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-- of the outstanding build- 
ings at the California Pacific International Exposition now cur- 
rent at San Diego is this attractive structure of the Standard Oil 
Co. of California. 

Built of white stucco along modern architectural lines, its 
walls and 110-foot tower are made colorful with ancient Mayan 
and Aztec mosaic. The building blends with the Spanish-Mexican 
architectural motif used throughout the Exposition’s other struc- 
tures. 

The fair combines commercial exhibits with a sub-tropical 
garden show. 
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Data on Pipeline Control and Earnings 
Gathered to Submit at Rate Hearing 


WASHINGTON, July 15 
HE Interstate Commerce 
T Commission’s hearing July 
23 on reduced pipeline rates 
and gathering charges is expect- 
ed to bring forth some hereto- 
fore undisclosed facts about op- 
erations of the pipeline compan- 
ies of interest to other branches 
of the oil industry. 

At this hearing—the first ever 
held by the ICC on pipeline 
rates—interested parties will be 
permitted to cross-examine wit- 
nesses for the pipeline com- 
panies on data contained in 
their answers to a questionnaire 
sent out by the commission. 

To facilitate such question- 
ing, the commission has pre- 
pared and_ distributed sum- 
maries of the pipeline com- 
panies’ answers to this question- 
naire. It seems almost as if the 
ICC is encouraging independent 
producers, refiners and market- 
ers to appear at the hearing and 
use their special knowledge of 
the industry to ask questions 
which the commission _ staff 
might not think of. 

There have been intimations 
that there will be on hand rep- 
resentatives of independent 
marketers who favor disinte- 
gration of major company oper- 
ations to prevent subsidizing of 
marketing losses with profits 
from the pipeline branch. 

Officials of the ICC said to- 
day, however, that so far they 
have received no communica- 
tions from anyone desiring to 
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cross-examine at the hearing. 
The announcement of the hear- 
ing said that persons wishing to 


cross-examine should make this 


known to the commission in 
time to assure the attendance 
of the company officers desired 
as witnesses. 

Despite this, however, inter- 
ested parties will be allowed to 
question witnesses attending, 
even though no request to do so 
is submitted in advance of the 
hearing, officials said. 

John E. Shatford, president 
of the Louisiana-Arkansas Re- 
finers Association, who brought 


about the investigation and 
hearing by protesting against 


the reduced pipeline rates and 
charges put into effect last sum- 
mer, intends to do some cross- 
examining but will not request 
the presence of any specific wit- 
nesses, he said. 

Mr. Shatford said he plans to 
bring out the economic effect of 
the reductions on the refiners 
who use the railroads. He con- 
tends that the reductions work 
to the advantage of refiners lo- 
cated near great marketing cen- 
ters at the expense of the field 
refiner. 

Because the hearing is on re- 
duced rates, it is not expected 
that producers will turn out in 
numbers, except possibly to off- 


set Shatford’s contemplated line 
of questioning. 

While separate from this pro- 
ceeding, the valuation survey 
of all interstate pipeline, crude 
and gasoline, which is now un- 
derway by the ICC, may be later 
tied in with the rate case, 

The pipeline valuation study 


was started May 1. Data on 
some pipeline companies is 
about complete now. Officials 


expect that the Commission will 
begin to issue tentative valua- 
tions this fall, and to report on 
all the 52 companies involved 
by the fall of 1986. This may 
be the prelude to a general over- 
hauling of all pipeline rates and 
practices. 

It begins to look as if the ICC, 
after more than 20 years of de- 
voting its time principally to the 
railroads, is now preparing to 
give more attention to effective 
regulation of the pipelines. 

Returns to the questionnaire 
brought in much detailed infor- 
mation, but even so commission 
Officials said that the hearing 
would probably go beyond the 
data contained therein. 

The commission has required 


each company involved to dis- 
close facts about its corporate 
powers, location and miles of 


trunk and gathering lines oper- 
ated, capacity, loads, facilities 
such as pumping stations, tanks 
and the like, investment in 
property and dividends paid. 
For a period of five years 
(1929 to 1933) the companies 





were asked to show both for 
gathering and trunk lines the 
amount of oil transported for 
themselves and for other com- 
panies or individuals in which 
they have no interest; and also, 
the gross operating income re- 
ceived and inventories. 

Cost of transportation per 
barrel-mile is shown for gather- 
ing and trunk lines for the five- 
vear period. 

A detailed schedule of 
and other charges, with a his- 
tory of rates covering at least 
ten years, and reasons for any 
changes during 1933 and 1934, 
was also required along with a 
statement of practices with re- 
spect to minimum tenders. 

The different companies were 
required to show, under the 
general subject of financial 
structure, where the ultimate 
control lies and method of such 
control. Disclosure of any in- 
terest in any other common car- 


rates 


rier pipeline on Dec. 31, 1938, 
was also required. 
Accompanying tables com- 


piled from returns made by the 
crude carriers show some of the 
pertinent physical and financial 
data furnished the commission. 


Miles of Pipeline Operated (1933 Figures ) 


Maximum Oil Transported 
Capacity % Gathering Trunk 
Gathering Trunk Barrels Capacity Lines Lines 
Lines Lines Daily Used (Barrels) 
Ajax P pe Line Co. . , 85.48 65,000 91.06 Pyar 21,604,990 
Arkansas Pipe Line Co. 77.55 66.85 32,000 44.00 5,344,750 55535-3517 
Atlantic Pipe Line Co. 330.61 921.57 39,000 25.00 19,828,609 22,849,864 
Buckeye Pipe Line Co. 5,869.62 1,535.91 97,475 75.41 5,329,411 27,668,567 
Continental Pipe Line C: rg Bg 427.76 97,200 19.00 7,078,884 12,586,564 
Empire Pipe Line Co. 468.47 494.65 ** 90.32 20,809,971 17,115,418 
Eureka Pipe Line Co. 4,419.94 163.18 14,000 44.50 5,617,195 1,126,334 
Gulf Pipe Line Co. sees SOSE27 3,501.20 * * 32,278,239 41,138,097 
Gulf Pipe Line Co. of Oklahoma 750.02 734.40 11,219,325 15,269,358 
Gulf Pipe Line Co. of Penn 785.12 1 9,846,170 
Humble Pipe Lire Co.. 2,108.42 4,276.08 gies ; 45,285,987 103,609,306 
Illinois Pipe Lire Co.. 2,799.74 2,282.05 75,000 94.00 24,598,615 36,677,489 
Imperial Pipe Line Co., Ltd 296.58 20,500 90.00 : 6,731,978 
Indiana Pipe Line Co tt 651.25 77,228 39 41 15,622 15,860,766 
Montana Pipe Line Co.. 11.19 25.89 4,000 10.00 152,917 166,734 
National Transit (¢ 2,304.34 1,221.23 10,500 68 00 1,422,908 9,809,318 
New York Transit Co... 187.56 124.71 11,450 44.27 387,522 1,850,773 
Northern Pipe Line Co 628.97 55,580 8.31 5,350,808 
Oklahoma Pipe Line Co 893.60 1,182.99 2 20,605,709 26,156,062 
Pan American Pipe Line (¢ 4.99 351.46 88.00 11,557 3,485,331 
Pure Oil Pipe Line Co. 506.13 42.67 40,000 82.00 10,510,782 3,279,198 
Shell Pipe Line Corp.... : 654.69 3,366.36 15,000 . 39,303,943 43,097,922 
Sinclair Prairie Pipe Line Co 5,660.35 5,744.62 2 * 14,917,145 30,595,405 
Sinclair Prairie Pipe Line Co. of 
si | prea Jaawnincic ees 1,176.58 ¥ * 21,021,581 22,468,007 
South West Penn Pipe Lines 1,521.31 358.00 ; ee 3,275,107 5,982,001 
Standard Pipe Line Co....... 354.83 1,546.51 = . 7,862,598 34,901,178 
Standish Pipe Line Co.!..... 498.77 573.95 26,000 85.6 2,664,460 3,333,864 
Stanolind Pipe Line Co. 2,708.23 3,540.60 #: ‘ 39,702,045 45,205,871 
Texas Pipe Line Co. .... 1,464.44 3,682.90 27,518,049 49,465,024 
Texas Pipe Line Co. of Okla. 617.89 642.28 6,815,616 11,773,741 
‘Texas-Empire Pipe Line Co. 906.16 19,156,764 
Vide-Water Pipe Co., Ltd.? 546.16 8,600 3§ . 21 1,106,252 
Tuscarora Oil Co., Ltd.3.... 13.04 30,000 22.00 ZAULST9 


*Returns in such detail analysis difficult. 
**Boyer, Kansas to Ponca City, Okla. 5,292,500 barrels per year. 
Ponca City to Cimarron, Okla., 5,548,000 barrels per year. 
Coates, Okla. to Cimarron, Okla., 13,870,000 barrels per year. 
Cimarron, Okla. to Blanken, Okla., 13,870,000 barrels per year. 

tPerryman, Okla. to Dublin. 


ttGathering line operations ceased Nov. 1, 1933. 

1Formerly Independent Pipe Line Co. Name changed Feb. 27, 1934. Data furnished | 
June 1 to Dec. 31, 1933. 

2Return limited to transportation by respondent as intermediate carrier of yrvered by Tex 
Empire tariff 1.C.C. 42, Oklahoma points to Buffalo, N. Y. i 

3Returns limited to transportation of Mid-Continent oil as intermediate carrier. This « ipa 


lines mostly used for gasoline. 


1933 Pipeline Operating Cost Figures 


Operating Income for Transportation 


Gathering 


oO 


Cost of Transportation - Compensation Received 


Oil Per Cent 


runk Gathering Cents Trunk Per Barrel Common Shares Dividends 
Lines Lines Total Lines per Barrel Lines Mile (cents) Outstanding Paid 
Ajax Pipe I RO ec cicedwsueni. Mane $6,827,732 $6,827,732 5 eee Ree $2,906,190 034250 $ 20,000 215.00 
Arkansas P Line (¢ $511 772,997 1,284,754 $ 69,272 001483 128,275 000426 100,000 15.00 
Atlantic Piy Lis ( 1.989.901 4,708,640 6,698,542 764,625 OO3988 2,985,511 000687 10,000,000 50.50 
Buckeye Pipe Li ( 1,215,8 1,622,849 2,838,685 1,330,848 003328 1,124,614 000317 10,000,000 6.00 
( t tal Pipe Line (¢ 693.109 616,263 1,309.37 : ae 1,021,1024 ~001400 aie dst ya $90.00 
Empire ; ine ( 1.918.566 1,137,250 3.055.816 687,910 006073 907,550 000728 1,500,000 70 
Eureka Pipe Line (¢ 1,233,819 51,957 1,285,776 1,200,619 002432 150,105 002604 5,000,000 4 
Gulf Pipe I C 580,564 6,876,999 10,457,563 711,468 OO1L0O14 2,175,869 000249 3,500,000 # 
Gulf Pi; ] Cc a) 43 $ 1,266,244 3,510,108 920,551 OOL70¢ 700,436 000432 1,000,000 t 
Galf Pi; l “a f P 4,960,313 4,960,313 Z pone 1,249,808 000176 1,000,000 tt 
H ble Pir Lit ( 4.474 16,488,757 20,912,774 ) 670,458 003974 6,943 805 O00 347 30,000,000 3? 
Ii s Pipe I ( 750 5.085.797 8 836,519 ti ri tt 000264 $9 
I my | Pipe I ( 642,202 642,202 ‘3s ‘ soaimndiss 314,412 000310 
rnd Pipe I ( 8 OX 636,495 644,582 62,239 132795 S91L.O94 QO0607 t 
M 1 Pipe Line cpio ial 29,178 Po $1,279 sts 5.000 
Nat 1 Trans ( t | 1,146,909 1,441,045 389 746 O41830 768,170 000620 6,362,500 ( 
New k Transit (¢ RX 128 123,011 IS1,139 45,223 O1L1669 103,608 O00763 300,000 ( 
N Pipe | ( 223,853 223,853 , ‘ 215,987 QOO6S8S8 1,200,000 R 
Ok yma Pipe I ( S ) 326,561 6,046,648 1,824,563 OO06444 2, 159,49 000542 15,000,000 14 
P American Pipe | ( 1.1 $11,114 412,270 ; , 018727 ‘ OOO358 100,000 : 
Pu Oil Pipe I ( l ) 8 $44,893 1,937,72¢ 635,449 001870 107,548 000840 2,130,000 25 
S Pipe I ( 0,61 14,742,291 18,462,905 1,310,344 OO4966 6,449,694 QOO289 6,649,977 35 6f 
S P P ( 0.0 8,222,633 10,602,684 1,510,883 OOLY7S 4,687,405 000328 700,000 
S Pr P I ( 
| ] l } s10,615 $024,279 717,529 OO1092 bi 225-930 OO0023s8 5,000,000 
S West Pe P l +0 4 211,097 OLS,341 341,53 OOS15 212,499 000567 1,750,000 . 
Sta i Pipe I ( 8? X24 896.331 OSTI ASE i ry ry 000406 25,000,000 15 
Sta Pipe | Co.! l 440,714 573.9 ri ri i 000383 500,000 
Cs 1 Py Line ¢ $54 17.969.564 25,594,114 j OO2852 +4 000351 28,084,400 39 
| _- Line ( RX 1 205.669 12.0 04.686 1.2 604 00965 $603,355 00038 50,000,000 13.5 
| is Pit ine Ok x 1X 116.402 1.768.591 1? 671 OO6S5 638,365 00065 6,000,000 16.5 
l s-Emy Pipe | ( 149 850 49 850 1,978,841 OOOLS 16,700,000 1.7 
I Wat Pipe (¢ | 309,470 309,470 000503 1,562,500 26 
i irora Oil ¢ | 34.451 34.45] 04122 1,500,000 20 
+] 8 
dollars paid | 
j+#Not furnishe 
Paid $35,000,000 193? 
tPaid $4,000,000 1932) { 
ttPaid $3,435,062 4) 1933 { 
Paid $408,000 1933 
MFormerly Independent P l ( N 1 Feb. 27, 1934. Data furnished fo ine L to Dec. 31, 1933 
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Threats at Oil Industry Elidden in New Bills 


By Warren C. 


T SEEMS you just can’t pick up a bill any- 

where around Washington these days but 

you find in it provision for complete regula- 
tion of the oil industry. This is entirely aside 
from whatever regulation for our industry there 
is in the so-called general bills, such as amend- 
ments to the Securities law, the Wagner labor 
disputes law, banking law and so on. 

This aim to take over and run the oil indus- 
try persists so that one is led to conclude that 
the Roosevelt administration is obsessed to have 
it SO: 

And why not? The oil industry is big, and 
large and quite juicy with money. Whatever 
regulation it might be given, the cost could be 
collected from the industry, thus making the 
task of getting such a law through Congress 
much easier than if a few hundred million dol- 
lars had to be asked in the way of general taxes. 

So far regulation of the oil industry has not 
cost the general public a penny but the indus- 
try is paying for it almost $2,000,000 a year ina 
special tax. Many hungry mouths have been 
fed from the trough and their owners are hating 
to get away from it. 

Ex-Dictator Ickes even now is asking for 
$1,000,000 from the industry’s taxes to help 
one lone reasonably well chick—the Federal 
Tender Board in East Texas—to walk and to 
try and revive two dormant chicks, the Petro- 
leum Administrative Board and his Division of 
Wire Tapping. All this to come out of the in- 
dustry’s pocket. 

No matter how utterly useless and incompe- 
ient and destructive Ickes and his associates are, 
it is going to be hard to separate them from the 
oil industry now they have gotten a taste of its 
blood. Retirement to obscure private lives at 
less money than they have made since contact- 
ing the oil industry is not to their liking. 

Nor are they or any of the rest of the New 
Dealers going to give up without a real struggle, 
the opportunity for power over industry that 
they have had the feel of since they came to 
Washington, Just because it may seem to be 
all quiet on the Washington front for a few 
days is no reason why the oil industry should not 
always be on the alert against the always greedy 
and grasping bureaucrats. 

The latest drive threatening government con- 
trol of the oil industry is under the cloak of a 
bill to give the American Federation of Labor 
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full power over all industry. The bill has not 
been introduced but copies of it have been given 
out by President Green. It would set up an In- 
dustrial Commission, assisted by an advisory 
council, to fix all wages and working conditions 
so as to give the worker the benefit of all im- 
provements in business. Interstate businesses 
would be licensed and those only in intrastate 
commerce that hurt the licensed companies 
would have to be licensed, which would get every 
one into the same kettle of fish. The Commis- 
sion would have authority to get all the informa- 
tion it wanted and do with it as it saw fit. Ob- 
jectors would have to go to the U. S. Circuit 
Court of Appeals, whose activities are carefully 
restricted by the act. 


Slipped into this little bill is a provision ex- 
tending it to natural resources and giving the 
Commission full power over them. This portion 
of the bill is entirely foreign to the rest of it. 
lt looks as if it Was put in by other than the labor 
union folks. Under this natural resources section 
the government would have full power over every 
activity of such an industry, even to fixing all the 
prices. Nothing is overlooked. And there would 
be practically nothing that a natural resource in- 
dustry like oil could do without approval from 
Washington. 


J ASHINGTON would run the business but 
the business would pay the bills and when 
the money and credit are all gone, it would be 
too bad for the stockholders and the govern- 
ment’s wolves would have to look elsewhere for 
more meat. There would be no liability or re- 
sponsibility on the government for the invest- 
ment. Mussolini is just a nice, gentle, innocent, 
two-year-old child compared to these New Deal- 
ers at Washington. 

Whether this bill will be introduced this ses- 
sion or not is a question. If it is, it is not at all 
probable that the administration will work for 
it but gossip is that the New Deal will keep an 
eye on it and that the labor unions would not 
have put it up without some O. K. from some- 
where near the White House. 

Another bill, where you can find the oil in- 
dustry carefully hidden, is that carrying the 
amendments to the AAA act which hoists prices 
to the farmer for not letting his lady like sows 
get into bad company (the provision regulating 





the bed time manners of the Queen Bee seems to 
have been eliminated yesterday) and taxes the 
consumer for the sow’s enforced loneliness. 

Those who have studied the mess constituting 
the AAA act and the proposed amendments now 
pending and likely to be passed, say in effect that, 
under it and other government laws, the gov- 
ernment can loan money to the farmers, or 
others, with which to build distilleries to make 
alcohol from grain; then process tax and regu- 
late the makers of gasoline to keep gasoline from 
unduly competing with the alcohol and use that 
money to help the farmer raise more corn and 
build more distilleries. Under it the govern- 
ment could run the oil industry to suit the wishes 
of the farmer as well as exercising another 
throttling grip on our industry. 

This agriculture threat is far more serious and 
imminent than that contained in any other leg- 
islation pending or proposed in Washington and 
it is quite likely to go through in some such 
form as this. The oil industry should study all 
this out and fight it but it probably will not do 
much good because undoubtedly this whole agri- 
cultural nightmare is going to grow faster and 
faster until it is stopped by the U. S. Supreme 
Court or suffers a grand financial collapse. The 
bigger the monstrosity gets the bigger the crash 
and the more will go down with it. 

We ean view this stuff lightly and laugh at 
the nonsense of it but it is right here on our 
doorstep and it is serious. Business cannot take 
carelessly the hunger of these New Dealers for 
power, their utter disregard for any rules except 
those written by themselves, their ruthless sel- 
fishness and political crookedness. The farther 
you are away from what is going on at Washing- 
ton the more grotesque and impossible the stuff 
seems but when you have gotten well into it, 
when you have lived with it for two years as we 
of NATIONAL PETROLEUM NEwWs have, you see be- 
neath the holier-than-thou attitude and realize 
the desperate determination to grab industry. 

There is no doubt in the minds of competent 
observers ‘that Roosevelt and his crowd have 
suffered a bad defeat in the U. S. Supreme Court 


Committees Continue Work 
On Voluntary Code 


NEW YORK, July 16.—The 


Institute, the code draft will be 
discussed with leaders of oil in- the committee’s extensive sur- 


dustry in various sections of the vey of the oil industry last sum- 
country. The next step in the 
procedure would be presenta- 





decision and that he is fast riding to a still 
greater fall; that, despite his glad smile and fair 
words, he is ruthlessly selfish for power, as is 
his crowd, and that the attempts of Ickes and 
others to get operating control of the oil industry 
are all a part of the Roosevelt scheme, 

The issue today is not are you for the Demo- 
cratic or Republican party, or are you for re- 
covery, work for all and fair hours and good 
wages; but are you for or against the federal 
government controlling and running all business 
down to all its small detail even. 

Read J. Howard Pew’s speech printed in this 
issue, on the history of government activity in 
business, history going back a few thousand 
years. Mr. Pew is president of the Sun Oil Co. 
at Philadelphia. In this talk he takes the ‘‘New”’ 
off the ‘“‘New Deal’’ and shows that it is the “Old 
Deal’ and the reader should be able to figure it 
out whether it is going to be the “Raw Deal”’ for 
him. 

A few people have criticised NATIONAL PETRO- 
LEUM NEws for its frank criticism and delinea- 
tion of affairs at Washington but for the most 
part they are people far removed geographically 
or in a business way from Washington and govy- 
ernment machinery. A few have been loyal 
Democrats loath to think ill of their leader. 

But in what we have said these past two years 
we have not been trying to defeat the Democratic 
party, for many of whose members the writer 
has voted at one time or another. We have sought 
to arouse the entire oil industry to the need for 
studying this great governmental crisis that we 
are facing, to the necessity for knowing just 
what is going on, to the necessity for trying to 
figure out where it may lead us. This to the end 
that, as the day comes for the average voter—an 
oil man—to pass on the principles of this New 
Deal and the personalities of its makers, that 
average voter—the oil man—vwill have an in- 
telligent opinion, arrived at with reasonable 
knowledge of all the facts, both from past history 
as well as present; so that he will cast a vote 
that does him credit as an American citizen, 
whether that vote should happen to be for or 
against the New Deal. 








like to complete their report on 


mer. They would like to see 
Congress ratify the interstate 


proposed voluntary oil market- 
ing code is not yet ready for 
presentation to the A.P.I. for 
its approval, C. E. Arnott, chair- 
man of sub-committee which has 
been drafting the code said to- 
day. The sub-committee met 
with a legal sub-committee at 
the Waldorf Astoria Hotel here 
Monday and Tuesday, but has 
not yet finished the final draft. 

The next regular meeting of 
the A.P.I.’s board of directors 
will be held in August, and Mr. 
Arnott said he believed the final 
draft will be ready by that time. 

Following presentation to the 


tion to the Federal Trade Com- 
mission, it is understood. 


Delays Compromise Bill 

WASHINGTON, July 16.— 
Pending a decision of the Cole 
oil committee this week on its 
report on oil legislation, Con- 
gressman Wesley Disney, Tulsa, 
has decided to hold up introduc- 
tion of his so-called compromise 
oil bill. 

Members of the congression- 
al oil sub-committee. headed by 
Congressman Cole, Md., would 


oil compact at this session. 

The committee’s advocacy of 
the oil compact was no small 
factor in its approval by Texas, 
New Mexico, Kansas and Okla- 
homa. 

Such a report would contain 
the committee’s views, individ 
ually and collectively, on rela- 
tions of the federal government 
to oil and would probably out- 
line a long-range legislative 
program. Butitis unlikely that 
the committee will recommend 
or sponsor any bill for passage 
at this session which will 
arouse controversy. 
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Lost $451,887 in Marketing in 1934 
On Total Sales of $6,000,000 


WASHINGTON, July 12 

HE Standard Oil Co. of Ne- 

braska, which is engaged in 

marketing exclusively, had 

an operating loss of $451,887 

on a sales volume of approxi- 

mately $6,000,000 in 1934, aec- 

cording to a financial statement 

filed with the Securities and Ex- 
change Commission. 

The Nebraska Standard buys 
its petroleum products, princi- 
pally from the Indiana Stand- 
ard and sells in Nebraska only 
through its own stations and 
dealers. 

This financial statement was 
filed in connection with the Ne- 
braska Standard’s application to 
register on the New York Curb 
Exchange 185,903 shares (is- 
sued) of capital stock (common) 
with a par value of $25 a share. 

July 15, extended from July 
1, was the final date under 
terms of the Securities and Ex- 
change Commission act of 1933 
for filing with the commission 
of applications to register se- 
curities traded on the ex- 
changes. 

Besides distributing plants in 
several buildings used as district 
offices, the company owns and 
operates 252 bulk stations, most- 
ly built on leased land, the re- 
port showed. The company also 
has 176 service stations on its 
own land and controls 152 other 
service stations. 

No person owns of record 
more than 10 per cent of the Ne- 
braska company’s stock, accord- 
ing to the statement filed. 

A. H. Richardson, president of 
the company, received $18,225,- 
last year and held 1745 shares of 
stock. Aggregate remuneration 
of other officers with stock-hold- 
ings were: H. W. Pierpont, vice- 
president, $11,544 and 308 
shares; C. N. Humphrey, assist- 
ant general manager, $10,260 
and 938 shares; M. C. Palmer, 
secretary, $3600 and 316 shares; 
W. H. Herdman, general coun- 
sel, $5130 and 945 shares; and 
J. J. Jesse, treasurer, $42,000 
and 25 shares, 

The Standard Oil Co. of Kan- 
sas (a Delaware corporation) 


July 17, 1935 


has applied to register 200,000 
shares of $10 par value on the 
New York Stock Exchange. Of 
these 53,458 shares are in the 
company treasury. 

C. B. Wrightsman, president, 
holds 40,500 shares of the Kan- 
sas Standard or 27.64 per cent of 
total shares issued less shares 
in treasury. He is the only per- 
son owning more than 10 per 
cent of the stock. His salary 
last year was $46,000. John W. 
Blue, vice-president, received 
$7500 and H. G. Lea, secretary- 
treasurer, $8400. Neither held 
any stock. 


HE present Kansas Standard 

(a Delaware corporation) is 
engaged exclusively in produc- 
tion. It was organized late in 
1932. Earlier in that year, the 
Standard of Kansas ( a Kansas 
corporation) acquired proper- 
ties of the Tulsa Oil Co. and then 
disposed of its Neodesha refin- 
ery, pipelines and inventories to 


the Indiana Standard. It was 
dissolved after its assets and 


properties were conveyed to the 
new Kansas Standard in ex- 
change for stock in the new cor- 
poration issued to the old com- 
pany’s stockholders. 

Sdwin B. Reeser’ receives 
$50,000 as president of the 
Barnsdall Corp., and holds 45,- 
120 shares of stock, according 
to that company’s application to 
register 2,258,779 shares of com- 
mon stock on the New York 
Stock Exchange. 

R. A. Broomfield, executive 
vice-president, received $35,000 
and holds 11,280 shares of stock. 
Wm. Dewey Louckes received 
$25,000 as chairman of the 
board and another $25,000 as 
general counsel, holding 41,576 
shares. 

Aggregate remuneration and 
stock-holdings of other Barns- 
dall officers was, as follows: 
James A. Dunn, vice-president 
and secretary, $20,900 and 14,- 
047 shares; George D. Locke, 
vice-president, $12,350 and 5221 
shares; and David L. Frawley, 


vice-president, $12,350 and 5221 
shares. 

Stock-holdings of other Barns- 
dall officers and directors were 
given, as follows: E. O. Bart- 
lett, 218 shares; John T. Fur- 
long, 7407 shares; George R. 
Hann, 33,392 shares: Frances 
Barnsdall Law, 133,050 shares; 
L. D. Messner, 1800. shares; 
Frank Braman, 3300 shares; R. 
A. Skeehan, 500 shares and E. 
M. Skeehan, 1000 shares. 

No person owns of record 
more than 10 per cent of Barns- 
dall’s stock, the statement said. 

The Barnsdall company owns 
257 bulk plants and has 483 re- 
tail stations, of which 279 are 
owned and 204 leased. 

In the Splawn Pipeline Report 
in 1938, a list of large holders 
of common stock in the Barns- 
dall Corp., as of Oct. 10, 1932, 
included: Robert Law, 58,224 
shares; Edwin B. Reeser, 30,605 
shares: Wm. Dewey Loucks, 18,- 
438 shares; Mrs. Ora Carr, 12,- 
000; Emil Spinelli, c/o J. G. 
White, Ine., New York, 8,000 
shares; R. A. Broomfield, 6612 
shares; Wm. H. Colvin, 6600 
shares; Grace A. Ramsbottom, 
5707 shares; T. L. Bradford, Sr., 
c/o Southern Life Ins. Co., 5100: 
James 5S. Ervin, 5000; Clinton 
R. Smith, 5000; and Charles L. 
Suhr, 5000. 

Phillips Petroleum Co. has ap- 
plied to list 27,125,000 shares 
(issued) of 544 % Sinking Fund 
Gold Debentures, due June 1, 
1939, on the New York Stock 
Exchange and 4,439,450 shares 
(issued) of no par value com- 
mon capital stock on the New 
York and San Francisco stock 
exchanges. 

No person owns of record 
more than 10 per cent of any 
equity security issue of the Phil- 
lips company, according to the 
application. 

The application did not list 
salaries but gave, as of April 
29, 1935, the shares of capital 
stock held by officers and direc- 
tors, as follows: H. M. Addin- 
sell, 1000; Amos L. Beaty, none; 
Wm. N. Davis, 1000; Eugene E. 
DuPont, 8135; E. P. Earle, 77,- 
798: J. L. Johnston, 400; John 
H. Kane, 3000; H. E. Koopman, 
5825; Ch. A. Lemp, 10,300; E. 
E. Loomis, 24,251; G. G. Ober- 
fell, 1600; Frank Phillips, 201,- 
118: W. €. Smoot: T0E: ©: i. 
Wing deceased 500; A. S. Woods, 
4101; H. A. Trower, 390; R. H. 
Lynn, 1010; C. P. Dimit, none; 
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F. E. Rice, 1122; R. N. Riggins, 
£46; H. P. Youker, 305: C. BR. 
Musgrave, 353; and J. M. Sands, 
1400. 

Frank Phillips also holds 
$500,000 of the debentures. 

The Phillips company owns 
and operates 2661 bulk plants 
and service stations and has also 
€512 other retail outlets in 15 
states. 

Skelly Oil Company’s appli- 
cation is to register on the New 
York Stock Exchange 200,000 
shares of 6% Cumulative Pre- 
ferred Stock, 1,100,069 shares 
of common stock issued and 
1513 shares unissued, and $9,- 
544,000 in 12-Year’ Sinking 
Fund Gold Debentures, due 
March 1, 1939. 

The Skelly company owns 53,- 
300 shares, or 44.41 per cent, 
of the preferred stock which is 
held in the treasury for cancel- 


lation through purchase fund or 
otherwise, The Mission Corpo- 
ration, of Reno, Nevada, holds 
557,557 shares, or 50.68 per 
cent, of Skelly Common, accord- 
ing to the application. 

Salaries in 1934 and stock- 
holdings as of April 1, 1935 of 
Skelly company officers, were 
listed, as follows: W. G. Skelly, 
president, $48,000, and 700 
shares of preferred and 34,592 
shares of common; C. C. Her- 
don, $21,309, preferred, 2060 
shares, common, 2500; H. M 
Stalcup, $10,260, preferred and 


common, 1211; Richard T. 
Lyons, $8919, and common 


1379; Emby Kave, $8400, pre- 
ferred, 50, and common, 600; 
W. T. Atkins, $12,000, and com- 
mon, 1876; F. T. Hopp, $10,140, 
and common, 3488; W. P. Z. 
German, $11,280, and common, 
1020: A. F. Winn, $9240, and 





Gross operating income: - 


Sales: 
Alcohol Sadie 3s Suansesspitnaceieeiouies eal 
Agphalt PYOMUCIS. «.....0:..06...0.000000 
Furnace and tractor oil .......... 


Gasoline 


Atlas tires and tubes 
Atlas accessories 


Operating charges: 
Cost of Merchandise Sold 
Inventory January 1, 1934.... $ 


9 


BMRRIOIIE,. osinsinsnccpscasdecechscantansececsecees 


Inventory December 31, 19384...... 
Operating expense: 


*Figures in red. 





Detail Statement of Income and Expense for Year 
Ended Dec. 31, 1934, Standard Oil Co. of Nebraska, 
Filed with the Securities and Exchange Commission 


canpcseuneree 276,311.74 
PANEER TA AGT cic censcrsvcisecccesccsevsccssoorsscsscasancses 
MRNNENNS dics vvcnndentanevesiceuseevvddasicetondds 


Petroleum products ......... paunsuaseoes 


fe ee Cf a re $3,062,517.90 
Red Crown Ethy) ................ 171,620.80 


PROUIDTICE . oicccinsccscsiccisccosscsssocses 1,152,866.90 


Miscellaneous merchandise .......... 


939 766.77 
PERU MUNINEIMEE 25 ccsciei cn vsaatwassassunnseend 3,722,276.30 


805,741.48 


$5,467,784.55 
968,755.02 $4,499,029.53 


(lip ty ag gee eg |) 
ROERRON’ PIRDDTICE: sci sicsccccecscccsesvaszeccsssccseons 
CAMA TIN INIIINS © ci sssadnvnasxesenennvsvosanvecsionas 


NNN asics anita sGonsdenusucnavadomedcanessnaneveud@ouabeess 123.333.10 
Other operating EXPENSES .............csseeceseeeeeeneeeees 497,015.54 
$6,273,022.88 
I i os ain hecbulnnap Ss bn sw Be eAaNanlasebinneseaanenenatees 115,344.62 
- $6,388 ,367.50 
Operating loss before reserve for depreciation.......... eee *451,887.72 
Depreciation on buildings, EQUIPMENT, CLC... eceeeeeeeeeserees 189,736.71 
*6§41,624.43 
Other INCOME—MNEt  .......eecceeeceseeeceseceeeeeeeeeceeeeeaeseseeeeensesesseeeeeeeeeeeecceees 46,774.97 
Net 1oSs Carri€d tO SUYPIUS ......cccccceeeeeeeeeeeeeeeeseeeeeeeeneeseeaeeeeeuneeseenes * $594,849.86 


$15,049.36 
55,828.92 


679,467.92 
309,880.23 


97 550.45 


— 


,387,005.60 
89,738.07 
10,727.14 
14,920.35 
- $5,936,479.78 


41,491.25 
637,450.61 
474,702.85 








common, 601; and Henry C. Ol- 
cott, $25,000, and _ preferred, 
125. 

Approximately 60 per cent of 
Skelly’s refinery output is sold 
to jobbers in 15 states, the state- 
ment said. The balance is sold 
through its 250 tank stations 
and 484 service stations. Of the 
tank stations, 41 are on fee 
land, and 209 on leased land. Of 
the service stations, 328 are on 
fee land, and 156 on leased 
land. 


Standard Oil Co. (Ohio) has 
applied to register on the New 
York Stock Exchange 120,000 


shares (issued) of $100 par 
value 5& Cumulative Pre- 
ferred Shares’ and 768,673 


shares (of which 12,408 are un- 
issued) of $25 par value com- 
mon stock. 

The Ohio Standard’s applica- 
tion did not give salaries of its 
officers. 

No preferred shares” are 
owned of record or beneficially 
by any officer or director, the 
“pplication said. The Rocke- 
feller Foundation owns 15,000 
shares, or 12.5 per cent, of the 
preferred stock, as of March 21, 
1935. 


OLDINGS of common stock 
by officers and directors 
are listed below. The first 
figure is shares owned, while 
the second figure is shares 
carried in accounts in the stock- 
purchase plan. W. T. Holliday 
is down for 55 and 753; A. M. 
Maxwell, 200 and 602; F. H. 
Kelly, 5 and 150: Wm. A. Mc- 
Afee, 40 and none ; W. J. 
Semple, none in either class: 
A. A. Stambaugh, none and 
379; L. S. Bale, none and 
279; O. L. Brown, none and 158; 
and G. J. Hvlkema, none and 75. 
Of the Ohio Standard’s com- 
mon stock, The Rockefeller 
Foundation owns 132,912 
shares, or 17.574 per cent, and 
Ajax Corporation, 186,667 
shares, or 24.682 per cent. 

In a letter to the Commission 
explaining these latter holdinxgs, 
W. J. Semple, treasurer of the 
Ohio Standard said: 

“You are advised that while 
the Rockefeller Foundation 
cwns of record 17.574 per cent 
of the outstanding voting shares 
of this Company, it would not 
be possible for this shareholder 
alone to control the election of 
Directors or otherwise control 
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the actions to be taken by stock- 
holders at any regular or special 
meeting. Our records indicate 
that during the past four years, 
the holders of approximately 70 
per cent or more of the Com- 
pany’s issued and outstanding 
voting shares have been in at- 
tendance in person or by proxy 
at all annual meetings of the 
stockholders (there have been 
no special meetings). 

“So far as concerns the hold- 
ings of the Ajax Corporation, 
which of record owns 24.682 per 
cent of the outstanding voting 
shares of this Company, you are 
advised that Ajax Corporation is 
notin any manner controlled by 
the Rockefeller Foundation, 
end consequently the holdings 
of the two largest stockholders 
would not be expected to be 
combined for purposes of direc- 
tion or control. In fact, this 
Company itself owns 30 per cent 
of the outstanding voting shares 
of Ajax Corporation, and the re- 
maining shares are distributed 
in such manner that it would 
not be possible for any one per- 
son or Company to direct the 
policy of Ajax Corporation in re- 
spect to the vote to be cast by it 
as a shareholder of our com- 
pany. You are further advised 
that neither the Rockefeller 
Foundation nor any common 
stockholder of this company is 
a shareholder of Ajax Corpora- 
tion. 


“In view of the foregoing 
facts, the actual existence of 
any effective control of the 


policies and management of this 
Company by any person is ex- 
pressly disclaimed.” 

The Ohio 
bulk plants, 


Standard has 200 

the application 
said, and approximately 500 
service stations in Ohio owned 
or leased and operated by the 
Company. 

Subsidiaries of the Ohio 
Standard, with percentage of 
stock control, were listed as fol- 
lows: 


Per 
Cent 
Latonia Refining Corp. 100 
Fleet-Wing Corp. . 100 


Ohio Independent Oil Co... 75 


Ridge Oil Corp. 60 
Commercial Oil Co. .... . 69 
Fordsville Gathering Lines, 

NG. Succ cdantes eee 60 
EFagleroc Oil Co. .... 55 
Peninsular Oil Co. 50 
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“Hot Oil from East Texas Creeping Up, 
35,000 to 40,000 Bbls. a Day Now 


TYLER, Texas, July 13 
EASONED observers in East 
S Texas are agreed that hot 
oil volume is creeping up, 
little by little, and that it now 
averages somewhere’ between 
35,000 and 40,000 barrels daily. 
This condition has not been 
arrived at overnight but is the 
result of a sustained program of 
discovering new devices and 
tricks with which to hoodwink 
the authorities. 


Overshipping on tenders 
granted is one favorite. Every 
movement of crude oil from 


lease is supposed to be covered 
by tender approved by the Texas 
Railroad Commission; every 
shipment of products by rail or 
truck is likewise, by law, sub- 
ject to examination by the state 
and must be covered by ap- 
proved tender. 


OME refineries, according to 
their shipments, recover 
high as 300 and 400 per cent of 
products from the crude they 
process. That is shown by going 
back a few weeks and adding up 
the crude tenders covering 
movement of oil to the plants 
and the products shipped from 
the same _ plants. Obviously, 
much crude is being processed 
that is not accounted for. 
Another cute trick is to apply 
for tenders on shipping products 
and claim high recoveries from 
the oil which is refined. Claims 
are common of per cent re- 
covery of gasoline from fuel oil 
that has been stored in pits for 
months. There is no standard 
which the authorities apply to 
these recoveries and many fan- 
tastic claims are granted. 
Truck movement of products 
goes merrily ahead, despite the 
law which provides substantial 


as 


v0 


fines for moving gasoline and 
other products without ap- 
proved tenders. The _ trouble 


here is in enforcement. It is 
the driver of the truck who gets 
caught and the local justices of 
the peace are quite soft-hearted 
about these workmen who are 
toiling night and day to support 


families of a 
persons. 

And they don’t often get 
caught. A small squad of pistol- 
toting deputies works at the job 
but the effort lacks consistency. 
One wonders why the half dozen 
highways from the field are 
not patrolled after the fashion 
of the Oklahoma and Kansas 
borders, where stations have 
been established at which all 
trucks are stopped. East Texas 
gasoline haulers are stopped 
anywhere between the field and 
Dallas or Houston—sometimes. 

The infrequency of arrests is 
an encouragement to the haul- 


half dozen to 15 


ing of ‘hot’ gasoline. The 
driver of the truck must carry 
a manifest with him on which 


is noted the number of the ap- 
proved tender under authority 
of which the product is being 
moved. If he makes his trip 
without being halted, that mani- 
fest is good for another load or 
two, depending on how many 
he can deliver before the 36- 
hour limitation on manifests. 
Nor is the trouble all due to 
the state authorities. Crude oil 
and products are moving across 
the line into Louisiana in con- 
siderable volume, according to 
persons who have investigated 
the matter. Each load is sup- 
posed to be covered by federal 
tender but most are not, say 
these observers. The _ federal 
tender board is reported to be 
aware of the situation and to 
have gathered considerable evi- 
dence on which _ prosecutions 
could be based. The matter has 
been called to the attention of 
the local representative of the 
U. S. Department of Justice but 
no suits have been filed. 
Meantime, the confiscation 
and sale of oil produced in vio- 
lation of the state’s regulations 
proceeds. The attorney gener- 
al’s department continues to file 


suits, the courts order the oil 
sold and the original owner 
buys it back. No oil has yet 


been sold to anyone except the 
person from whom it was taken. 
Such sales to date total 1,476,- 
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123 barrels of crude oil and 
products, much of it fuel oil in 
pits, which brought to the state 
a total of $419,186.70. Several 
more sales are to be held in a 
few days. The attorney general 
said, shortly after the law be- 
came effective, that about three 
million barrels were subject to 
confiscation. 

In recognition of present con- 
ditions, Chairman Ernest O. 
Thompson of the Railroad Com- 
mission announced Saturday 
that changes in the procedure 
would be instituted immediate- 
ly. The State Tender Commit- 
tee, consisting of three East 
Texas bankers, will be enlarged 
to five and will be given three 
oil accountants and three gaug- 
ers who will work directly un- 
der the committee. 

This change was suggested to 
the commission early last week 
by oil men who asserted that 
they had information that there 
were certain slip-ups in the 
tender system. Another change 
suggested and, according to 
Chairman Thompson, to be act- 
ed on at once, is the use of pro- 
tectograph on tenders so that 
the figures cannot be raised. 

Tenders henceforth will be 
signed by a member of the com- 
mittee, commonly referred to 
as the “little commission,” and 
by an agent for the Railroad 
Commission. Heretofore, the 
signature of the bankers com- 
mittee was not required, 

This committee has been 
functioning for more than a 
vear. The three members are 
Substantial bankers and draw 
only nominal compensation. 
They conduct hearings three 
times each week, reviewing ap- 
plicants for tenders to. ship 
crude oil and refined products, 
but these hearings have grown 
perfunctory and, signatures of 
members not being essential, 
many tenders have been signed 
without review in the hearings. 
The committee made no inde- 
pendent investigation of appli- 
cants but relied entirely upon 
the statements made by commis- 
sion employes as to legality of 
the oil on which approved tend- 
er, or permission to move, was 
sought. 

Thompson announced also 
that a system will be inaugurat- 
ed under which close check will 
be made by railroads and pipe- 
lines as to the amount of oil 
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shipped under the approved 
tenders. This is a move to end 
the business of overshipping on 
approved tenders. Suits were 
filed against three refiners last 
week alleging overshipping. 


New Refinery Completed 


TORONTO, July 13.—Cana- 
dian Oil Companies, Ltd., has 
just completed its plant at Pe- 
trolia, Ont., at a cost of $450,000. 





The new unit, which is known 
as Plant No. 2 has been eight 
months in building. The first 
run was made on June 25, and 
the plant now is operating at 
full capacity. It consists of 
cracking stills, water cooler, va- 
por recovery plant, re-run unit 
and treaters. It doubles the ca- 
pacity of the refinery. There are 
storage facilities for 450,000 
gallons below ground and for 
150,000 gallons above. 


P. & C. Committee to Disband 
Organization July 21 


Staff Special 
WASHINGTON, July 13 

HE Planning and Co-ordina- 

tion Committee, which has 

been held together as an in- 
formal organization since the 
Supreme Court’s NIRA decision 
May 27 killed the oil code, will 
fold up definitely July 21, said 
Chairman Collett today. 

The committee will give up 
its offices in the Investment 
Building except for a few rooms 
to store records. All salaried 
officers and personnel will be 
laid off with a month’s pay, ex- 
cept Secretary Lamp and a few 
assistants needed to dispose of 
furniture and other salable as- 
sets and to assist the treasurer 
in distributing the final refund 
to contributors. 

Secretary Ickes said July 11 
that he would wait and see 
what, if any, oil legislation Con- 
gress enacts before deciding on 
appointment of a new advisory 
committee from the industry. 

Decision to liquidate affairs 
of the committee, said Collett in 
a letter July 12 to all regional 
and state code committees, was 
made necessary by the Court’s 
NIRA ruling and ‘by the 
position taken by some of the 
contributors to the funds raised 
for the operating expenses of 
the committee that the affairs of 
the committee be liquidated and 
that no further expenditures of 
committee funds be made other 
than for the purpose of liquida- 
tion”’ 

Mr. Collett left it entirely 
with the regional, state and lo- 
cal committees to determine 


whether they woud also liqui- 
date or continue as informal or- 
ganizations, since without the 
code they have no official status. 
He pointed out that the financ- 
ing of these committees was en- 
tirely separate from that of the 
general committee. 

Collett’s letter closed with an 
expression of his ‘“‘personal re- 
gret that the necessity has aris- 
en for disintegrating what I 
consider the most effective or- 
ganization our industry has 
ever formed”. 

On June 19, Ickes wrote Col- 
lett stating that he considered it 
wise for the industry to con- 
tinue an advisory committeé 
such as the P. & C. Committee. 
If not continued, then it would 
be necessary to appoint another 
such committee from the in- 
dustry, Ickes said. Collett then 
polled the committee. 

Surprisingly, all replies 
favored continuing some sort of 
industrial advisory committee. 
A majority wanted to carry on 
with the P. & C. Committee, as 
now constituted. But a group of 
major companies—some repre- 
sented on the committee and 
some not, but all heavy contri- 
butors to its finances—insisted 
that it would be better to liqui- 
cate the present committee and 
appoint another entirely dis- 
tinct from the code organiza- 
tion. 

How to finance the new com- 
mittee was undecided, but this 
embarrassing point was avoid- 
ed when Ickes decided to hold 
up the appointment to await the 
outcome of proposed oil legis- 
lation. 
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Both Jobbers and Retailers in lowa 
Aim at Market Stabilization 


By E. L. Barringer 
N. P. N. Staff Writer 


DES MOINES, July 13 
TABILITY of retail prices is 


the chief concern of Iowa 
jobbers and retailers, now 
that the oil companies have 


withdrawn from service station 
operations in the state on ac- 
count of the chain store tax. 
Price cutting by retailers is be- 
coming more prevalent. 

Two movements are under- 
way at the present time to main- 
tain stabilized markets. One is 
by the jobbers, through a com- 
mittee to be appointed by the 
Iowa Petroleum’ Association. 
The other is through several 
retailer organizations now be- 
ing formed. 

So far two experiments in 
price tinkering by the new 
“market makers’ have been 
conducted. One was an attempt 
to lengthen the retailers ‘“‘mar- 
gin,’’ the other an open price cut 
by retailers that led to a drastic 
reduction by price selling job- 
bers. 


Increased “margin” was 
sought by retailers at Cedar 
Rapids. Twice since July 1, 


when the Iowa chain store oc- 
cupational and gross receipts 
taxes became effective, service 
station prices were temporarily 
advanced 0.4 cent. tach time 
proposed advances were care- 
fully considered by retailers at 
meetings of the local organiza- 
tion, but the duration of higher 
prices could be figured in hours. 
Prices still are ‘“‘normal” at 
17.5 cents. 

Defeat of a longer ‘‘margin”’ 
for retailers through a higher 
retail price is laid to one inte- 
grated company-operated chain 
and on chiseling tactics of re- 
tailers. Some retailers were not 
in sympathy with the advance, 
in the belief that higher prices 
helped finance current discounts 
or would lead to further secret 
price slashing. 

Retailers at Ottumwa started 
a slight downward movement of 
station prices that led to a dras- 
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tic reduction. Some price sellers 
were around 1 cent below estab- 
lished prices at various points 
in the state prior to July 1, but 
the Ottumwa situation now is 
considered the most serious in 
Iowa, as the city had enjoyed 
peaceful markets for years. 

Trouble developed as soon as 
retailers assumed control of 
markets. The ‘‘normal’’ price 
was 17.3 cents. Some retailers 
did not want to bother with the 
0.3 cent fraction, so posted a flat 
17 cent price. 

several Ottumwa price sell- 
ing jobbers accepted the chal- 
lenge, carried the price down to 
14 cents, but retailers stood pat 
on the first cut and did not join 
in the game. The 14-cent price is 
just 0.2 cent above the retailers’ 
cost price. 


HETHER supplying com- 
panies at Ottumwa _ will 
hold to the present retailers’ 


price, or reduce this price, is the 
question now, as a lower whole- 
sale price enabling retailers to 
compete with the price selling 
jobbers would cut the heart out 
of the jobber’s margin. 

Rumors and reports of wide- 
spread price cutting by retailers 
are heard from many points in 
the state. Some reports evident- 
ly are conjectures, but some re- 
tailers and jobbers have lost 
customers because of secret 
discounts. One customer report- 
ed to his regular station an offer 
of a 1.5-cent discount on gaso- 
line plus a free grease job 
weekly. 

In spite of such reports posted 
prices have remained firm at 
major points, aside from the at- 
tempted increases at Cedar 
Rapids, while jobbers and re- 
tailers are shouldering the re- 
sponsibility of establishing re- 
tail prices and working for a 
means to stabilize markets. 

Jobbers are working through 
the Iowa Petroleum Association 
and stabilization machinery was 


set in motion at a meeting July 
12 in Des Moines. A resolution 
was adopted to have M. L. Long, 
secretary, appoint a committee 
of 10 to handle problems per- 
taining to marketing conditions. 

Approach to the problems was 
cautious. Various suggestions 
were offered for the jobbers to 
essume control of retail mar- 
kets. Careful consideration of 
the legal aspects was given to 
prevent the association or any 


committee from being charged 
in the future with illegal acts. 
Dissension among jobbers 


was caused by the chain store 
tax, as one group favored such a 
tax, another group opposing any 
further taxation of the industry. 
The trend of the meeting, how- 
ever, indicated that while opin- 
ions on the issue are still strong, 
jobbers are accepting the situa- 
tion as it is today, groping for 
some market basis, and seeking 
a means to insure present job- 
her and retailer margins and 
looking to larger margins in the 
future. 


Retailers also are organiz- 
ing, with stabilizattion as the 
ultimate objective. One organiz- 
ation has been started by an 
armored car company, and sevy- 
eral local groups are being 
formed. 


Details of the organization 
sponsored by the Lewis Sys- 
tem, Sioux City, operators of 
armored cars, were explained at 
the Iowa association meeting 
by a representative. This com- 
pany operat¢s in Sioux City and 
Des Moines, transporting money 
from business houses to banks 
in armored cars. 

With the chain tax 
creating many new businesses 
the company’s money transport- 
ing possibilities increased, and 
this opening led to organization 
of retailers. 


store 


Organization activities start- 
ed May 28 in Sioux City, jobbers 
were told, 200 retailers are 
members now, and membership 
is expected to reach 3000 ulti- 
mately. Organizations have 
been started in Cedar Rapids, 
Waverly, Dubuque, Iowa City, 
Sioux City, Burlington, and Des 
Moines. 

Plan of organization is for an 
association in each of Iowa’s 99 
counties, the counties to be 
grouped into nine districts. 
Each county is to be represented 
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on the district boards. Member- 
ship fee is $2 a year. 

Initial activities have been in 
obtaining loans for retailers to 
establish themselves in the sta- 
tions, to obtain insurance cover- 
ages at low cost, and the settle- 
ment of local disputes. 

Insurance on inventories, 
against hold-ups, liability on 
the drives, and workmen’s com- 
pensation and so on would cost 
each dealer: about $117, the 
Lewis System representative 
reported. Through a_ master 
policy obtained by the organiza 
tion this cost has been reduced 
to about $60 a year for each 
member, it is said. 

Local marketing problems 
ere being handled by county or- 
ganizations, he continued, re- 
porting that “I do not know the 
policies of retailers, but I do 
know they want to make money 
and to stay in business.” 

Organizations are being 
formed by retailers to handle 
marketing problems, independ- 
ent of the Lewis System. Des 
Moines retailers have held sev- 
eral meetings and witl meet 
again July 15. Retailers’ in 
Cedar Rapids are organizing 
also. 

Interviews with some smaller 
jobbers indicates that the opin- 
ion prevails that bulk plants are 
not included in the tax. ‘Oh, 
I'm outside the tax,’’ said one 
small jobber, ‘‘as I just operate 
this station and the bulk plant.’’ 

Official interpretations have 
not been issued on bulk plants, 
but the general opinion is that, 
if a bulk plant sells to consum- 
ers, the plant is subject to the 
cccupational tax, and that the 
gross receipts tax, collectable 
Aug. 1, 1936, applies to con- 
sumer sales. 

One of the larger jobbers 
took up this question with the 
chain store tax division. The 
reply confirmed this application 
cf the tax en bulk plants, al- 
though the division’s letter was 
not sent as an Official interpre- 
tation. 

Many jobbers have paid the 
tax. The levy on a few service 
stations and a bulk plant is not 
sufficiently high, on the occupa- 
tional or gross receipts tax, to 
justify the trouble of leasing 
stations, the jobbers think. The 
gross receipts tax is $25 on the 
first $50,000 in sales, even 
$100,000 in gross receipts is 
taxed only $75, and Iowa has 
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over 300 jobbers selling 100,000 
gallons or less of gasoline an- 
nually. 

Among the integrated com- 
panies operating stations Skelly 
Oil Co. is now the largest or- 
ganization with company-oper- 
ated service stations. Skelly 
operates about 40. stations, 
many of these are one-stop out- 
lets. Mid-Continent Petroleum 
Corp. has three company-oper- 
ated stations. 


REDICTIONS that chain store 
taxation fosters unemploy- 
ment are coming true in Iowa. 
Reports from Davenport, Coun- 


cil Bluffs, and Des Moines show 


that retailers are working long 
hours, and to meet expenses are 
beginning to lay off salesmen. 
Loss of employment is generally 
reported at Gne man per station 
for stations formerly company 
operated, although in a few 
cases a former three-man sta- 
tion is now being operated by 
ihe manager. 

Co-operative employment has 
been reported from one city. 
Three retailers hired one man, 
ior part time work. The sales- 
man works 12 hours daily, four 
hours in each station, thereby 
siving the retailer an oppor- 
tunity to reduce his labor cost. 

Some jobbers now believe 
that, in the light of present con- 
ditions, Standard Oil Co. of In- 
diana, instead of being penal- 
ized by the tax will profit hand- 
somely and will be in a much 
stronger marketing position in 
the state. 

Advocates of the tax are still 
firm in the belief that the In- 
diana Standard will be brought 
to task by the courts for leasing 
stations to avoid the tax, be 
made to pay, and will be sad- 
died with additional marketing 
costs. 

Taking over by the retailers 
of major company stations has 
cragged out some soiled linen 
on national consumer accounts. 

These accounts were a source 
of trouble during code days in 
one city. The local Standard 
manager insisted that trucks of 
these national accounts filling 
at service stations, during the 
code period, were paying the 
full price. 

Finally at a code meeting a 
local jobber decided to call for 
the full facts. The jobber knew 
that, while the national account 
trucks were supposed to be pay- 


ing the full price at service sta- 
tions, storage tanks and pumps 
were idle at the truck garage. 

When the Standard manager 
was pushed on his knowledge of 
the national account fills he ad- 
mitted he was speaking only on 
information known locally, but 
that the accounts were handled 
cut of the company’s main 
office. 

Now that the company’s sta- 
tions have been turned over to 
retailers these trucks are not 
being filled at service stations. 
Tank wagon deliveries are be- 
ing made to the garage, and its 
trucks are filled from. the 
garage tank and pump. 


Nine More Companies 
Attack lowa Tax 


DES MOINES, July 16.—Nine 
more chain stores have entered 
the legal battle in Federal court 
against the chain store tax law 
in Iowa. 

A hearing on the temporary 
restraining orders sought by the 
companies has been set for July 
18, in Federal court by Judge 
Charles A, Dewey. 

The Walgreen Drug Co., has 
entered an original petition, 
while the other eight filed peti- 
tions of intervention in either 
the Walgreen, A. & P., or Gra- 
ham Department store cases. 

Walgreen’s petition attacks 
on the ground that the act vio- 
lates state and federal laws as- 
suring equal protection to all, 
by taxing sales of prepared food 
and beverages which consist of 
one-fourth of all sales of one 
Des Moines store, whereas simi- 
lar sales by a chain hotel dining 
room would be exempt. 

Total profits of 135 stores of 
the A. & P. Co. during 1934 were 
$181,000, that company com- 
plained, and under the gross re- 
ceipts and chain tax provisions 
of the act, a total tax of $444,- 
44() would have been exacted. 

A hearing on the suit of Tol- 
erton & Warfield, Sioux City, 
also a _ grocery chain, with 
Champlin Refg. Co. intervening, 
for a temporary injunction re- 
straining the state from collect- 
ing the tax, has been set for July 
17 in state court by district 
judge F. S. Shankland. Suit was 
brought in Polk county court, 
charging the act is unconstitu- 
tional. 
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Horween Believes Thomas Bill Gives 


Federal Agency Autocratic Power 
By Ralph Horween 


TAKE this opportunity to 
state my views in opposition 


to the so-called ‘‘Substitute 
Thomas Bill’, in its present 


form, and to state some of my 
reasons: 

First: The proposed Bill does 
not provide for an independent 
agency which would be free of 


outside domination. The Bill 
provides that the Petroleum 
Administrative Board shall be 


established ‘‘in the Department 
of the Interior’’, shall function 
under the general supervision 
of the Secretary of the Interior, 
and that its rules and regula- 
tions shall be reviewed and ap- 
proved by the Secretary of the 
Interior. 

A Board so established in the 
Interior Department, with its 
actions subject to the Secre- 
tary’s veto, would make the Sec- 
retary of the Interior for all 
practical purposes the supreme 
authority. 

Experience under the Code 
has shown how inadvisable this 
is. For instance, the Secretary 
of the Interior threatened “to 
declare the Oil Industry a pub- 
lic utility’’ in his speech at Dal- 
las last November; it is even 
rumored that this particular 
threat was made at the instance 
of the President. Surely, the 
Secretary knows that neither 
the Congress nor the President 
has the power to make any in- 
dustry a public utility—-even 
though Congress has the power 
to regulate interstate com- 
merce. 

The public utterance of such 
¢lap-trap by the Secretary of 
the Interior demonstrates what 
can be expected from a cabinet 
officer invested with large pow- 
ers over the oil industry, and 
who is subject to political in 
fluence. It should also serve as 
a warning that the oil industry, 
under the set-up of the Thomas 
Bill, might be “regulated’’ for 
vote-getting purposes whenever 
it should prove politically ex- 
pedient to do so. With a Fed- 
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eral Board invested with wide 
powers, completely subservient 
to a cabinet officer, (himself a 
politically appointed officer), 
and with no prescribed qualifi- 
cations for the members of the 
Board, how long would it be be- 
fore the price of gasoline and 
oil, or further regulation, are 
made issues in a political cam 
paign? 

Second. The Bill does not 
provide that members of the 
proposed Federal Administra- 
tive Board shall be men of busi- 
ness or technical knowledge, 
thoroughly experienced in the 
oil business. The requirement 
of such qualifications would be 
the minimum protection to 
which the oil industry is en- 
titled as against the machina- 
tions of politicians, theorists, 
and others who never had their 
own money at stake in the oil 
business, or in any other busi- 
ness. In order to justify this 
criticism of the pending Bill, 
we need only to recall some of 
the people who were running 
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things in Washington during 
the rip-snortin’ days of the Pe- 
troleum Code. I mention this 
merely to emphasize the abso- 
lute necessity of providing for 
the proper qualifications of 
members of the proposed Board. 


The regulation which is per- 
mitted by this Bill, and which 
would undoubtedly be under- 
taken, would vitally affect the 
business life of many legitimate 
law-abiding enterprises, the in- 
vestments of thousands of stock 
holders and the investment of 
many men who have spent their 
lives in the oil business. I for 
one would be thoroughly averse 
to seeing business men who have 
devoted their money and their 
energies to the oil industry 
again forced to tramp to Wash- 
ington to appeal to or educate 
Board members of this kind. 

I can conceive of an independ- 
ent Federal Oil Board, com- 
posed of experienced men ap- 
pointed for long terms, and free 
from domination or veto by po- 
litically-appointed officers; but 
I have grave doubts that such 
a Board would be established 
in the Department of the In- 
terior pursuant to the provisions 
as now written in the proposed 
Bill. No Oil Bill should be con- 
sidered unless it provides prop- 
er assurances for the selection 
and appointment of men with 
experience in the oil business, 
with long tenure of office which 
would make them as free as pos- 
sible from influence, political or 
otherwise. 

Third. The Bill purports to 
direct the Federal Government 
to control and determine al- 
lowables for pools, fields, leases, 
properties and wells in states 
which have no regulatory body. 
If there ever were any doubts, 
it should now be clear that such 
provisions are unconstitutional. 
Section 5 blandly purports to 
give the Board the power to or- 
der the cessation of drilling or 
other activity which is not in 
accordance with an approved 
new pool plan. 

Likewise, there can be little 
doubt about the unconstitution- 
ality of Section 7, which pur 
ports to give the Federal Govy- 
ernment the power to restrict 
shipments from particular 
sources of supply to the amount 
allocated thereto by the Fed- 
eral Government, when the pro- 
duction of crude ‘“‘in the state” 
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exceeds the reasonable market 
demand therefor (as found by 
the Board); that is to say, if the 
state production is excessive (in 
the opinion of the Board), the 
Bill would give the Federal 
Government the power to regu- 
late production from individual 
fields or wells within the state. 
Of course, the Federal Govern- 
ment would not tell the pro- 
ducer how much he can run 
from his well, but only how 
much he may move in com- 
merce; presumably the _ pro- 
ducer would improve his diges 
tion by drinking the remainder. 
Does anyone suspect that the 
Supreme Court will swallow this 


naive subterfuge? 


Fourth. If Section 13 is in- 
tended to authorize a voluntary 
agreement for the allocation of 
refinery production, the word- 
ing should be more explicit. 
Even if such an agreement were 
authorized by the present word 
ing, I have grave doubts wheth 
er the phrase “‘each such agree- 
ment shall be valid and effective 
.... is clear enough to exempt 
the participants from prosecu- 
tion under the Anti-trust laws. 
If such exemption is intended, 
it should be clearly stated. Such 
precautions are fully justified 
in the mind of anyone who is fa- 
miliar with the attitude taken 
by the Department of Justice 
in California and in East Texas. 

I agree with you that even 
under the most enlightened aus 
pices, this Bill would vest dan 
gerously autocratic power in a 
politically appointed © official. 
Furthermore, there would be a 
new collection of Boards, Com- 
missions, investigations, reports 
and what-not. Even with the 
advent of a sounder administra 
tion, it is doubtful whether 
these bodies could be abolished, 
even though they served no use- 
ful function. Experience’ has 
shown the difficulty of doing 
away with governmental 
agencies once they have’ been 
established: Witness—the Pe- 
troleum Administrative Board 
and the Petroleum Labor Policy 
Board and their staffs, still in 
existence many weeks after the 
basis for their existence was de 
clared void by the Supreme 
Court. 

Even if it be granted, for the 
sake of argument, that addition- 
al Federal legislation is neces 
sary or desirable, it should be 
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restricted to the narrowest pos- 
sible scope consistent with the 
welfare of the industry, with 
assisting the states in their con- 
servation efforts and with pro- 
tecting the interests of the con- 
suming public. Quite apart 
from constitutional questions 
and quite apart from the ad- 
verse effect upon private enter- 
prise of bureaucratic interfer- 
ence, the record of the Federal 
Government in administering 
the Petroleum Code has not, in 
“iy opinion, been such as to war- 
rant giving it any extensive 
powers of regulation or super- 
vision. I submit herewith an 
outline of what I consider the 
maximum scope of any Federal 
oil legislation: 


1. Approve the _ Interstate 
Compact, make permanent the 
Connally Bill and limit imports 
to a definite amount, this 
amount to be subject to modifi- 
cation by appropriate findings 
of the Federal Oil Board. 


2. Establish a really inde- 
pendent Federal Oil Board, 
with proper qualifications for 
the personnel, with long tenure 
of office; this Board should not 
be connected with any Depart- 
ment, but should be a complete- 
ly independent body like the 
Federal Trade Commission; and 
would have the following du- 
ties: 


(a) Revise the allowable 
imports, from time to_ time, 
based upon hearings and find- 
ings. 

(b) Recommend over - all 
crude production. 

(c) Recommend crude allo- 
cation for each producing state, 
and withdrawals from storage. 

(d) Recommend over - all 
gasoline production. 

(e) Recommend and ap- 
prove plans for the development 
of new pools. 

(f) Investigate, pass upon 
and assist in administering vol- 
untary industrial agreements 
when requested. 

3. Provide specific exemp- 
tion from the criminal provi- 
sions of the Anti-trust laws for 
participants in voluntary indus- 
trial agreements which shall 
have been approved by the new 
Kederal Oil Board or the Fed- 
eral Trade Commission, after 
full hearing for all persons af- 
fected. Such agreements might 
encompass: agreements to 
«ibide by the new pool plans rec 





ommended by the Board; agree- 
ments for a refinery allocation 
system; agreements to elimi- 
nate excessive marketing facili- 
ties in some rational, equitable 
fashion; agreements to abide 
by certain marketing practices, 
and so forth. 

4. If any regulation of the 
movement of crude or products 
is attempted (in addition to that 
now provided for in the Con- 
nally Bill, based upon state-de- 
termined allowables), it should 
be based upon the total move- 
ments out of a state, and only 
put into effect after full hear- 
ings and specific findings. There 
are grave doubts as to the con- 
stitutionality of such a plan; 
but it would certainly be on 
firmer ground than the scheme 
proposed in the Thomas Bill, be- 
cause it would at least be a reg- 
ulation of “commerce among 
the states”, 


Senate Committee Refuses 


$300,000 for Glavis 


WASHINGTON, July 16.—A 
requested appropriation of 
$300.000 for use of Louis R. 
Glavis, Division of Investigation 
under the Connally ‘“‘hot’’ oil 
law, was turned down by the 
Senate appropriations commit- 
tee, it was disclosed today. No 
explanation for this action was 
given in the committee’s report 
on the second deficiency appro- 
priations bill. 

The bill, as passed June 21 
by the House, contained $300.- 
000 for operation of federal ten- 
der boards and other agencies 
created or to be created under 
the Connally law. The Budget 
Bureau approved and sent to 
the Senate committee a request 
to add another $300,000 for 
Glavis’ agency. But the com- 
mittee apparently ignored this 
request. 

So far only one federal tender 
board has been set up (East 
Texas) and that has its own in- 
vestigative agency. It is not 
expected that enforcement of 
the Connally law in East Texas, 
at least, will suffer from the 
committee’s failure to vote an 
appropriation for Glavis’ unit. 

The Interior Department’s oil 
appropriation expired June 30. 
Since then the Petroleum Ad- 
ministrative Board and the Pe- 
troleum Labor Policy Board 
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have been operating on a grant 
from the Public Works fund. 
But the Connally law agencies 
are not eligible for such grants, 
so they have been apparently 
“living on air” since July 1. 
No action has been taken by 
the Budget Bureau as yet on a 
requested appropriation of 
$400,000 for the PAB and 
PLPB to carry on under the 
amended NIRA until April 1, 
1936. If this appropriation is 
not approved, these two agencies 


can continue on Public Works 
funds. 
Chairman Fahy _ said_ that 


functions of the PAB and PLPB 
under the codeless NIRA would 
be mostly research work. 

The marketing division will 
complete its study of retail mar- 
keting in Allen county (Fort 
Wayne),Ind. Itis also planned 
to make other field surveys of 
marketing and labor conditions 
in all sections of the country. 
Statistical work on demand for 
crude production will also be 
continued. <A study of opera- 
tions under the new pool devel- 
opment plans approved under 
the code, of which there were 
about 350, will be made. The 
survey of costs of crude oil pro- 
duction in 1934 will be complet- 
ed. The PAB will also function 
in an advisory capacity to Sec- 
retary Ickes on the Connally 
law. Finally, the board will 
prepare a report on the oil in- 
dustry under the oil code. 

Asked if the PLPB would ad 
minister for the oil industry 
terms of the Wagner labor dis- 
putes law, Secretary Ickes said 
he had heard nothing to that ef- 


fect. Some weeks ago, Presi- 
dent Roosevelt indicated that 
this would be done. A decision 
will likely be made _ shortly 


when the personnel of the Na- 


tional Labor Relations Board 
under the new law is an- 
nounced. 
Edmond Pool Extended 
TULSA, July 11.—tThe half- 
mile extension of the Edmond 


pool, Oklahoma county, drilled 
by Pure Oil Co. on a four-hour 
test made 3430 barrels. Gas vol- 
ume is about 25 million feet 
daily. The well, an extension to 
the north, is in the SE SE SW 
of 30-14N-3W. Pure oil has 320 
acres around this location and is 
starting an east offset to the 
well. 
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Sunny Service Purchase 


Related at Hearing 


LANSING, Mich., July 13.— 
Details on the purchasing of and 
supplying of gasoline to the 
Sunny Service Oil Co. of Detroit, 
and on policies of refiners which 
had the effect of squeezing in- 
dependent jobbers were pre- 
sented at hearings July 11 and 
12 before the joint legislative 
committee investigating oil mar- 
keting in Michigan. 

Ross Campbell, formerly at- 
torney and later secretary of the 


White Star Refining Co., 
Socony-Vacuum’s Michigan sub- 
Sidiary, offered testimony on 


these points. Mr. Campbell now 
operates the Campbell Oil Co., 
Detroit. 


He related being called to 
Chicago in 1932 by George B. 
Holton, Socony secretary, and 
told there was to be a purchase 
of Sunny Service. Campbell 
said the purchaser was Hickok 
Producing Co., Toledo, O., and 
he believed funds were supplied 
by Vacuum, Sun and Pure Oil 
companies. Although he did 
not get into the meeting Camp- 
bell testified he saw a draft of 
what purported to be the pur- 
chase contract. 


Of the million dollar purchase 
price, he _ testified he heard 
Vacuum’s share was $450,000 
and understood Sun and Pure 
were to share the balance plus 
inventory. 


’ Campbell testified that, as far 
as he knew, Standard of Indiana 
was not present at the purchase 
meetings but at same time exe- 
cuted a contract with Pure and 
that gasoline was delivered to 
Sunny Service at Detroit. He 
testified he believed the con- 
tract was for 40,000,000 gallons 
over five years and, although 
not certain, he said he believed 
the price was 7 cents under the 
local market. 

Campbell said he went to New 
York later to protest the pur- 
chase but was told the deal had 
been closed the previous day. 

Proof of the Sunny Service 
purchase is not available in 
Michigan Campbeli told com- 
mittee. He thinks the contract 
is outside of the state. 

Two marketing plans by re- 
finers affecting jobbers and 


dealers were brought into the 
hearing by the Campbell testi- 
mony. 


Mr. Campbell also identified, 
a the hearing, sheets from 
White Star accounting records 
showing an average marketing 
cost, between gasoline laid down 
and service station prices, of 
9.55 cents a gallon. 


These average marketing 
costs were for Detroit, Ann Ar- 
bor, Battle Creek, Grand Rap- 
ids, Lansing, Jackson, Mount 
Clemens, Pontiac, Port Huron, 
Saginaw, Three Rivers, Vassar, 
all in Michigan; South Bend, 
Ind.; Toledo, Ohio: and three 
Canadian points. 


Mr. Campbell also discussed 
marketing problems broadly, 
and told legislators that correc- 
tive measures outside of dis- 
tribution, for instance, check- 
ing the overproduction of crude 
oil, also were needed. 


Louisiana Proration Law 


Signed by Governor 


TULSA, July 16.—The new 
proration law of Louisiana en- 
acted by recent special session 
of the legislature has been 
signed by the governor and is in 
effect. Heretofore the state con 
servation commission has been 
setting quotas for pools but has 


had no method of enforcing 
them. 
The new law contains the 


principal features of the Okla- 
homa and Texas laws. It pro- 
vides for proration to “reason- 
able market demand” and says 
that expression means. the 
amount of crude oil produced in 
the state which might reason- 
ably be expected to be pur- 
chased in any month following 
the estimate by the commission- 
er of conservation. It is provid- 
ed that care shall be taken to 
prevent discrimination in favor 
of one field as against others. 

Purchasers and transporters 
are forbidden to move or mar- 
ket any oil produced in viola- 
tion of the act. Violators are 
to be punished upon conviction 
by fine of $500 to $1000 and im- 
prisonment of from three 
months to two years. 
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Which Road to Take? 


The author goes back three thousand years in history to show the 
unsuccessful efforts to make effective a Planned Economy—favorite 


catch phrase of the Roosevelt administration. 


In the time of the Bible, 


through the history of the Roman emperors, in the later middle ages, 
he finds parallels to the efforts at crop control, price fixing, regula- 
tion of industry and so on which the present administration has carried 
on in the name of the New Deal. 


Most of the progress of the human race in material betterment, in 
making opportunity for advancement available on a greater scale, he 
states, has been made in the few brief generations since men learned 
what freedom meant and learned how to guard it. Mr. Pew concludes: 


“We stand today at a critical junction. 


To the left, marked with 


gaudy and alluring guideposts, lies the road of adventure into social- 
ization and communism. 


Straight ahead lies the road by which we have come thus far. Its 
signboards are weatherbeaten and homely, but their directions are 
dictated by reason, wisdom and experience.” 


UR country plainly faces a 

decision whether it will 

adopt a Planned Economy 
cr will continue on the course 
of individualism, equal oppor- 
tunity, liberty of initiative, and 
constitutional democracy. 

It is amazing that such an 
issue should be pressed upon a 
people who have so prospered 
under economic freedom and 
constitutional institutions but 
it is no more startling than to 
find that Planned Economy is 
presented to us as if it were 
something new, inspired, = a- 
nointed and certain to open our 
way to Utopia. 

In recent time the ‘‘economic 
interpretation of history’’ has 
been something of a fad. Many 
writers have strained to make 
their points, and as I have read 
them I have felt that a more 
satisfactory formula would be 
“the historical interpretation 
of economics.’ I hope my re- 
marks will somewhat clarify the 
distinction. 

Three thousand years’ of 
human records have given us 
largely the history of unsuccess- 
ful attempts to make planned 
economies work. Most of the 
race’s progress in material bet- 
terment, in democratization of 
opportunity and in the dissem- 
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ination of educational and 
spiritual benefits, has been 
made in the few brief genera- 
tions since men learned what 
freedom meant, how it might 
be attained, and how jealously 
it must be guarded. The masses 
of men made less progress in 
the first 4000 years of recorded 
history toward realizing the 
highest human aspirations, than 
in the last century and a half 
under the regime of economic 
freedom. 

Planned economy is neces- 
sarily dictated economy. That 
has always been true, whether 
the dictator was an oriental 
despot’ of 38000 years ago, a 
Roman emperor of 1500 years 
ago, a Tudor king of four cen- 
turies ago, or a Mussolini, a 
Stalin or a Hitler of today. And 
wherever you find it, under 
whatever name—fascism, naz- 
ism, communism or socialism ,— 


*President, Sun Oil Co., Philadelphia. 


it is essentially the same thing. 
There is no room in it for the 
mere individual—for personal 
effort, initiative, enterprise, 
originality, invention, progress. 

Whatever of these elements 
enters into it must come from 
the top—from the dictator; and 
he will be too busy to bother 
about such things; too well en- 
trenched in power and plenty to 
think them worthwhile. Be- 
neath him will be just a deadly 
universality of dull and regi- 
mented drudgery. All the roads 
into dictated economy come out 
at the same place; some may ap- 
pear a bit smoother than others 
but they are all down-hill roads, 
and they bring up at lower liv- 
ing standards, national decay 
and the sacrifice of liberty. That 
is equally true whether the dic- 
tator is a usurper by force or is 
elected under the forms of 
ropular government. 

If our economic planners had 
read their Bibles more carefully 
they might have taken warning 
from the stories of Egypt in the 
time of Joseph. As prime min- 
ister, he took control of grain 
and cattle just as our American 
Agricultural Administration has 
done; then he gathered all the 
money in the land “‘and brought 
the money into Pharaoh's 
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house’’—just as our economic 
planners gathered the gold into 
the Treasury; and when the 
people complained that they had 
nothing left ‘‘but our bodies and 
cur land,’ Pharoah took their 
land in exchange for food. A 
little later I will show you how 
far our economic planners have 


gone toward taking over the 
land. 
Having taken the land, 


Pharoah made a free seed dis- 
tribution to the people, and 
sent them back to cultivate that 


same land. He exacted one- 
fifth of all their produce; in 
which regard Pharoah was 


rather easier than our economic 
overlords, for they are making 
Government cost us one-third of 
the national income. Finally a 
public works administration 
was set up, under which a starv- 
ing people reared the monu- 
mental piles that have been the 
wonder of the world ever since. 
The tombs of the Pharoahs be- 
came the burial place of Egyp- 
tian civilization—a civilization 
that was a perfect type of a 
Planned Economy. 


The story of planned economy 
in the China of Confucious 
is equally illuminating. The 
Chinese dictators were strong 
for price-fixing, seeking to 
niaintain an unchanging level of 
prices fair to both producer and 
consumer. One ancient writer 
says every shop had a superin- 
tendent set over it, and for 
every 20 shops there was a 
master merchant, to fix prices. 
It was decreed that even when 
crop. failure caused famine, 
corn prices must not rise; and 
during the epidemic which fol- 
lowed, coffins must sell at their 
regular prices! ! 


An army of bureaucrats en- 
forced all these decrees, and a 
rovernment bank was set up to 
buy and hold the surpluses, 
when such existed, very much as 
certain financial agencies under 
NRA have operated. The police 
guarded the gates to market 
places, and watched over the 
shops; and then there was so 
much corruption that a detec- 
tive was assigned for every five 
shops, to see that the police, the 
various functionaries, were kept 
as honest as possible. 

The scheme was supposed to 
protect the people against extor- 
tion, but the rich always got the 
better of it. They bought up 
July 17, 
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the grain immediately after 
harvest at low prices, and later 
distributed it at high prices. The 
Government warehouses took in 
the surplus after the merchants 
had bought enough to control 
the market; the Government 
always paying high prices, and 
always losing money on the 
operation. In the end the plan 
failed either to Keep prices rea- 
sonable or to insure against 
famine; and the system com- 
pletely collapsed. 


Dropping down to a thousand 
years nearer to our own time, 
let us consider economic dicta- 
torship under the Roman Em- 
pire. Many historians believe 
the Empire’s ruin was due to the 
persistent efforts to enforce a 
planned economy. Certain it is 
that there is a suggestive paral- 
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lel between the futile efforts of 
the Roman rules to control their 
economic establishment, and the 
ceconomic dictatorships which 
various occidental countries 
have lately attempted—among 
them our own country under the 
New Deal. 

The Roman Emperors com- 
manded the armies and con- 
trolled the state’s revenues; the 
Senate gradually surrendered 
its authority, 


though not so 
rapidly as our Congress has 
cone. Thus everything was in- 


creasingly centralized in the 
Emperor. The Provinces became 
more and more dependent on 
Rome, just as our States have 
increasingly leaned on Wash- 
ington. The Emperors unwisely 
intruded into Provincial affairs 
and the states’ rights issue got 
to be a very live one in Rome, 
but unfortunately for the Em- 
pire, it didn’t have a Supreme 
Court to call a halt. 


I have lately 


pawed over 
rather more of ancient and 
medieval history than is per- 


haps good for a plain business 
man. I find that, during the 
years of Rome’s decadence, in- 
dustry and agriculture were 
organized under administra- 
tions quite like our NRA codes; 
that the central Government 
distributed relief to the needy 
Provinces, just as Washington 
(oes today; that the Emperor 
Domitian ordered half the vine- 
yards destroyed, just as we saw 
our cotton plowed under: that 
this caused a shortage of wine, 
just as our birth-control for the 
pigs made pork a luxury. 


These measures brought the 
small farmers of Rome to ruin 


under their burden of mort- 
gages, and the lands fell into 
the hands of capitalists who 


farmed them on the tenant sys- 
tem—all exactly paralleled in 
cur own recent experience. | 
read of how the Emperor Nerva 
set up a Federal Farm Loan sys- 
tem to provide cheap money for 
the farmers. But the money had 


to come through taxes on the 
rest of the people—they didn’t 
call them processing’ taxes, 
though they doubtless would 


have done so had they been as 
clever as our Brain Trusters 
and it got so burdensome that 
agriculture only went from bad 
to much worse. 

It would be possible to go on 
indefinitely, developing a_ busi- 
ness man’s crude interpretation 
of Roman history; but time 
doesn’t permit. What the Em- 
pire needed was to give natural 
economic law a chance to allow 
competition, uncontrolled price, 
and free initiative to try their 
hand. Unfortunately for Rome, 
only one of the great Emperors 
seems to have thought of this. 
He was Augustus; and I cannot 
break away from Rome without 
a word about him. 

Augustus didn’t 
economic planning. 


believe in 
He didn’t 
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wish to encourage that spirit of 
intense nationalism that al- 
ways develops under economic 
dictatorship, and paves the way 
to wars. He thought the empire 
was plenty big enough, and 
wanted no conquests. He was a 
democratic emperor, if vou get 
the idea. He believed natural 
forces, encouraging competition 
and enterprise, would get the 
best of results. He stuck to 
these simple ideas, and under 
him Rome dug out from the 
ruins that the civil wars had 
wrought, into a prosperity that 
has made his name a connota- 
tion of the highest human satis- 
factions 


NOTHER honorable excep- 

tion to the rule of eco- 
nomic despotism and social de- 
cline in the ancient world, was 
Pericles of Athens. Historians 
have lauded the Age of Pericles 
chiefly for its intellectual, artis- 
tic and literary achievements; 
but a modern business man may 
be pardoned for noting that in 
fact the Athens of Pericles was a 
shipping, trading and industrial 
metropolis; a community of 
merchants and_- enterprisers, 
whose commerce reached about 
all of the then known world. 

The Periclean Greeks devel- 
cped manufacture as never be- 
fore, even getting well beyond 
the beginnings of mass produc- 
tion. They skillfully adapted 
their products to the needs and 
tastes of their customers. Their 
merchant marine and traders 
won for Greece a place in the 
ancient world similar to that of 
Britain in the nineteenth cen- 
tury: they made it general 
headquarters of industry and 
commerce. Under Pericles the 
glory that was Greece flowered 
from institutions of political 
and economic freedom. 

But, I repeat, Pericles and 
Augustus were exceptions 
among ancient potentates. Most 
rulers made the blunder of 
setting themselves up as eco- 
nomic as well as political au- 
thorities. Neither peoples nor 
rulers had any real conception 
of democracy. The little group 
in control of a state had things 
all its own way; and the eco- 
nomic despotism they imposed 
not only failed but finally pulled 
cown the state with it. 

Much more certainly, then, 
would economic’ dictatorship 
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fail under a democracy where 
all interests insist on a hearing, 
where debate is perpetual, and 
laws and policies are the results 
of compromise. Economic dic- 
tatorship and political democ- 
racy cannot live side by side. 
Once set afoot, economic dic- 
tatorship must reach to every 
aetail of human activity. It is 
bound to destroy democracy; 
and after that it is bound to be 
itself overwhelmed in the ruins 
of the structures it has attempt- 
ed to rear. 

Leaving Rome and coming 
down another thousand years 
nearer to our own time, we find 
further illustration of our thesis 
in the mercantilist economy of 
the later middle ages. The mer- 
cantilists assumed that each 
state ought to be as nearly self- 
sufficient as possible. The rulers 
wanted the largest possible 
amount of precious metals; 
some of them believing that 
these were the only worth-while 
forms of wealth. The merchants 
wanted to expand their foreign 
trade but wanted to do it with- 
out surrendering to foreigners 
any correspondent share in 
their domestic market. So Gov- 
ernments granted all manner of 
special privileges, monopolies, 
rights and exemptions, to indi- 
viduals, groups, corporations 
and municipalities. Laws were 
passed fixing wages, prohibiting 
luxury, standardizing prices. 
One Tudor king enacted that no 
proprietor should have’ over 
2000 sheep, setting forth that 
some had as many as 24,000. 
His decree declared that the 
great increase in the number of 
sheep had made the price of 
mutton go up, rather than 
down; because the business had 
fallen into a very few hands, 
and those who controlled it ex- 
acted monopoly prices. 

Monopoly, in some form or 
Other, has always been the 
foundation of planned econo- 
mies. Henry the Eighth granted 
endless monopolies, some of 
them giving to certain towns 
exclusive rights to manufacture 
or deal in particular articles. 
There was great British trade 
into Barbary but so many ships 
entered the traffic that Queen 
Elizabeth required all to take 
out licenses; then, by refusing 
licenses to any except a favored 
few, she established a fine 
monopoly. I recently hunted out 
this decree and found it so simi- 





lar to the licensing provision of 
NIRA that I couldn’t help sus- 
pecting that Queen Bess had 
been the real inspiration of 
some important parts in our 
New Deal. 


Another striking parallel be- 
iween Tudor mercantilism and 
our New Deal was the decree of 
Henry the Eighth devaluing the 
British coinage. It set forth that 
the French and Dutch monies 
had been so reduced in value 
that English traders were at a 
great disadvantage; therefore 
he ordered the gold and silver 
content of English coins re- 
duced, and that English money 
should be kept just as cheap as 
any money of competing coun- 
tries! If you will look up that 
old decree and compare it with 
the provision of law under 
which the New Deal lopped off 
40 per cent of the gold content 
of our coinage, you will see that 
the two measures, and the argu- 
ments in support of them, are as 
much alike as two peas in the 
same pod. 


HIS debasement of the Eng- 

lish coinage resulted, as al- 
ways, in the better money being 
driven out by the poorer; there 
was competition between coun- 
tries in cheapening their 
monies, just as in recent years: 
and presently the English dis- 
covered that their gold and sil- 
ver were going abroad. So 
Henry’s successor, Edward the 
Sixth, enacted a measure pro- 
hibiting export of British coins; 
his measure being precisely 
parallel to the New Deal Act 
prohibiting gold exports! Talk 
about a New Deal! I have dili- 
gently sought for some phase of 
it that was less than 300 years 
old; I have found fragments of 
it scattered all down the corri- 
dors of time from three thou- 
sand years ago to three hundred 
years ago; I have found in every 
case that these ancient meas- 
ures all failed in their time, and 
caused suffering and disaster. 
But I have found nothing new, 
or even modern, in the so-called 
New Deal. 


Now these blunders by an- 
cient and medieval dictators 
were not exclusively the doings 
of wicked or misguided rulers. 
They were partly the result of 
ignorance, and probably in 
sreater degree the result of 
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selfishness on the part of men 
“who had a pull’ and expected 
to profit. The man who nowa- 
days wants his prices fixed, and 
fixed high enough to insure him 
a profit whether he deserves it 
or not, wants it for exactly tile 
same reason that the price fixers 
of ancient China, or ancient 
Eevpt, or Imperial Rome or 
medieval England wanted their 
prices fixed; they were looking 
for the best of it. The man who 
today wants a license for his 
business but wants his competi- 
tor denied a license, is actuated 
by exactly the same motives as 
were Elizabeth’s traders into 
Barbary. The man who nowa- 


days holds aé_éfranchcise to 
render some _ public. service, 


wants it exclusive, exactly as 
he did three hundred or three 
thousand years ago. He wants 
a monopoly; bigger profits for 
less service. 

Economic planners have 
never understood that Govern- 
ment and business can’t be 
mixed without harming both. 
The line between them ought to 
be sharply drawn, and each 
ought to stay on its side. When 
business crowds over onto the 
Government side it does so be- 
cause it wants some. special 
privileges that it ought not to 
have. When Government crowds 
over to the business side it in- 
terferes with natural processes 
that Government doesn’t under- 
Stand and is not equipped to 
deal with. The two will not mix, 
any more than you can mix pure 
water with contaminated water 
and get anything but contamin- 
ated water. 

During the Constitutional 
Convention of 1787 this question 
cf the Federal Government’s 
authority over business was 
endlessly discussed. One ele- 
ment would have sharply limit- 
ed the “General Government’s” 
authority over commerce, and 
made a strenuous fight to in- 
clude in the Constitution a pro- 
vision that Congress’ should 
place no restriction on trade or 
navigation except by a _ two- 
thirds vote of both houses. Sup- 
porting this view, George Cly- 
mer, of Pennsylvania, declared 
that “‘the diversity of commer- 
cial interests, of necessity, 
creates difficulties which ought 
rot to be increased by unneces- 
sary restrictions.”’ 

The other side would have 
siven the Federal Government 
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complete authority over com- 
merce — intrastate, interstate 
and foreign. In the end a com- 
promise was reached, which has 
proved one of the most benefi- 
cient provisions of the great do- 
cument. But even thus, some 
delegates felt that the ‘““General 
Government” had been given 
too much power over commerce, 
and Elbridge Gerry of Massa- 
chusetts, in refusing to sign the 
Constitution, stated as one of 
his reasons ‘“‘that under the 
power over commerce, monopo- 
es may be established.” 


UR New Dealers have tak- 

en the view of the extreme 
Federalists who wanted to lodge 
all authority over commerce and 
industry in the ‘“‘General Gov- 
ernment.” That has been, plain- 
ly, the real objective of New 
Deal legislation. Had it suc- 
ceeded it would have set up a 
complete economic dictatorship 
under which the Federal Govy- 
ernment could have perpetrated 
anew the whole series of blund- 
ers that were committed in the 
ancient and medieval world. 
Fortunately, the Supreme Court 
has emphatically forbidden this. 
I am convinced that whoever 
will study the debates in the 
Constitutional Convention will 
agree that the Schecter decision 
was the salvation of one of the 
most important and necessary 
provisions of the Constitution. 


But despite this decision, the 
New Dealers still persist in their 
program of complete federaliz- 
ation, and of establishing au- 
thority for economic dictator- 
ship. Some would amend the 


Constitution; others seek ways 
to circumvent Constitution and 
Court. Should they succeed we 
could only expect a continuation 
ef projects aiming at such a 
complete Government control 
over business, industry and en- 
terprise as they have in Italy: 
and contemplating an ultimate 
socialization of wealth, busi- 
ness, industry on the precious 
model of Russian communism. 


In the last three or four years 
we have heard much prophecy 
that the capitalistic regime is 
nearing its close; that democ- 
racy has failed and that some 
rew form, whether derived from 
Italy, or Germany, or Russia, or 
based on Marxian socialism, lay 
just around the corner. Most of 
us here in America have regard- 
ed this discussion as academic. 
We have observed what is hap- 
pening in Europe with a certain 
mild wonderment, not suspect- 
ing that such things could hap- 
pen here. I have talked with 
people who had studied the cor- 
porative and totalitarian states 
in Europe, without at all realiz- 
ing how closely they resembled 
the organization which the New 
Deal has sought to impose. 


In my view, state socializa- 
tion is even now developing on 
a scale so great and at a tempo 
so rapid as to warrant grave 
concern. The Government has 
invaded countless fields that 
only a few years ago were en- 
tirely without its sphere. Pri- 
vate business and enterprises 
are rapidly becoming terrorized 
at the Frankenstein of Govern- 
mental competition and control. 
As these fears move to increased 
caution, initiative becomes para- 





industry, Mr. Pew said: 


all our great industries. 


at constantly decreasing prices. 





Thomas Bill Provides for Dictatorship 


The Guffey coal control bill, which he characterized as ‘“‘the baldest 
project of its sort yet brought forward,” is only a forerunner to the 
Thomas bill, providing for dictatorship over the oil industry, stated 
J. Howard Pew, president of the Sun Oil Co., in the course 
address published on the accompanying pages. 


“Here, I may say with some assurance, is the most efficiently or- 
ganized, the most competitive, the best able to take care of itself of 


“With $12,000,000,000 capital it is second only to agriculture. For 
years it has supplied a persistently increasing demand for its products 
Through gasoline and other taxes it 
has been the greatest contributor to public revenues. 

“Tt cannot be accused of extorting high prices, for its price index 
figure is at the bottom of the list; 
for over 12 years its average return on capital was only 1.66 per cent 
per annum. It has not asked for and doesn’t want government control. 

“The only reason for proposing such a thing is that it strikes our 
economic planners as an inviting field for experimentation.”’ 
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lvzed, enterprise stagnates, and 
the task of economic restoration 
is more and more shouldered 
cver on the Government. It is a 
load that Government cannot 
carry and should not attempt 
unless it is proposed completely 
to recast our social forms and 
go in for a socialistic state. I 
fropose now to suggest some of 
the evidence that we are al- 
ready well started in that direc- 
tion. 


ET me begin with some 

flections on the New Deal 
and the farmer. The English 
Labor Party is demanding na- 
tionalization of England’s land, 
which strikes Americans as 
about the last word in radical- 
ism; yet we in America have 
gone a long way toward that 
end. For the Federal land 
banks and other agencies have 
ioaned roundly $3,000,000,000 
on farm mortgages or in ad- 
vances to agricultural credit 
banks, co-operatives, etc., at low 
interest and for long terms. Lit- 
tle of this will ever be paid off; 
the farmer’s interest becomes 
practically rent. Yet this is mild 
compared to the Bankhead bill, 
which creates the Farmers 
Home Corporation to sell bonds 
and buy land for tenant farmers. 
Starting with a billion dollar is- 
sue, the measure obviously con- 
templates more loahs, more 
purchases, in the future; 
straightaway nationalization! 
This bill has passed the Senate 
and is being pressed in the 
House. 


re- 


Amendments to the A.A.A. 
are urged, giving the Secretary 
of Agriculture sweeping powers 
cver marketing farm products; 
power to fix prices, determine 
to whom and in what quantities 
sales should be made, etc. This 
measure has passed the House. 

Again, the Government is 
rapidly becoming landlord to 
town and city home-owners. In 
cne year the Home Owners 
Loan Corporation made over 
&40,000 loans, aggregating $2,- 
939,000,000. The Government 
has invested heavily in stocks 
cf banks and investment com- 
panies, has loaned enormous 
sums to these and other finan- 
cial institutions, and has in 
short become the greatest bank- 
ing power in the land. Beyond 
all this, the Administration’s 
banking bill plans complete 
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control over all banking credit, 
whereby to fix the economic dic- 
tator’s grip on national busi- 
ness. 

Along with all this the New 
Deal has invaded the public util- 
ity field. The Tennessee Valley 
Authority expended nearly $35,- 
000,000 in a year, and has $29,- 
600,000 more to spend. Boulder 
Canyon has cost over $42,000,- 
000 and has about $23,000,000 
yet to be spent. Nearly $400,- 
000,000 is outstanding in loans 
to railroads; while subsistence 
homesteads, emergency hous- 
ing, resettlement of farmers, 
colonization of Alaska, the 
great plains forest belt, have de- 
manded other uncounted mil- 
lions. The A.A.A. has been 
authorized to spend more than 
a billion and a half subsidizing 
the wheat farmers, plowing cot- 
ton under, killing off the pigs— 
and raising the cost of living. 

The electrical and irrigation 
projects in the Upper Missouri 
and Columbia Valleys will pro- 
duce power nobody can use and 
put water on land nobody wants 
to farm. Three billions have 
been squandered on merchant 
marine; and our’ economic 
planners, oblivious of the an- 
cient fable of King Canute, are 
about to regiment the Passa- 
maquoddy tides in order to get 
more power that nobody wants. 


UT too much detail will only 
hide the forest behind a too 
dense growth of trees. What I 
would emphasize is that with all 
these activities the cost of Gov- 
ernment is now absorbing about 


one-third in- 


activities 


of the national 
come, and these are 
which Government is not com- 
petent to carry on efficiently, 
and for which there is no need. 
They are merely the beginning 
of a grand program for center- 
ing all authority, credit, finan- 
cial resources and economic di- 
rection in the Government at 
Washington. 

And the end is not in sight. 
The Administration demands 
the Guffey coal control bill, to 
nationalize this essential in- 
dustry; to enable our economic 
planners to decree where and 
how much coal shall be mined, 
where and at what prices it 
shall be sold. It is the baldest 
project of its sort yet brought 
forward; but it is only a fore- 
runner to the Thomas bill, for 


dictatorship over the oil in- 
dustry. Here, I may say with 
some assurance, is the most effi- 
ciently organized, the most com- 
petitive, the best able to take 
care of itself, of all our great 
industries. With $12,000,000,- 
000 capital it is Second only to 
agriculture. For years it has 
supplied a persistently increas- 
ing demand for its products, at 
constantly decreasing prices. 
Through gasoline and other 
taxes it has been the greatest 
contributor to public revenues. 
It cannot be accused of extort- 
ing high prices, for its price in- 
dex figure is at the bottom of 
the list; nor of earning excessive 
returns, for over 12 years its 
average return on capital was 
only 1.66 per cent per annum. 
It has not asked for and doesn’t 
want government control. The 
only reason for proposing such 
a thing is that it strikes our 
economic planners as an invit- 
ing field for experimentation. 


HOSE business, then, will 

come next? I warn my 
friends of the lumber, the 
steel, the cement and the textile 
industries, to beware; the eye 
of economic dictatorship is on 
them. And after they have been 
gathered into the fold, the rest 
will be progressively easier. The 
railroads are already well on the 
way into the Government bag, 
and so are the banks. Uncle Sam 
has become the world’s greatest 
landlord outside of Russia; the 
A.A.A. has practically taken 
over direction of farming and 
farms marketing; the T.V.A. 
and like projects are driving 
private enterprise out of the 
electrical field; and Government 
funds are being urged upon 
municipalities to provide pub- 
lic utilities in competition with 
those already in existence. 

In a word, we have already 
traveled a long sector of the 
road toward socialization. We 
stand today at a critical junc- 
tion. To the left, marked with 
saudy and alluring guideposts, 
lies the road of adventure into 
socialization and communism. 
Straight ahead lies the road by 
which we have come thus far. 
Its signboards are weather-beat- 
en and homely, but their direc- 
tions are dictated by reason, 
wisdom and experience. 


Which road to take? 
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industry, as conceived by those who be- 

lieve in its self-regulation, with a min- 
imum of restriction by law—and those 
laws based on sound legal ground—was 
outlined by W. R. Boyd, Jr., executive vice- 
president of the American Petroleum In- 
stitute, in an address before the Mineral 
Section, American Bar Association, Los 
Angeles, July 15. 


Tina program of development for the oil 





His remarks, republished here in prin- 
cipal part, are worth study by the industry, 
particularly by those whose operations are 
limited to marketing, or some other one 
phase of the industry and who regard the 
problems of the oil industry generally as 
apart from their own interests. 

Mr. Boyd points out the new possibilities 
for orderly development of production 
through the increasing recognition that 
the so-called rule of capture and rule of 
oil and gas in place are subject to regula 
tion under the police power of the state. 

The law of capture, dating back to the 
beginnings of the oil industry in this coun- 


try, permitted the surface owner of the 
land to draw from the pool underneath all 
the oil he could extract through drilling. 
His neighbour could protect his rights to 
oil in the pool only by hastily drilling to 
draw the oil to the surface, whether he had 
a market for it or not. 

The courts have now come to recognize 
that the right of the surface owner to the 
oil in the pool underneath bears some re 
lation to his proportionate share in the 
ownership of the land above. In a recent 
notable decision, the Texas Supreme Court 
pointed out that it was the obligation of 
the state conservation agency to equitably 
determine, among the holders of surface 
rights, the amount of oil and gas recover 
able under certain operating conditions. 

yeneral acceptance of this new princi 
ple, replacing the former unrestrained rule 
of capture, in itself will further the inter 
ests of conservation and will provide for 
a greater degree of orderly development 
of oil reserves, thereby bringing greater 
stability in the operations of the 
try generally. 
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Self-Regulation in the Oil Industry 


ONFLICT 


between opera- 
tions under the “law of 
capture” and orderly eco- 


nomic procedure has had such 
dire economic consequences as 
to establish the necessity of 


maintaining by regulation and - 


voluntary action, wherever pos- 
sible, some semblance of order 
in the production of oil, so that 
the relatively few might not de- 
stroy economically the large 
body of operators. 

For years the industry has en- 
couraged voluntary action by 
producers to prevent waste of 
gas energy, to increase ultimate 
recovery of oil and to restrain 
output to reasonable current 
consumer requirements. At 
times situations have developed 
beyond the power of the indus- 
try to remedy. 

Until the conservation laws 
and efforts of the states became 
effective, the ‘law of capture” 
worked unchecked and unhamp- 
ered and resulted in unscientific 
and wasteful practices and over- 
production. Now, both the in- 
dustry and the legislatures of 
July 1%, 
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most of the oil producing states 
have come to an intelligent con- 
ception of what real conserva- 
tion means. 

The petroleum industry in 
general now is convinced that 
conservation and good business 
practice means the scientific 
control of production, making 
for greater recovery as well as 
efficient and economic utiliza- 
tion of crude oil. 

I think that the industry gen- 
erally now believes it to be the 
duty of the legislatures of oil 
producing states, in the public 
interest as well as in the inter- 
est of the industry itself, to pre- 
vent, by adequate statutes, the 
waste of crude oil and reservoir 

*Executive 
Petroleum 


vice-president, American 


Institute 


energy and thereby to conserve 
the supply and increase the re- 
covery. All, I think, believe that 
this duty is the obligation of 
government but I am even more 
certain that none believes that 
when that obligation shall have 
been discharged, there is any- 
thing in the inherent nature of 
the business of producing, re- 
fining or marketing petroleum 
and its products which requires 
turther government control. 
There is no more justification 
for the oil industry to be de- 
clared a public utility than for 
the producer, manufacturer or 
marketer of any other com- 
modity in general use. 
Miraculous progress has been 
made in prolonging the produc- 
tive life of oil fields, in increas- 
ing the amount of oil recovered 
from any given field or pool, in 
finding new sources of supply, in 
rejuvenating old fields, in re- 
ducing production wastes, and in 
obtaining oil from lower depths. 
Short of one hundred per cent 
there is virtually no limit to the 
proportion of gasoline which 
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modern refinery methods and 
equipment can extract from a 
barrel of crude oil, and also from 
substitute source materials. Im- 
provements have been made also 
in efficient and economical util- 
ization of petroleum products. 

The combined result of these 
practical efforts at conservation 
has been enormously to expand 
our petroleum reserves, what- 
ever they may be, and to post- 
pone by generations the danger 
of depletion. They serve also 
to place in the category of politi- 
cal fulminations, many of the 
current allegations regarding 
waste and approaching exhaus- 
tion of the nation’s oil supply. 
Progress toward successful con- 
servation has been due largely 
to economic urge rather than to 
legal compulsion. 

A number of suggested meas- 
ures for permanent legislation 
have been under consideration. 
First, the determination by 
some agency of the federal gov- 
ernment of the required produc- 
tion of oil by a fact-finding 
agency; second, the adjustment 
of production to accord with that 
determination; and, third, the 
regulation of commerce—that 
is, of importations and of inter- 
state movements. There is gen- 
eral agreement within the in- 
dustry that the regulation of 
imports and of the movement 
in interstate commerce of. oil 
produced in violation of state 
laws is a federal responsibility. 
Beyond that there is disagree- 
ment. 

One group holds that the de- 
termination of demand, the allo- 
cation and restriction of produc- 
tion and the regulations of com- 
merece should be performed by 
the federal ‘government. The 
other asserts that there is 
neither need nor constitutional 
authority for regulation or in- 
terference by the federal gov- 
ernment other than to control 
imports and extend permanent- 
ly its authority over the move- 
ment in interstate commerce of 
unlawfully produced oil. 

Both groups, however, are 
agreed upon the desirability of 
ratification by the Congress of 
the Interstate Oil Compact, 
initiated by Governor Marland, 
of Oklahoma, and to date en- 
tered into by five of the oil pro- 
ducing states. Also, there is 
fairly general recognition that 
the law of capture is an artificial 
factor which, unless restricted 


under the police power of the 
respective oil-producing states, 
forces production into markets 
in response to the rate of offset 
drilling rather than the demand 
for oil. 

Recently the directors of the 
American Petroleum Institute 
prepared and transmitted a peti- 
tion to Congress. The belief was 
expressed that the people who 
depend upon our 24,500,000 au- 
tomobiles for transportation, the 
farmers who cultivate the land 
with tractor-drawn equipment, 
the operators of thousands of in- 
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dustrial plants, and the many 
other users of petroleum prod- 
ucts are best served when com- 
petition is free, when the opera- 
tion of economic law is” un- 
hampered, and when the profit 
incentive stimulates initiative 
and inspires invention. The free 
operation of these forces inevit- 
ably tends to insure quantity, 
improve quality, and reduce 
prices. The Congress was of- 
fered a program of principles 
which in the judgment of the 
Institute’s board of directors 
would assist in stabilizing condi- 
tions under which the oil indus- 
try can operate. 


If it were not for the devastat- 
ing severity of the federal and 
some of the state anti-trust laws, 
the problem of self-regulation 
for an industry like ours would 
not be so difficult. Law is sup- 
posed to be but the essence of 
common sense, If federal and 





state governments are to exer- 
cise power to negative business 
agreements detrimental to the 
public interest they should like- 
wise affirmatively permit, under 
appropriate supervision. agree- 
ments’ that are clearly in the 
public interest. 

The sweeping provisions ot 
our anti-trust laws make some 
practices unlawful that are 
clearly in the public interest. 
It is senseless to prohibit 
all restraint on competition 
whether this restraint te rea- 
sonable or unreasonable. The 
government should not interfere 
with private business any more 
than is essential to protect the 
public interest from abuse. 
When property rights are ade- 
quately protected, when com- 
petitive channels are kept free 
and open on equal terms to all 
alike, the duty of government 
ends. The alternative is either 
government-regulated monop- 
oly or government ownership. 

The noblest of all forms of 
government is self-government, 
but it is the most difficult. The 
finest form of industrial opera- 
tion is a self-regulated industry. 
That, too, is most difficult, for 
men are qualified in proportion 
to their disposition to curb their 
own appetites and listen to the 
counsels of the wise. Business 
is always a sharp struggle for 
success. The quest for business 
is an incentive to men of busi- 
ness to devise, invent, improve 
and economize in costs of pro- 
duction. In the long run, in 
most things, voluntary efforts 
will prove more efficacious than 
government regulation or assist- 
ance. 

We have a vast and intricate 
industry, built up through vears 
of competitive struggle, in which 
every part of the industry has its 
stake. There will be ebb and 
flow in the prosperity of the pe- 
troleum industry which will be 


‘felt by all those engaged in the 


business, Cycles of depression 
will come but, no matter how 
severe, they will be temporary. 
None will be lasting. Momen- 
tary periods of overproduction 
will harass the industry. Price 
wars will come and demonstrate 
their devastating effect. None 
is ever profitable. 

Neither by government fiat o1 
industrial arrangement can the 
fact be altered that prices for 
petroleum and the products 
thereof will be fixed with mathe- 


NATIONAL PETROLEUM NEWS 











m 
b: 
mM 














matical certainty and precision 
by the law of supply and 
mand. 

We live in the midst of a po- 
litical revolution seeking social 
and industrial evolution. The 
old order is at odds with a new 
philosophy. Our people are di- 
vided into Old Dealers and New 
Dealers, with various groups 
striving not for equalities but 
for preferential treatment, each 
making new deals or renewing 
old deals wherever possible. In- 
novation is the order of the day. 

The large variety of diverse 
and competing interests persist- 
ently seeking recognition for 
their claims need, I think, give 
us no fear that the greatest good 
for all cannot be accomplished 
under our present constitutional 
system of government nor that 
this system does, in truth and 
in fact, guarantee to all of usa 
more perfect union, establish 
justice, insure domestic tran- 
quility, provide for the common 
defense, promote the general 
welfare, and secure the blessings 
of liberty to ourselves and our 
posterity. 

Precipitate alterations of po- 
litical systems are always at- 
tended with grave danger. What 
we need, if anything, in govern- 
ment is orderly development; 
what we need in industry is sane 
readjustments founded upon 
efficiency, not nationalization 
with all its political repercus- 
sions on the economic order. 
Unless we destroy individual 
initiative and the system where 
price and _ profit control, we 
must have competition, not 
monopoly or government opera- 
tion. Business success founded 
upon honor, integrity and cour- 
age should be commended and 
encouraged, not despised and de- 
stroyed. 

We do not want to destroy op- 
portunity for ourselves and for 
our posterity; we do not want to 
penalize the men of today npr 
the coming men of tomorrow— 
men of great talent—and refuse 
them their just reward for those 
talents. The right of the man 
or boy, woman or girl, of excep- 
tional ability to receive an ex- 
ceptional reward for that ability 
must always be preserved as a 
fundamental right. 

The complexities of our indus- 
try make the problem of secur- 
ing a healthy, self-respecting 
and mutually sympathetic atti- 
tude between those engaged in 
its different branches indeed a 


de- 
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difficult one but 
will come full 
industrially they are partners, 
not enemies, for men can be 
commercial competitors without 
being commercial enemies. 

Such a course will inevitably 
involve the surrender or post- 
ponement of special and private 
interest and the abandonment 
here and there of local advan- 
tage, but compensation will be 
found in the assurance that sta- 
bility will prevail and thatin the 
long run not only the general 
but the individual welfare will 
be advanced. 

After all, the petroleum indus- 
try as a whole must go up or 
down as a unit, and | confidently 
expect that, despite all existing 
differences as to methods of pro- 
cedure, we will all in due time 
unite in arriving at the conclu- 
sion that it will be in the best 
interest of all concerned to trav- 
el as far as we can the voluntary 
self-regulated route. 

If we can but remember at all 
times that our interest is in con- 
cord, not conflict, that our real 
eminence is in successful indus- 
trial victories won in peace, not 
in warring with each other, we 
will be far along the road toward 
solution of petroleum-industry 
problems. 


Deep Test in Louisiana 


Gas Field Produces 


TULSA, July 11.—Currently 
outstanding in field develop- 
ments is the well drilled by the 
United Gas Co. in Caddo parish, 
Louisiana, in the Rodessa gas 
field. On a test July 10 the well 
made 206 barrels in two hours 


through one-half inch choke. 
The oil is 42° gravity on A. P. I. 
seale, corrected to T0°F. 

The Rodessa field has pro- 


duced gas for several years, no 


oil. The United company’s test, 
No. 1 Young, See. 21-23-16W, 


southeast corner of the section, 
has total depth of 6048 feet and 
is believed to be producing from 
the upper part of the Glenrose 
series. It is lower structurally 
than the gas wells. 
Considerable leasing activity 


has been started by this well 
and several major companies 
are leasing across the line in 


Cass and Marion counties, Tex- 
as. This is the first discovery of 
importance in north Louisiana 
in several years. 


Oil Field Equipment 
Procedure Approved 


NEW YORK, July 13.—The 
procedure to be followed in ad- 


justing complaints regarding 


Whether oil field equipment 
meets American Petroleum In- 
stitute specifications has beer 


approved by the Institute’s cen- 
tral committee on standardiza- 
tion of oil field equipment, ae- 


cording to J. Edgar Pew, Sun 
Oil Co., chairman. 
The use of the letters “A.P.[.”’ 


on any equipment not meeting 
the Institute’s specifications or 
the reference to these specifica- 
tions by any licensee in deserib- 
ing material not up to specifica- 
tions will be considered cause 
for cancellation of authority to 


use the monogram, it also was 
announced, 
The procedure approved for 


adjusting equipment complaints 
is as follows: 


“1. The responsibility for 
policing compliance with A.P.I. 


specifications rests primarily 
with the purchase. He is ex- 
pected to make any investiga 


tions necessary to satisfy hime 
self of compliance with specifica. 
tions, and if it appears that spe- 
cifications have been violated. 
the purchaser should confer 
with the supplier to detertiitte’ 
facts and to fix responsibility for 
the violation. 


“2. If agreement 
reached on the merits of any 
complaint, either party should 
refer the matter formally to the 
Institute by forwarding a com- 
plete record of the case to the 
Central Committee on Stand- 
erdization, who will refer it to 
the proper interpretations sub- 
committee. The evidence admit- 
ted should include engineering 
or test reports and the corre- 
spondence bearing on the com- 
plaint. 


cannot be 


“The interpretations sub-com- 
mittee will investigate the mer- 


its of the complaint on the evi 
dence submitted, and the rul 
ing of the sub-committee shal? 


be forwarded by the secretary to 
the parties involved. 


“3 Either party may appeal 
the ruling to the Central Com- 
mittee, which shall act as a final 
board of review, and its decision 
in the matter shall be final.” 








Divorcement of Pipe Lines 


HE proposal to divorce the 
ownership of transportation 
facilities for petroleum and 
its products from the produc- 
tion, refining and marketing 
thereof can no longer be an- 
swered by the oft-repeated re- 
mark that ‘‘there is no substan- 
tial demand for such a serious 
reversal of public policy.” 
Numerous’ oil associations 
whose limited memberships are 
confined to individuals and rep- 
resentatives of non-integrated 
companies, some outstanding in- 
dependent producers and _ re- 
finers, a few members of state 
regulatory tribunals, numerous 
state and national political lead- 
ers, and quite a few disinterest- 
ed students of the problem, have 
urged that such action, state 
and national, be taken as will 
insure a complete separation of 
cil transportation from the 
ownership of producing, refin- 
ing, and marketing facilities. 
Momentum to this agitation 
has been given, publicly and 
privately, by railroad executives 
anxious to control a larger share 
of this transportation business 
than, at present, is afforded 
them. In the various oil produc- 
ing states, legislative measures 
to accomplish this result have 
been proposed, and each year 
the support of such proposed 
Jegislation increases. 
On April 3, 1933, the Presi- 
dent of the U. S. unqualifiedly 
recommended the enactment of 
emergency legislation by Con- 
gress divorcing oil pipe lines en- 
gaged in interstate commerce 
from other branches of the oil 
industry. The National In- 
dustrial Recovery Act (Clause 
‘bh,’ Section 9) authorized “the 
President to institute proceed- 
ings to divorce from any hold- 
ing company any pipe line com- 
pany, which pipe line company 
by unfair practices or by exorbi- 
tant rates in the transportation 
of petroleum or its products 
tends to create a monopoly.” 
It cannot be doubted that the 
issue drawn by a mass of diver- 
gent opinion, both within and 
without the industry, will very 
shortly come to a focus in both 
legislative and judicial tribu- 
2g 
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nals. It is an issue of tremend- 
ous importance to the oil in- 
caustry and the public at large, 
involving momentous legisla- 
tive policies and complicated 
legal questions. Undoubtedly, 
there are two sides to the prob- 
lem, and it behooves those who 
have at heart not only the wel- 
fare of ithe transportation 
branch of the oil industry but 
the industry and nation as a 
whole to give careful considera- 
tion to the consequences that 
may follow a final determina- 
tion of policy in respect to the 
matter. 


The oil pipe line gathering 
and distribution system in the 
U. S. now comprises approxi- 
mately 115,000 miles of pipe. 
The companies operating this 
extensive system have an in- 
vestment therein of approxi- 
mately two billions. This net 
work of underground transpor- 
tation moves each day approxi- 
mately 2,500,000 barrels of 
petroleum and its products. So 
quietly and invisibly is this done 
that the average layman fails 
to realize the tremendous mag- 
nitude and importance of this 
mode of transportation, and the 
complex and intricate engineer- 

*Member of the law firm of Vinson, 
Elkins, Sweeton & Weems, Houston, 
formerly Special Assistant to the Attor- 
ney General of the U. S., assigned to pe- 
troleum regulations in the East Texas 
oil field; Special Counsel for the Amer- 
ican Petroleum Institute in the Texas 
Anti-Trust case; former member of the 
Board for Lease of University Lands in 
charge of the University of Texas land 
endowment of two million acres, having 
thereon extensive Oil development. 





The manuscript of the accom- 
panying address contained many 
footnote references to court de- 
cisions, Congressional committee 
hearings, and other’ previously 
published data, which references 
have been omitted in this general 
publication of his address. 











ing and technical problems that 
are involved in gathering this 
tremendous supply of crude 
from 18 oil producing states, 
containing 350,000 wells, and 
making it available for the 600 
refineries located in 30 states. 

This transportation system 
constitutes the arteries and 
veins of an industry that now 
employs more than two million 
people, represents an _ invest- 
ment of twelve billions, and 
ranks third in size among all 
American industries. Approxi- 
mately three-fourths of the 
business of this industry is done 
by many integrated companies 
engage din the four major divi- 
sions of producing, transporting, 
refining, and marketing petro- 
leum and its products. 

A program which proposes by 
legislative fiat to control and 
restrict the ownership of such 
an important agency in our na- 
tional life, a program which so 
cairectly affects such large in- 
vestments, and which involves 
such a radical departure from 
our commonly accepted _ busi- 
ness and political theories 
should receive most careful con- 
sideration by those leaders of 
the oil industry who direct and 
supervise policies. Misinforma- 
tion and inspired propaganda 
could have disastrous results. 

It is perhaps not amiss that 
attorneys representing the vari- 
ous elements of the industry 
also consider some of the legal 
principles upon which’ such 
legislation will be based. The 
short time allotted on this pro- 
gram and the responsibility of 
a general practice make it im- 
possible for me to review in de- 
tail the respective arguments or 
consider each of the numerous 
suggested statutes, state and 
federal, and I, therefore, shall 
do no more than merely sum- 
marize my present views on the 
judicial precedents and_ the 
general legislative policy. An 
excellent background for this 
study can be found in the num- 
crous published articles and re- 
ports that have dealt with the 
practical side of this matter in 
the last 20 years, but very little 
has been written upon the legal 
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aspects of the question in- 
volved. 

The Congress of the U. 8S. is 
expressly authorized by Sect. 
Kight of the Constitution “to 
regulate commerce * * * among 
the several states’ and “to 
make all laws which shall be 
necessary and proper’ for 


executing this power. The Hep- 
burn act, passed in 1906, repre- 
sents the first attempt by Con- 
gress to apply this power to in- 
terstate pipe lines. 

Sect. One of the Interstate 
Commerce act was amended by 
the Hepburn act so as to make 
the provisions of the act apply 
to any person or corporation en- 
gaged in the transportation of 
oil as a common carrier by 
means of pipe lines, or partly by 
pipe lines and partly by rail- 
1oad, or partly by pipe lines and 
partly by water, from one state 
to another or to any foreign 
country. 

The constitutionality of this 
act was vigorously assailed by a 
pipe line company claiming that 
it was not in fact a common ¢ar- 
rier,—that it was merely en- 
gaged in the business of trans- 
porting its own oil from the pro- 
ducing areas to its refinery. The 
Interstate Commerce Commis- 
sion ordered this company to 
file with the commission sched- 
ules of its rates and charges. 
The Supreme Court held that 
the order was enforceable, and 
said: 

“That the transportation is 
commerce among the states, we 
think clear. That conception 
cannot be made wholly depend- 
ent upon technical questions of 
title, and the fact that the oils 
transported belonged to the 
ewner of the pipe lines is not 
conclusive against the transpor- 
tation being such commerce.” 

In this case it appeared that, 
although the oil was owned by 
this particular transporting 
carrier, the sales to such carrier 
were made under economic 
duress. It had a practical field 
monopoly of transportation. 
Public interest had attached to 
the use of its property. One of 
the carriers involved was held 
not to be a common carrier and 
hence not subject to the act, 
where the facts disclosed that 
the company was merely trans- 
porting oil from its own wells 
across a state line to its own re- 
finery for its own use, the trans- 
portation being merely an in- 
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cident to use at the refinery. 
However, it is now definitely 
established that pipe lines which 
actually transport oil for the 
public may be, and are, regu- 
lated as common Carriers. 
Undoubtedly, the Interstate 
Commerce Commission is vested 
with full power and authority 
to regulate all interstate car- 
riers of petroleum and its prod- 
ucts. It is authorized, in the 
broadest sense, to prevent dis- 
crimination between shippers 
and to provide for fair and rea- 
sonable tariff regulations and 
rates. It is now engaged in mak- 
ing the first real comprehensive 
pipe line survey and valuation 
that has ever been attempted, 
and will undoubtedly prescribe 
a schedule of rates and tariff 
provisions analogous to that ap- 
plicable to railroads. In view 
of the fact that, in the past, rate 
schedules have been maintained 
that could not be justified from 
the standpoint of investment, it 
would seem that such action of 
the commission is timely. The 
legality of its subsequent orders 


may be attacked, as has been 
the case with transporters by 
vail, but the authority of the 
commission to prescribe just 
and fair regulation for pipe 
line common carriers ‘an 


scarcely be questioned. 


OREOVER, the various 

states in which pipe line 
operations are concentrated 
have regulatory bodies’ with 
practically unlimited powers to 
fix rates and prescribe tariff 
regulations fully adequate to 


protect all shippers desirous of 
using the available facilities. In 
many states, such as Texas, the 
regulatory bodies are required 
to have annual hearings to de- 
termine whether or not the pipe 
line tariffs yield only a fair re- 
turn upon the investment, con- 
sidering, of course, the hazards 
of the business. The validity 
of such laws and regulations is 
now beyond the period of legal 
controversy. 

Furthermore, the general 
power of the national and state 
government to levy gross receipt 
taxes, intangible asset taxes, 
excess profit taxes and the like, 

which power has been exert- 
ed almost to the limit in the last 
few years,—is an additional as- 
surance that such carriers can- 
not make more profits than the 
character of the business re- 


quires in order to attract invest- 
ment funds. 

Despite the present federal 
and state powers of direct and 
indirect control, there seems to 
exist in some quarters and in- 
sistent demand, at times seem- 
ingly inspired, that the govern- 
ment regulate and control the 
ownership of oil transportation 
tacilities, in addition to the 
regulation and control of the 
services furnished by pipe line 
carriers. 

One of the concrete proposals 
has been that the commodities 
clause of the Interstate Com- 
merce Act (Par. 8, Section 1) be 
made applicable to interstate 
pipe line companies. This provi- 
sion made it unlawful for a rail- 
road company to transport any 
article or commodity, other 
than timber and the manufac- 
tured products thereof, manu- 
factured, mined or produced by 
it, or under its authority, or 
which it owned in whole or in 
part or in which it had had a di- 
rect or indirect interest. It was 
the primary purpose of this pro- 
vision to require raiload com- 
nanies to divorce themselves 
from their coal mining inter- 
ests. In effect, although not in 
theory, it amounted to govern- 
ment control of ownership. 

Many interesting cases arose 
under the application of this 
law to ‘ailroad companies. 
However, in U. S. vy. Reading 
Co., 253 U. S. 26 (1920), the 
court ordered a holding com- 
pany which held stock of both a 
railroad and a coal company to 
divest itself of stock ownership 
of the coal company as violating 
the provisions of the Hepburn 
act, which prohibited a railroad 
company from carrying anv 
commodity in which it had an 
interest, directly or indirectly. 
The court found that the hold- 
ing company used its. stock 
cwnership of the operating com- 
panies to dominate their inter- 
nal management, and hence 
that it was within the terms of 
the act. 

This decree was reviewed 
and approved as to the method 
in which it ordered divestment 
in Continental Co. vs. U. S., 259 
U. S. 156 (1922 

Under the Sherman act, the 
power of Congress to regulate 
stock ownership has been 


up- 
held in numerous cases; and 
under Sect. Seven (7) of the 


Clayton act, the power of Con- 
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gress to control and regulate 
stock ownership has been up- 
held where the effect of such 


ownership was to ‘‘substantially 
lessen competition” or to “re- 
strain’ interstate commerce. 

It may be considered as 
settled that the power of Con- 
gress is ample, if properly exer- 
cised, to accomplish a practical 
divorcement of the interstate 
transportation of oil from the 
business of producing, refining 
and marketing crude petroleum 
and its products. I realize that 
able attorneys have asserted a 
contrary view, but Iam not able 
to concur in the general conclu- 
sions which they have reached 
from a consideration of cases 
which I do not deem applicable. 
Of course, the Congress does not 
have jurisdiction over the pipe 
line holding companies because 
of stock ownership alone, but 
such control can be exerted, in 
my opinion, as an incident to its 
authority to regulate the inter- 
state transportation of oil. 

Moreover, there exists in the 
several states legislative power 
to accomplish virtually all that 
the advocates of divorcement 
desire. I do not mean that some 
of the concrete proposals, 
heretofore drafted, are consti- 
tutional, but I do mean to state 
that the several legislatures of 
the main oil producing states 
have the power, if properly 
exercised, to effect the objects 
desire by the advocates of di- 
vorcement. 

It does not seem to me that 
the rule of law announced by 
the Supreme Court of the U. 3. 
in the famous Dartmouth Col- 
lege case, 4 Wheat 518, decided 
in 1819, presents any insuper- 
able obstacle to apt state legis- 
lation, properly framed, to ac- 
complish the desired end. In the 
Dartmouth College case, the Su- 


as 


preme Court first enunciated 
the doctrine that an act of in- 
corporation is a contract be- 


tween the incorporators and the 
state which cannot be impaired 
by subsequent legislation mate- 
rially altering the organization 
of the corporation against its 
will. To obviate the dangers ex- 
pected to result from this deci- 
sion, constitutional and statu- 
tory provisions were soon adopt- 
ed in the various states reservy- 
ing to the legislature the right 
to alter, amend or repeal cor- 


porate charters. 
Such reservations have an im 


portant effect in broadening the 


scope permitted to the state’s 
police power. Even in the ab- 
sence of a reserved power to 


amend, the state may regulate a 


corporation against its will in 
cases of public necessity. Gen- 


erally speaking, the legislatures 
of the various states have the 
power to forbid the purchase of 
stocks of other corporations, and 
it has been held that statutes 
prohibiting one corporation from 
taking or holding stock of an- 
other corporation are merely 
declaratory of the common law. 
Thus, in some states, statutes 
forbid railroad corporations, 
and, under prescribed condi- 
tions, coal corporations, to pur- 
chase the stock in any other 
corporation, and these statutes 
have been declared valid. State 
statutes forbidding a corpora- 
tion from holding stock of ‘‘cor- 
porations engaged in the same 
kind of business” have been sus- 
tained. 


|" SEEMS well settled that the 
original charter rights of a 
corporation to continue its cor- 
porate existence in accordance 
with the grant are ordinarily 
not affected by subsequent con- 
stitutional or statutory provi- 
sions, and the adoption of con- 
stitutional or legislative provi- 
sions reserving the power to 
amend or repeal does not af- 
fect existing corporations which 
were created or organized be- 
fore the reservation of such 
power, unless benefits of sub- 
sequent legislation are accepted 
by such corporations in which 
case an estoppel arises. 

It may be broadly stated that 
corporations are in a class by 
themselves and may be dealt 
with differently from individuals 
in states where charters are 
held subject to a reserved power 
of the legislature to. alter, 
amend, or repeal, but it is clear 


that any alteration or repeal 
must be so exercised as that it 
does not deprive such corpora- 


tion of any state or federal con- 
stitutional guaranties. 

In all such amendments and 
alterations, the state must ob- 
serve the constitutional guar- 
anty of due process of law and 
there must be no denial of the 
equal protection of the law, nor 
impairment of contractual obli- 
gations. Under a reserved right 
to alter charters, property can- 
not be taken without due com- 





pensation, but the effect of the 
act, before declared unconstitu- 
tional, must be necessarily con- 
fiscatory of the stock or proper- 
ty of the corporation or its stock- 
holders, or else some other con- 
stitutional guarantee must be 
violated as a clear and definite 
result of the exercise by the state 
of its reserved right to repeal, 
alter or amend charters. It also 
is well settled that the transac- 
tion of business by a foreign cor- 
poration within the of 
other than interstate business is 
only a privilege which the state 
may withhold or extend upon its 
own determined conditions and 
provisions. 


state 


It, therefore, seems clear that, 
generally speaking, there are no 
insuperable legal obstacles, 
either state or federal, to the ac- 
complishment of the purposes 
desired by those who seek a di- 
vorcement of pipe line opera- 
tions from the other three divi- 
sions of the oil industry. 

The Commerce clause of the 
U.S. Constitution and the police 


power of the several states 
would seem adequate, under 
statutes properly drawn, to ac- 
complish such a purpose. How- 


ever, the adoption of such a pol- 
icy, while, no doubt, within the 
realm of reasonable debate, 
seems to me clearly unwise, It 
is a strange method of reason- 
ing by which the advocates of 
this policy justify their conclu- 
sion; and, in my opinion. their 
error arises from three fallaci- 
ous assumptions: 


I 

The advocates of this program 
are prone to compare the func- 
tion of railroads with that of oil 
pipe lines, and, assuming the 
analogy, conclude that the same 
logic which required the appli- 
cation of the Commodities 
Clause of the Hepburn act to 
railroads requires a like applica- 
tion thereof to pipe lines. The 
only objection to such a line of 
reasoning is that the analogy 
does not exist in the first place. 

Oil pipe lines are essentially 
plant facilities. The transpor- 
tation of oil, unlike nearly all 
other freight, involves the move- 
ment, one way only, of a com- 
modity which requires special 
facilities for handling, from a 
source being constantly  de- 


pleted. The facilities required 
for the transportation are use- 
less for any other freight, and 


as a general rule, the construc- 
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TUDY this blueprint —it 
tells you why the new 
Goodyear Style S Gasoline 
Hose eliminates the two prin- 
cipal causes of costly, prema- 
ture hose failure: 


BREAKING OF THE METAL 
TUBE AT THE CONNECTIONS 
ABRASION OF THE COTTON 
JACKET IN THE MIDDLE 


No hose is better than its tube 
—and the tube in Goodyear 
Style S is the result of three 
years’ development: a super-strong new alloy 
metal that has greater resistance to crushing, 
and will stand more flexing without breaking, 


than any ever used before! 


Over this tube isa covering of special gasoline- 
resisting, leak-proof Goodyear rubber that has 


never failed in service—protected by a jacket 





of highest quality cotton cord, heavy enough 


to withstand dragging and scuffing. 


After making comparative tests, many gasoline 
marketers have alr sady changed to Goodyear 


Stvle S. Put it in service alongside any other 
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G.T. M.-Specified 
Goodyear Style S$ Gasoline 
Hose for gasoline pumps 


Special Goodyear 
ws _ rubber lining seals 


and encases tube 


New improved super-strong flexible 
metal tube resists breakage, especially 
at couplings 





HERE’S WHY THIS NEW HOSE 
WILL SAVE YOU MONEY 





Exceeds Underwriters’ 





<a > 


specifications — 


yet costs no more 


hose, and see for yourself 
how much longer it lasts— 


how it saves money! 


Specified by @® 


Both Goodyear Style S and 


Highest quality woven cotton 
cord jacket protects from 
abrasion and scuffing 


Style W, the companion 
hose for tank trucks, are 
correctly specified for each 
installation by the G.T. M. 
—Goodyear Technical Man. 
For 20 years this knowing 
hose expert has been help- 
ing other branches of the refining industry 
cut costs—he can do the same for you. To 
bring him, with complete information, write 
Goodyear, Akron, Ohio, or Los Angeles, 


California 





or the nearest Goodyear Mechan- 
ical Rubber Goods Distributor. 





FOR QUICK SERVICE stocks of Goodyear 
Style S Gasoline Hose are carried in 

NEW YORK + PHILADELPHIA - AKRON - ATLANTA 
CHICAGO * ST. LOUIS - LOS ANGELES 


BELTS - MOLDED GOODS - HOSE + PACKING 
Made by the makers of Goodyear Tires 





~~» IN RUBBER 


STYLE S 
» GASOLINE 
. HOSE 








tion and operation of a pipe line 
system involved such risk that 
relatively few, if any, companies 
would undertake the venture un- 
iess the line was necessary for 
the successful operation of a 
modern refinery, which had a 
stabilized market outlet. 

The efficient operation of a 
refinery, under present condi- 
tions existing in the oil business, 
is almost impossible unless this 
refinery is served by a pipe line 
designed and operated to keep 
an adequate and constant sup- 
ply of available oil of the par- 
ticular grade required in the re- 
finery operations. A non-inte- 
grated pipe line would in most 
cases be an unprofitable invest- 
ment and certainly could not be 
operated to render to particu- 
lar refineries the type of service 
required for the successful con- 
duct of refinery operations. 

Whatever may be theoretically 
argued, the fact remains that, as 
the oil industry is presently con- 
ducted, a pipe line is a necessary 
plant facility and bears very 
little resemblance to the pur- 
pose and function of common 
carrier railroads. The _ public 
carrier business of an oil pipe 
line is wholly incidental to its 
utilization as a plant facility. 
For years one of the major pipe 
line companies operating in the 
southwest has received less than 
one-half of one per cent of its 
business from oil transported 
for others than the producing 
and refining companies’ with 
which it is affiliated. 

During the past 18 months 
the tariff rates of this company, 
which serves some of the largest 
oil fields in the southwest, have 
been reduced on the whole near- 
iy 50 per cent, yet its volume of 
common carrier business has not 
perceptibly increased. Under 
present rates, this company re- 
ceives less than ten per cent net 
profit on its actual investment. 

It. would seem that if there 
were any sizeable demand for 
common carrier facilities at rea- 
sonable rates, having in mind 
ihe hazard of investment, an 
increased volume of common 
carrier business would have de- 
veloped. The truth about the 
matter is that among oil pro- 
ducers not belonging to the in- 
tegrated group, there is little 
practical demand for the utiliza- 
tion of common carrier facili- 
ties; and there is strong opposi- 
tion among the ranks of inde- 
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pendent producers to any pipe 
line divorcement proposal for 
fear that present advantages, 
enjoyed by such producers un- 
der existing conditions, will be 
destroyed. These advantages 
ere very substantial and are 
well recognized by many inde- 
pendent producers who have 
made a careful study of this 
problem. 
II 


The advocates of oil pipe line 
divorcement generally make a 
second fundamentally erroneous 
assumption as the basis of their 
argument: that a monopoly ex- 
ists in the oil business and pipe 
line ownership is the foundation 
thereof. ‘“‘Monopoly,”’ as that 
term is used by those predicat- 
ing their argument for pipe line 
divorcement on this assumed 
condition, means power to limit 
production, fix prices or restrain 
competition. If such a condi- 
tion existed, the powers of state 
and federal authorities under 
existing anti-trust law are ample 
to supply a remedy. Pipe line 
divorcement would not be the 
cure. However, the fact of the 
matter is that no such monopoly 
exists. The idea is a pure myth. 
It is an old ‘“‘bugaboo”’ conjured 
cut of the past by those either 
unwilling to make or consider 
impartial appraisals, or incom- 
petent to judge of well estab- 
lished facts. 


NYONE at all familiar with 

present conditions knows 
that in the oil industry as to- 
day conducted there is the keen- 
est sort of competition in al) 
four branches. Examine the oil 
trunk line map of the U. S. 
study the intensive development 
and diversified ownership of 
proven oil fields and the record 
of ‘‘wild-cat” drilling permits, 
consider the relentless fight for 
refinery outlet and the ever wag- 
ing battle for the retail market 
a filling station on every corn- 
er—and surely anyone, not 
dominated by unreasoning prej- 
udice, and correctly informed as 
to actual conditions, will con- 
clude that the outstanding char- 
acteristic of the oil industry, as 
presently conducted, is lack of 
control rather than the existence 
of control. 

Here, if anywhere, in the larg- 
er American industries, there ex- 
ists at the present time a con- 
dition of free competition which 











is the negation of monopoly. It 
is almost impossible to get any 
three oil men or oil companies 
to agree on anything—even the 
golden rule. In 1920, there were 
267 refineries in the U. S. with 
a total daily capacity of approxi- 
mately one million barrels. In 
1933, there were 591 refineries 
with a total daily capacity of ap- 
proximately four million bar- 
rels. 

The present demand for crude 
cil, which without state prora- 
tion would flood our market, 
barely exceeds half of the re- 
fining capacity. All oil fields are 
promptly and adequately served 
with trunk and gathering pipe 
line—in fact, there exists a su- 
perabundant' service’ brought 
about by the keen competition 
for a market which is developed 
in the oil field. <A diffused own- 
ership of oil producing proper- 
ties, refineries, pipe lines and 
filling stations and a wide pub- 
lic ownership of stocks in the 
integrated companies are wholly 
inconsistent with the idea of an 
existing monopoly. No single 
integrated group controls as 
much as eight per cent of the 
oil reserves; or as much as ten 
per cent of the pipe lines, or as 
much as 12 per cent of refining 
capacity, or as much as nine 
per cent of the retail market; 
and no single group owns all of 
these maximum percentages. 
Widespread public ownership of 
stock in these inegrated groups 
further diffuses ownership con- 
trol. These facts are certainly 
no criteria of monopoly. 








The only earmark of monop- 
oly, commonly pointed to be ad- 
vocates of divorcement, is rela- 
tive uniformity of crude prices. 
Such, however, is just as much 
evidence, under certain condi- 
tions, of absence of monopoly as, 
under cther conditions, of its 
presence. In fact, the Federal 
Trade Commission, in its 1927 
report, notes that such observed 
fact is nothing more than the 
normal situation in any other 
competitive industry. 

Uniformity of price alone is 
not evidence of monopoly. All 
economists agree to this self- 
evident fact: and our highest 
courts have recognized its truth. 
The reports of the Federal Oil 
Conservation Board, as well as 
numerous investigations of leg- 
islative bodies in recent years, 
have cleared the oil industry of 
any reliable charge that it is 
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subject, at the present time, to 
monopolistic domination and 
control. Judicial investigation 
bas confirmed these reports. 

It so happens that my experi- 
ence of 18 years as an attorney 
primarily engaged in the prac- 
tice of law relating to oil and 
gas has brought me in contact 
with representative groups of 
the entire industry, independ- 
ents, majors, minors, hybrids, 
and in fact the whole category 
cf oil operators. I have had a 
reasonably fair opportunity to 
observe how a substantial por- 
tion of the industry’s business is 
conducted; and this experience 
and observation convince me 
that the oft-heard charges of a 
present monopoly in this indus- 
try are as groundless as the 
flight of a cob-web in a hurri- 
cane. One who advocates pipe 
line divorcement in order to de- 
stroy an existing monopoly in 
the oil business is a modern Don 
Quixote fighting a dragon which 
is only a fiction of a highly de- 
veloped imagination. 


Ill 


A third erroneous assumption 
is made by advocates of pipe 
line divorcement—that new 
owners would not have the profit 
motive which dominates present 
owners who are desirous of 
maintaining high tariff rates. 
By what leger demain of logic 
this assumption is made, I am 
unable to state. At least, no 
less desire for profit will ani- 
mate the new owners, and con- 
ceivably more, as a primary ob- 
ject of present owners is to in- 
sure constant and steady re- 
serves of oil made immediately 
and conveniently available for 
refinery operations, while, un- 
der this proposed measure, the 
new owners would be interested 
solely in the profit of transpor- 
tation. 

Pipe line profits are desired 
by the executives of integrated 
companies, of course, but un- 
reasonable profits from trans- 
portation would be sacrificed by 
them in order to have available 
an essential plant facility. But, 
after all, the amount of profit 
to be made in the operation of a 
pipe line company does not rest 
upon the determination of the 
owners—whether present own- 
ers or new owners installed by 
government fiat. These profits 
are determined by tariffs super- 
vised and prescribed by regu- 
latory bodies charged with the 
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duty of permitting only a fair 
return On investment, consider- 
ing the high risks and hazards 
involved in the enterprise. 

A mere change in the owner- 
ship of oil pipe lines from one 
group to another neither in- 
creases nor diminishes the pow- 
er of regulation now existing in 
lawful tribunals. Such a change 
adds not one whit to the honesty 
or efficiency of such regulatory 
tribunals. Administrative ef- 
fectiveness remains the same. 
Asserted present grievances of 
shippers, producers and _ inde- 
pendent refiners can be as well 
corrected before these regula- 
tory bodies as against the pres- 
ent owners as would be the case 
if this ownership were trans- 
ferred. In fact, I believe the 
present owners would be more 
likely to co-operate as they must 
keep the good will of independ- 
ent producers upon whom they 
depend for the main source of 
their oil supply, and particular 
opposition to reasonable de- 
mands might cost valuable lease 
connections, 


T IS crack-brained logic to con- 

clude that fairer and more 
effective regulation will result 
from a mere change of owner- 
ship. Whatever inquities, if 
any, exist in the matter of tend- 
ers, rates, delivery facilities and 
the like, can be corrected, on 
proper application, by these 
regulatory bodies which have 
at hand all the requisite power 
to insure transportation, with- 
out discrimination, at fair and 
reasonable rates. 

The sum total direct results of 
a pipeline divorcement law 
would be to disrupt a tremend- 
ous investment in an established 
business, destroy recognized 
benefits under the pipeline sys- 
tem as now operated, place at 
an economic disadvantage mid- 
continent crude and “stripper” 
oil fields, kill the economic ad- 
vantage to three-fourths of the 
industry and to the general pub- 
lic of unitized operations under 
which crude oil is handled from 
the field to the consuming pub- 
lic without exorbitant profit, 
curtail, if not virtually elimi- 
nate, independent ‘‘wild-cat- 
ters’’ developing new sources of 
crude supply, kill the present 
source of investing capital es- 
sential for continuous expansion 
of pipe line systems, eliminate 
a field market for independent 


producers—all for the purpose 
of having a new set of owners 
operating under the same regu- 
latory bodies as now exist. 

The benefits to be derived are 
purely mythical; they belong in 
that category of Utopian ideals 
which sway the fancy of dream- 
ers. However, the indirect result 
of such legislation might be 
even more disastrous than the 
direct results. I am unalterably 
opposed to making the oil in- 
dustry a public utility. This 
proposed legislation might con- 
stitute the entering wedge for 
this ultimate result. Govern- 
ment control of pipe line owner- 
ship, as an initial step, might 
well be followed by the exertion 
of similar control with respect 
to other branches of the indus- 
try, and thus swamp, in those 
branches, the independent op- 
erator who now seeks govern- 
ment control of pipe line own- 
ership. rovernmental regula- 
tion and control of ownership is 
but one step removed from gov- 
ernment ownership, as the pres- 
ent plight of our railroads con- 
cretely demonstrates. 

The oil industry is one of the 
few American industries pass- 
ing through this depression 
without a government subsidy. 
It is a field where yet exist 
splendid opportunities for in- 
dividual success. Our industry 
now serves the nation in a reas- 
onably efficient manner. It 
would seem that under these 
conditions we should pursue the 
wise course of correcting exist- 
ing evils through the honest and 
efficient application of ample 
regulatory powers existing in 
established tribunals’ rather 
than to follow the _ will-o-the- 
wisp of some dreamers’ theory, 
involving an untried experiment 
with other people’s property. 

For the present, it seems to 
me, that we can well afford to 
keep our trust in the form of 
organization which practical ex- 
perience has developed rather 
than to place our faith in some 
“planned economy,” the virtue 
of which is unknown. Most cer- 
tainly such is true until a more 
forceful argument is advanced 
than those heretofore heard, 
and particularly is this true so 
long as the advocates of this 
measure have pointed out no 
existing evils which a conscien- 
tious and capable application of 
present laws cannot adequately 
remedy. 
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496,000,000 Ten-Year Asphalt Market 
Pointed Out by Road Association 


TULSA, July 12 

EFINERS can look to the 

Ie highways as a market in 

which major expansion can 

be brought about through a rea- 

sonable advertising and promo- 

tion effort, the Low Cost Roads 

Association of Kansas City, has 

reported to the Western Petro- 
leum Refiners Association. 

Organized early this year to 
carry on a promotion and pub- 
licity campaign for road oil and 
asphalt in the territory served 
by members of the WPRA, this 
group made the report after a 
survey and analysis of the po- 
tential market for petroleum 
products offered by the nation’s 
road and highway system. 

The problem of the refiners, 
the report emphasized, is one of 
promotion and advertising, di- 
rected in large measure at the 
farmers, most of whom are 
served only with dirt roads and 
who are mud-bound from three 
to six months each year. 

Using statistics obtained from 
the American Petroleum Indus- 
tries Committee, the Asphalt In- 
stitute and the Department of 
Agriculture, the report reveals 
that there are about 2,700,000 
miles of dirt roads in the U, S. 
If given a surfacing of road oil 
and asphalt on the basis of a ten- 


year program, treatment of 
these roads when added to pres- 
ent use, would consume the 
maximum possible production of 
asphaltic residues by the end of 
the third vear of the program, 
it is stated. 

The report admits the practi- 
cal obstacles in the path of a 
program including all the dirt 
roads in the country but points 
out that there are at least one- 
fourth, or 675,000 miles of those 
roads, which form the backbone 
of the local and farm-to-market 


system and which, sooner or 
later, must be given an all- 
weather surface in order to 


bring the highway system to a 
reasonable standard of. effi- 
ciency. 

The roads association suggests 
a ten-year program with 675,000 
miles of roads *(see note) being 
surfaced annually for the next 
ten years. It suggests too, that 
the roads selected are entitled to 
a surface treatment of the oil or 


*Note:—Congressman W. 1. Nelson, 
Democrat, of Missouri, has proposed that 
a national network of 100,000 miles of 
low-cost surfaced roads to cost an aver- 
age of $3000 a mile, be made a unit in the 
relief work made possible by the Presi- 
dent’s $4,800,000.000 relief appropriation. 
Mr. Nelson suggests the program as a 
means of “taking the farmer out of the mud 
and bringing employment into every com- 
munity.” 


bituminous mat type which has 


been so successful in many 
states. 

A surface of this type would 
require from 10,000 to 30,0006 


gallons, or an average of 20,000 
gallons of asphaltic material a 
mile, for the original treatment 
plus about 1000 gallons a mil 
annually as maintenance. In the 
first year of the program almost 
one-half of the maximum avail- 
able surplus would be consumed 
(maximum surplus by convert- 
ing all possible residue into as- 
phaltic material is estimated at 
3,000,000,000 gallons) according 
to the calculations, and in the 
ten-year program it is estimated 
16,547,500,000 gallons of road 
oil and asphalt would be con- 
sumed. (See Table) 


In additional revenue to the 
petroleum industry the program 
would produce $40,500,000 the 
first year; $48,600,000 the fifth 
year and in the ten years a total 
of $496,000,000 assuming that 
prices would remain at the pres- 
ent level of around 3 cents a gal- 


lon. With such increased de- 
mand for asphaltic material 


however, prices would be sub- 
stantially higher, it is believed. 

The price of 3 cents a gallon 
is based on the assumption that 





Market for Asphalt in 10-Year Road Building Program 
Proposed by Low Cost Roads Association 


Gallons Used, 


Original Gallons Used, 


Additional 
Revenue to 
Oil Industry 


Total Asphalt 
Used—Gals. 


,990,000,000 
1,417,500,000 
1,485,000,000 
1,552,500,000 
1,620,000,000 


$40,500,000 
42,525,000 
44,550,000 
46,575,000 
48,600,000 





1,687,500,000 
1,765,000,000 
1,822,500,006 
1,890,000,000 


50,625,000 
52,650,000 
54,675,000 
56,700,000 








675,000 


13,500,000,000 


Miles Miles Treatment, 20,000 Maintenance, 
Year Surfaced Maintained Gal. Per Mile 1000 Gal. Per Mile 
TOU ssessasvenswtanses 67,500 0 350,000,000 0 
SECON. .............. 67,500 67,500 1,350,000,000 67,500,000 
(oo), _———e 67,500 35,001 1,350,000,000 35,000,000 
MMMER DED: csacsssoseasss 67,500 202,500 1,350,000,000 202,500,000 
BMRCAL:. sccccsesssscenss 67,500 269,000 1,350,000,000 270,000,000 
PORTERTE: “vescnsoassensien 67,500 337,500 1,350,000,000 337,500,000 
seventh ............ 67,500 405,000 1,350,000,000 405,000,000 
Oe ee 67,500 472,500 1,350,000,000 472,500,000 
PUETIGTA, csnecessescsiee 67,500 540,000 350,000,000 540,000,000 
IURUAL -sasiavessscsvees 67,500 607,500 350,000,000 607,500,000 


3,047 ,500,000 


1,957,000,000 


16.547,500,000 


58,725,000 


$496,425,000 
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A non-stop record 


When every refiner knows what 
3 Dubbscracking can do there will be 
more Dubbs refiners 


: Here is what one Dubbs unit did— 
, a continuous performance without an 
intermission: 


Cracked 13,693 barrels of gas oil in 229 hours 
Reformed 9,224 barrels of naphthain 114 hours 
Cracked 13,050 barrels of gas oil in 216 hours 
Cracked 3,637 barrels of petrolatum in 47 hours 
Time continuously on stream—26 days 
Total oil cracked —39,584 barrels 

Gasoline yield—70 percent of charging stocks 
Octane number of gasoline 70, motor method 


Do you know any other 
process that can do that? 


Universal Oil Products Co 
Chicago, Illinois & 


-M\ Dubbs Cracking Process 


Owner and Licensor 
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the higher quality cut-back as- 
phalts would be used on the 
greater part of the roads in- 
volved. The lower quality road 
oil which sells for less than 2 
cents a gallon would be used on 
a minimum mileage. 

Such a program is more than 
adequately financed each year 
through state and federal appro- 
priations for road _ building, 
which total well over $1,000,- 
000,000. 

Additional revenue would ac- 
crue to the petroleum industry 
through releasing motor cars of 
mud-bound farmers for year- 
round operation rather than the 
limited 6-months or 9-months 
use of their cars they have now 
because of road conditions, the 
roads association points out. 

Of the 24,000,000 motor cars 
in the U. S., 20 per cent, or 4,- 
$00,000, are owned by farmers, 
S4 per cent of whom live on dirt 
roads which are impassable 3 to 
6 months each year, the report 
states. In other words, 84 per 
cent of 4,800,000 motor cars 
are idle at least one-fourth of 
the year. ; 

If these cars were released 
from the mud for year-round 
operation they would, on the 
basis of conservative estimates 
(average car mileage 6000 
miles a year; average gasoline 
consumption, 15 miles to the 
gallon) consume an additional 
400,000,000 gallons of gasoline 
a year, At present prices of 
about 13 cents a gallon (service 
station price less taxes) the in- 
creased consumption represents 
additional revenue of $52,000,- 
000 a year, it is pointed out. 

“Much of the selling will have 
to be done within the industry 
itself’ the report states. ‘‘Re- 
finers are accustomed to think- 
ing of asphaltic residue as an un- 
fortunate result of the refining 
process which must be disposed 
of with as little trouble and ex- 
pense possible. However, prop- 
erly advertised and merchan- 
dised, the asphaltic residue 
could be developed into an easily 
salable product the use. of 
which would increase the use of 
gasoline and lubricating oils. 
The problem is like one of those 
“vicious circles’ the economists 
talk about, except that in this 
case it might be termed a “tri- 
umphant circle.”’ 

Even refiners who now divert 
none of their residue into road 
oil or asphalt but market the 


22 
ob 


residue as fuel oil should be in- 
terested in the program accord- 
ing to the report, for if more 
residue is used in road oil and 
asphalt less goes into fuel oil 
and fuel oil prices increase im- 
mediately. 

The non-asphalt producing re- 
finer also has another direct in- 
terest in the additional gasoline 
consumption and in the direct 
tendency toward lower gasoline 
taxes that would result from a 
greater economy in highway 
construction. 

In addition to the tangible re- 
sults, the report states, a less 
tangible but highly desirable 
result will be to bring about a 
normal policy of conservation of 
petroleum resources. If the mo- 
torist, while consuming petro- 
leum products in his motor car, 
can drive over highways sur- 
faced with petroleum products, 
there has been effected a true 
conservation of petroleum re- 
sources, It is particularly valu- 
able since the taxes on the gaso- 
line consumed will more than 
pay the cost of the petroleum 
pavements. 


“Solid Gasoline’ Claimed 


By New York Inventor 


NEW YORK, July 11.—A 
check-up of some of the leading 
oil company technologists here 
failed to uncover unusual ex- 
citement over the announce- 
ment of the discovery of a new 
“solid gasoline’? which = ap- 
peared in the New York news- 
papers. Opinions of the poten- 
tialities of this new form of 
fuel were many-sided aniong the 
oil men questioned. 

Some believed that it had 
possibilities for commercial use 
in the future, but were uncer- 
tain as to the engine changes 
that would be necessary to ac- 
commodate the fuel. This point, 
some agreed, would have con- 
siderable to do with its commer- 
cial success. 

Other oil research men_ be- 
lieved that it presented no im- 
mediate concern to the oil in- 
dustry as a widespread replace- 
ment of liquid fuel. The devel- 
opment of a solid fuel is not 
new to some technologists, a 
number of the companies claim- 
ing to have worked with the 
idea without reaching any con- 
clusion as to its value. 

In the meantime, Dr. Adolph 





Prusson, of New York, inventor 
of this solidification process, 
backed by a series of convincing 
engine tests on his fuel made at 
the laboratory of the Guggen- 
heim School of Aeronautics, New 
York University, continues to 
hold the local spotlight through 
the press and the news-reels. 


Dr. Prusson, interviewed by 
NATIONAL PETROLEUM NEWS, 
stated his solidification process 
can be applied to all petroleum 
products, including crude oil it- 
self. Gasoline, kerosine, fuel 
oil, lubricating oil (for railway 
journal boxes and other heavy 
duty bearings), all can be solidi- 
fied, according to Dr. Prusson, 
and in their use in this form 
are said to offer a considerable 
saving over the liquid products. 


The “solid gasoline,’’ resemb- 
ling a reddish, jelly-like sub- 
stance, is said to retain all the 
desirable qualities of the liquid 
fuel while eliminating the haz- 
ardous ones, including’ of 
course, the explosion hazard. Its 
safety feature in storage form 
is said to make it particularly 
adaptable to aviation use. Solidi- 
fied gasoline, Dr. Prusson ex- 
plained, is an absolutely stable 
form of fuel requiring no extra- 
ordinary packaging or precau- 
tion in storing, transporting, or 
handling; it is virtually impervi- 
ous to extremes in temperature, 
and will not melt or flow. Ac- 
cording to the report, there is 
no appreciable evaporation loss 
in storage or transportation, al- 
though no special packing or 
hermatic seal is required. 


The solidified gasoline elimi- 
nates the use of any carburetor, 
the inventor claims. The solid 
fuel is placed in a container 
which is heated by the engine 
exhaust. The heated fuel then 
gives off a gas which is mixed 
with air through a_ butterfly 
valve in the line. The suction 
from the engine pulls the fuet 
mixture into the cylinders. 


Dr. Prusson claimed it is pos- 
sible to produce this solid fuel 
at a cost of less than one cent 
per gallon over the liquid fuel 
cost. Plans for marketing the 
product involve the formation of 
a corporation and the licensing 
of interested oil companies to 
use the solidifying preparation 
with their own gasolines. The 
company will be known as the 
Hydrocarbon Solidification 
Corp., according to Dr. Prusson. 


NATIONAL PETROLEUM NEWS 
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Visiting Around the Refineries 














What To Do With Volatility: 


NE of the most important 
subjects before the atten- 
tion of the refining tech- 

nologists now is that of the pro- 
posed increased use of volatility 
in motor fuels. With the amount 
of natural gasoline, recovery 
gasoline now available, large 
percentages of which must be 
wasted, so far as motor fuel is 
concerned, the economic impor- 
tance of the utilizaztion of this 
material cannot be overlooked. 


A few weeks ago, a nationally 
known technologist made the 
statement that a greater im- 
provement in engine perform- 
ance may be achieved by the 
use of more volatility in fuels 
than by spending huge sums to 
increase octane rating. 

This statement was not a 
catch-phrase to capture’ the 
wandering attention of a public 
mind, weary of advertising’s 
meaningless superlatives, but a 
earefully studied conclusion 
based on an intimate and exten- 
sive knowledge of the subject, 
backed by experimental data, 
and made before a group of ex- 
perienced and thoroughly quali- 
fied automotive and refining 
technologists. 

For several years attention 
has been fixed on anti-knock 
quality, as the one all-desirable 
property of motor fuels. More 
effort and more money has been 
spent to improve this property 
than any other important quali- 
ty. Generally speaking, the oc- 
tane rating of fuels has been in- 
creased well beyong the quality 
level of other properties. At- 
tention is being turned inten- 
sively on volatility. 

The problem, like most of the 


refiner’s problems, is two- 
branched. Rectification and 


stabilization of the _ refiner’s 
product must become a practi- 
cal certainty, although our 
knowledge of that phase is 
highly developed. Problems of 


July 17, 1935 


By Arch L. Foster 


storage and transportation are 
also waiting, which offer no in- 
superable obstacles. 

The serious difficulty is to fit 
fuel systems to handle more 
volatile fuels. Vapor lock has 
been studied for several years, 
and the causes of it, and prin- 
ciples of design which must be 
observed in construction of sys- 
tems are fairly well understood. 

The problem, however, is not 
so simple as first glance would 
indicate. Both industries are in 
business primarily to sell their 
products; as a result it is neces- 
sary to make the product which 
will sell. The automobile own- 
er certainly does not buy gaso- 
line for itself; he wants to op- 
erate the car. Like any unit of 
useful machinery or material, 
gasoline must do its work with- 
out bother; it is the means to 
an end—transportation. The 
operator is interested in the 
style, type and appearance of the 
car he drives, or in the economy 
and usefulness of the truck. 

Competition is forcing or in- 
ducing the development of radi- 
cally different body designs; 
these designs are probably the 
greatest single factor in selling, 
next to engine performance. A 
very prominent automotive en- 
gineer recently pointed out that 
like it or not, the designer will 
continue to build cars which 
will attract buyers and that the 
engine builder must work un- 
der the conditions dictated by 
the designer, to produce the 
most useful product possible 
from an engineering standpoint. 

Therefore, healthy progress 
cannot be made without consid- 
eration of all these factors. The 
refiner cannot afford to throw 
away volatile hydrocarbons. 
Nor can the automotive engineer 
overlook bets in performance, 





such as greater volatility appears 
to be. The average automotive 
engine cannot be designed for 
more volatile fuel unless such 
fuels are generally available 
over the country; if it is so de- 
signed in the absence of such 
fuels, trouble and dissatisfaction 
results. The refiner cannot 
market such fuels unless the 
cars on the road can use them 
satisfactorily. 

Consequently, progress will 
be a mutual and co-operative 
matter. It will be a hitching- 
along, relatively slight improve- 
ments in one product followed 
by changes in the other which 
the latest improvement made 
practicable. This alternate im- 
provement and counter-improve- 
ment principle was pointed out 
by an automotive leader at the 
last S. A. E. meeting as the es- 
sence of the history of the two 
industries since their begin- 
nings. “Passing the Buck,” 
that old game typified by, but 
by no means monopolized by, 
military organizations is not to 
be tolerated. 


Although the tendency may 
be more fancied than real, it 
has appeared recently that some 
effort has been made to curb 
forum discussion of this very 
important subject, in technical 
circles. No technical subject, 
especially none with the prac- 
tical possibilities of this subject, 
‘an be either aided or squelched 
by gag-rule tactics. Discussion 
of it, in papers and articles, for- 
mally and informally, should be 
based on facts, the results of ex- 
perimental investigation, on con- 
clusions by qualified engineers. 
Such facts and conclusions will 
be the motive power to work out 
the problems, and to solve dif- 
ficulties which are in the way. 


The final purpose of both 
groups should be to give the cus- 
tomer better performance, bet- 
ter equipment to do a better job. 
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Nebraska Exempts Alcohol from ‘Gas’ Tax 
But Blends Are Too Costly to Sell 


LINCOLN, Nebr., July 12 

EBRASKA has an alcohol- 

gasoline motor fuel law, 

but so far no one—oil 

marketers, alcohol companies, or 

the state—has done anything 
about it. 

The law was enacted May 4 as 
an emergency measure but the 
department of agriculture in Ne- 
braska has not issued any regu- 
lations on its administration, or 
for the inspection of such motor 
fuel, for the simple reason that 
no one has applied for the bene- 
fits of the act. 

The law was enacted May 4 
as an emergency measure but 
the department of agriculture in 
Nebraska has not issued any 
regulations on its administra- 
tion, or for the inspection of such 
motor fuel, for the simple rea- 
son that no one has applied for 
the benefits of the act. 

Nebraska’s law does not com- 
pel blending alcohol with gaso- 
line, nor give the consumer an 
advantage in buying such mo- 
tor fuel. The law requires mar- 
keters to report motor fuel in- 
shipments, pay the state gaso- 
line tax, and it exempts from the 
state tax alcohol in alcohol-gaso- 
line blends having a minimum of 
5 per cent and a maximum of 20 
per cent of alcohol produced 
trom farm products grown with- 
in the U. S. 

The law has been inoperative, 
actually, through lack of alco- 





By E. L. Barringer 
N. P. N. Staff Writer 


hol meeting this requirement 
and at a price competitive with 
gasoline. One Nebraska jobber 
investigated but was unable to 
obtain a suitable alcohol.  In- 
quiries were sent to two large 
distillers, asking for prices on 
alcohol for blending with gaso- 
line for motor fuel. 

One alcohol company in- 
formed the jobber that the fed- 
eral government has authorized 
such a formula, No. 28-A, but 
that anhydrous alcohol is used 
as the base. 


This distiller’s midwestern 
plant ‘is operated almost ex- 
clusively for the production of 
whiskey,” and the eastern plant 


did make anhydrous alcohol 
last year for anti-freezez pur- 


poses but from molasses. 


“We do not believe you would 
be interested in a motor fuel 
mixture unless the alcohol was 
made from corn,’’ the jobber was 
informed, ‘‘but it is hardly pos- 
sible to do this economically un- 
der present price conditions. 
Corn would have to sell for less 
than 50 cents per bushel to en- 
able us to produce a motor fuel 
that would compete with pres- 
ent gasoline prices.” 


The letter then mentioned 








Cost of Selling an Alky-Gas Blend in Nebraska 


Comparative return from selling 100 gallons of straight gasoline 
and of a blend of various proportions, the alcohol being exempt from 


the Nebraska motor fuel tax of 5 cents. See text for further explana- 
tion of table. 
Amount of Cost of Amount, Cost of Total Gross Margin, 
alcohol alcohol gallons gasoline cost return 100 gals. 
Dye rasesaceesspnos 0) 100 $13.865 $13.865 $19.90 $6.04 
5 per cent.... $1.55 95 es ee 14.72 19.90 5.18 
10 per cent.... 3.10 90 12.48 15.58 19.90 4.32 
20 per cent.... 6.20 80 12.09 18.29 19.90 1.61 








legislative efforts on alcohol- 
gasoline but advised that ‘“‘most 
of the operating distilleries to- 
day are busy making whiskey 
and do not seem to be as inter- 
ested in this matter as hereto- 
fore.”’ 


The other distiller did not an- 
swer the query. 


Lack of a suitable supply is a 
sufficient barrier, but jobbers 
also refer to economics and 
sharpen pencils to prove the im- 
practicability of marketing an 
alcohol-gasoline blend. 


The economics is based on the 
cost of motor fuel laid down, tax 
paid, for the various percentages 
of alcohol allowed by the law, 
against the return to the jobber 
for that amount of motor fuel 
at the service station. 


Base price for alcohol is fig- 
ured at 31 cents, including 1 
cent for federal motor fuel tax, 
and 30 cents as the laid down 
price mentioned frequently dur- 
ing discussions of the various 
alcohol-gasoline bills before the 
legislature. 

Gasoline prices are figured at 
13.865 cents laid down in Oma- 
ha, including a 5.625 cent tank 
car price, 2.24 cents Group 3 
freight, and 6 cent federal and 
State taxes. 

The Omaha service station 
price of 19.9 cents is used as the 
retail price. Quantity is figured 
in terms of 100 gallons of motor 


fuel. Comparative returns are 
shown in an accompanying 
table. 


The Nebraska law was writ- 
ten in a peculiar manner, in com- 
parison with a previous bill in 
the same legislative session and 
with alky-gas bills introduced 
in other midwestern states, and 
its passage was hurried in the 
legislature. 

A previous bill in Nebraska 
provided for a higher rate of 
tax on straight gasoline, increas- 
ing annually until alcohol-gaso- 
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EXIDE SURE-START S 








With the Exide Sure- 
Start Proposition, 
you get this metal 
bracket sign FREE. 


OU’VE read the details of the Exide 

Sure-Start Proposition. You know 
what it offers—a potential battery vol- 
ume of $12 for every thousand gallons 
of gasoline—an increased oil ratio— 
tools that make battery service as simple 
as draining a crankcase—and a battery 
that’s as well-known throughout the 
country as any brand of gasoline. Exide 
Sure-Start Service means more profits 
from regular customers. But that’s not all. 


The first advertise- 
ment in the cam- 
paign to tell the mo- 
toring public about 
Exide Sure-Start Ser- 
vice will appear in the 
July 20th issue of The 
Saturday Evening Post. 


Now we're telling the public about Sure- Start 
Service—service that prevents starting failures. Full 
pages in The Saturday Evening Post, and dominant 
messages in the leading farm magazines, reaching 
more than 20,000,000 readers—practically every mo- 
torist in the country. We’ve given a name to the kind 
of battery service car-owners have always wanted— 
Exide Sure-Start Service—and we’re telling them 
where to get it—The Exide Sure-Start oval signin your 


stations will bring new faces and sources of new profits. 


NOW 
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ERVICE 


the public 





The Exide Proposition now means not only more 
profits from regular customers but also profits from 
sales to new customers—who want Sure-Start Service. 


See your Exide Wholesaler today, or write direct to us. 


THE ELECTRIC STORAGE BATTERY CO., Philadelphia 
The World’s Largest Manufacturers of Storage Batteries for Every Purpose 
Exide Batteries of Canada, Limited, Toronto 








FREE—/five-foot window streamers to catch 
the eye of passers-by. 


ha > 4 
. ; NS M a J * 
E x10e@ starting failures can be avoided This FREE muslin banner 8 feet x 2 feet 









| Be suee sant Sean NEW SCIENTIFIC 
July 17, 1935 


a ae 


ses, 
"5 


i 
ACCURATE completes your tie-up with Exide national 
advertising. 
i 
i 
é 


“You START 


39 





line tax would be about half 
that on regular motor fuel. 

The present law, house roll 
432, was enacted suddenly, as 
an emergency measure. The 
measure listed details of report- 
ing motor fuel inshipments 
monthly, payment of the state 
tax, but no mention was made 
of alcohol until in the section on 
definitions. 

This section defines ‘‘domes- 
tic alcohol” as ethyl alcohol not 
less than 199 proof, ‘‘produced 
from agricultural commodities 
grown within the continental 
U. S.’’ It specifies that motor 
fuel blends shall contain not less 
than 5 per cent nor more than 
20 per cent of alcohol by vol- 
ume and exempts domestic ethyl 
alcohol from the state tax on 
motor fuel. 

Administration of this feature 
of the law is placed in the de- 
partment of agriculture and the 
law states that the department 
must be ‘‘satisfied’’ that the al- 
cohol used was manufactured 
within the U. S. from agricul- 
tural products produced in the 
U. S. It also states that the 
dealer must give proof that his 
blend complies with the provi- 
sions of the act if he is to se- 
cure the benefit of the lower tax 
upon blends. 

What requirements are neces- 
sary to “satisfy’’ the agricul- 
tural department director as to 
the origin of the alcohol have 
not been issued by the depart- 
ment, as no one has applied for 
the benefits of the law. Inquiry 
on this point developed the fact 
that the department probably 
would be “‘satisfied’’ on presen- 
tation of a statement from the 
distiller. 

Proof as to a blend comply- 
ing with the act is on the deal- 
er. On this point the depart- 
ment informed NATIONAL PE- 
TROLEUM NEws that the alco- 
hol content of a blend could be 
quickly determined in the state 
food and drug department lab- 
oratory by adding water and al- 
lowing the alcohol to separate. 

So far the determination of 
alcohol content of a blend, un- 
der the new law, has not been 
asked by jobbers or dealers. 
Several jobbers in northeastern 
Nebraska have been selling an 
alky-gas blend (part of the 
House of Guerney plan of sell- 
ing this motor fuel) but labor- 
atory tests have showed the al- 
cohol content to be far below the 
minimum required in the law. 
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No claims for tax free alcohol 
have been made by these job- 
bers. 

The why and wherefore of the 
passage of the act developed 
many answers. Reports are cur- 
rent that the law is purely po- 
litical in nature, others that it is 
a forerunner of more specific 
legislation, and still others that 
it was to provide a market for 
an alcohol plant in Nebraska to 
be built with federal loans. 

Alky-gas was presumed to 
have been a dead issue, when 
this law suddenly came out of 
the senate committee and was 
passed quickly. At the time, 
the legislators had been paid in 
full but did not adjourn on ac- 
count of a deadlock over a liquor 
control bill, with the Omaha 
delegation as usual arrayed 
against the outstate members. 
In such a situation any excuse 
to idle away time was considered 
legitimate, and reports are that 
passage of this alcohol-gasoline 
bill was a convenient time killer. 

Others claim the law is mere- 


All Importers Eligible 


DES MOINES, July 12.— 
Membership in the Iowa Petro- 
leum Association now is open to 
any importer of gasoline into 
the state. 

This action was taken at a 
special meeting July 12 in Des 
Moines, followed by a rally of 
marketers from over the state. 

Association members held a 
meeting early in the morning 
and amended by-laws to enlarge 
the scope of membership. 

M. L. Long, secretary, re- 
viewed the 12 years work of the 
association since he assumed 
office, relating legislative pro- 
posals defeated by the organiz- 
ation such as the wheel tax and 
municipal gasoline stations. 

“The association has been 
worth from $1,000,000 to $2,- 
000,000 annually to the market- 
ers of the state in blocking 
extra taxes and other laws af- 
fecting the industry,’’ he said. 

Mr. Long then explained the 
change in by-laws affecting 
membership, the new schedule 
of dues adopted by members, 
and invited all importers to 
join the association. 

Charles Putnam, Council 
Bluffs jobber, and member of 





ly to acquaint the state with 
alky-gas, provide a means for 
oil marketers to experiment with 
the idea, and that more drastic 
legislation will be enacted later. 

Another angle, politically, is 
that the law, no mater how 
feeble its provisions, enables the 
party in power to point to an ac- 
complishment, a gift to the far- 
mer, and if the oil industry does 
not take advantage of its bene- 
fits the political powers have 
done their bit. 

The report heard most fre- 
quently is that the law was in- 
tended to provide an alcohol 
market, and that a Nebraska 
contracting firm then was to 
seek a federal loan to build a 
distillery in the state to operate 
on Nebraska corn. So far no 
such loan is reported to have 
been granted. 

Reports are unanimous that 
the law is a local affair, pro- 
moted by a lobby from within 
the state, and that, in the open 
at least, any national alky-gas 
lobby was not apparent. 


To lowa Association 


the legislature, spoke on the 
chain store tax bill. Mr. Putnam 
favored exemption for the oil 
industry. 

“T concede to them (advo- 
cates of the tax) an honest opin- 
ion. However, I still think they 
were wrong and they will have 
to witness a catastrophe .... in 
cur end of the state many men 
are looking for work now who 
had work 30 days ago.... 

“Let us forget who was right, 
and co-operate in trying to keep 
stabilized prices,” he said. 

The open forum discussion 
quickly turned to the new prob- 
lems of stabilization on retail 
prices, now that the Standard 
Oil Co. of Indiana no longer 
posts retail prices, and jobber 
contracts have had the marginal 
guarantee feature eliminated. 

Various proposals were dis- 
cussed but jobbers finally ap- 
proved a resolution to have the 
secretary appoint a committee 
of 10 to handle marketing prob- 
lems. 

O. D. Corey, Lincoln, Neb., 
jobber and president of the 
Nebraska Petroleum Marketers, 
Inc., was present and addressed 
the meeting. 
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The U. S. Navy 
Department has awarded to 
Sinclair for the fifth year in succes- 
sion, the major part of its annual lubri- 
cating oil contract. To build prestige for its 


dealers, distributors and jobbers, Sinclair is 


announcing this award in full page advertise- 


ments in Time, July 8; tne Digest, July 13; 
Collier’s, July 27; Saturday Evening Post, August 
3; Fortune, August; National Geographic Maga- 
zine, August. In August over 10,000 billboard 
posters will also announce the award to 
motorists in all sections of the country. For 
full details about the value of a Sinclair 
franchise, write to Sinclair Refining 
Company (Inc.), 45 Nassau 


, New York City. 
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The Vandenberg brothers, in native Dutch dress for the annual Tulip Festival 
Wm. C. Vandenberg on the left, Vaudie Vandenberg on 


at Holland, Mich. 


the right 





Oil Marketers Take Prominent Roles 


In Colorful Civic Festivities 


Chicago 
USINESS worries, manage- 
ment problems and_ the 
troubles of code writing 
claim much of the jobber’s at- 
tention these days, but when 
civic playtime comes oil men 
willingly cast aside their cares 
and join in the community fun, 
and likely it has certain business 
ewdvantages also. 

Events steeped in local color, 
atmosphere and tradition are 
being held this summer in sev- 
eral midwestern cities, claim- 
ing national attention, and oil 
men are prominent in the man- 
agement of these festivities. 

Over in Holland, Mich., there 
is the annual Tulip Festival in 
May, with men and women wear- 
ing Dutch garb to scrub streets 
in preparation for the nine-day 
celebration when the millions of 
tulips are in bloom. 

Up in Brainerd, Minn., men 
have been valiantly struggling 
to grow beards to fittingly re- 
member their patron saint, that 
legendary lumber jack Paul 
Bunyan. Out in Minot, N. D., 
citizens this summer will hon- 
or the fiftieth birthday of the 
city. 
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Paul Bunyan is not related to 
the gentleman in Pilgrim’s 
Progress. Paul, of the Minneso- 
ta Bunyans, is credited with the 
invention of logging. Authentic 
information from Minnesota, for 
which NATIONAL PETROLEUM 
NEws claims no responsibility, 
lists the following as a few of 
Mr. Bunyan’s exploits: 

Five storks were required to 
bring Paul to his new home, and 


Westland Oil Co. station salesmen 
wearing ten-gallon hats while serving 
a customer 





when he was three weeks old 
he rolled over in his crib and 
(lestroyed four square miles of 
timber. 

With his blue ox, Babe, he 
really began to make history. 
Wherever Babe stepped the 
earth was so depressed that a 
lake formed, thus Minnesota 
acquired some 10,000 lakes. In 
cutting timber Paul was no 
weakling. He could cut square 
miles of timber by swinging the 
ax over his head, and a whole 
crew was necessary to keep dip- 
ping the ax in the rivers to cool 
the cutting edge. -aul’s camp 
was a marvel also. Appetites 
were real in those days, and to 
keep the flap jack iron greased 
nine colored boys skated over 
the griddle with hams strapped 
to their feet. 

The people of Brainerd are 
celebrating Paul’s exploits with 
a Paul Bunyan Exposition July 
18, 19 and 20. One of the fea- 
tures is the whisker growing 
contest fostered by Walter P. 
Tyrholm and B. C, Pulkrabek, 
Tee Pee Oil Co., Brainerd. Each 
man has to grow a beard, any 
style, or the town’s kangaroo 
court levies a $25 fine. The 
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Diamond Distributors 


Share in Amazing Gallonage Increases 


Recorded Since Advent of D-X 


Diamond distributors are wearing 
smiles these days—and they have 
been smiling right through many 
periods of the past few years when 
long faces were the rule. 


You'd be smiling, too, if you had 
seen your volume mounting 
month on month and year on 
year, with an aggressive merchan- 
dising program backing up qual- 
ity products to assure continued 
growth! 


With narrowing margins threat- 
ening profits, Diamond distribu- 
tors everywhere have maintained 
—and more often than not, actu- 
ally increased—their profits 
through increased unit volume 


and acquisition of desirable new 
dealer accounts. 


Diamond 760—the pioneer heat 
resisting motor oil ... D-X—the 


CORPORATION 
OKLAHOMA 


TERRE HAUTE—I4th and Penn R. R. 
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pioneer lubricating motor fuel... 
and now, D-X Ethyl—the first 
lubricating motor fuel with Ethyl 
... these sterling products lead 
the complete line of Diamond 
fuels and lubricants that spell 
profit to Diamond distributors. 


Right now a forceful campaign 
of advertising. ..announcing D-X 
Ethyl and proving the advantages 
of the exclusive lubrication fea- 
ture of D-X and D-X Ethyl... 
is bringing new customers to 
Diamond distributors and their 
dealers. 


Wouldn’t you like to keep com- 
pany with a far-flung group of 
progressive jobbers who are con- 
stantly moving ahead? Just drop 
a line by wire or mail to the 
nearest Diamond office! 
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Brainerd, Minn., Paul Bunyanites practicing at a saw mill for the Paul Bunyan 
Exposition. Walter P, Tyrholm, Tee Pee Oil Co., Brainerd, is crouching with 
the ax, third from the left 


hardship is not so great at home, 
but appearing outside the com- 
munity in a set of brand new 
whiskers is rather embarrass- 
ing. 

fach night during the Exposi- 
tion a complete pageant dealing 
dealing with the mighty works 
of Paul will be given in a nat- 
ural amphitheater seating 20,- 
000 persons. A cast of 350, and 
a symphony orchestra of 50, will 
participate. 

Then there will be the whisker 
judging contest, a night water 
pageant with floats on the Mis- 
sissippi, fireworks, rodeo each 
afternoon in the amphitheater, 
native games by Chippewa In- 
dians, fly and bait casting con- 
tests, and a lumber jack camp 
at the midway with all the para- 
phernalia of the old days. 

The governor and his staff 
is expected to attend, as well as 
numerous prominent citizens of 
the state. It is hoped to make 
the celebration an annual affair. 


The Tulip Festival, at Hol- 
land, Mich., in May has been 
established as the outstanding 


event in that part of the country, 
and this year the city’s popula- 
tion of 15,000 was increased to 
150,000 during the nine days. 
The festival idea 
ception about seven 
when a public 
suggested, in a paper read be- 
fore a women’s literary club, 
that an organized effort be made 
to induce the planting of bulbs. 
The city administration subsid- 
ized a large importation of bulbs 
and by 1930 plantings had 
reached such proportions that a 
celebration was warranted. 
Lawns, gardens, and 


had its in- 
vears ago 
school teacher 


nearby 


fields abound in tulips for the 
festival, and 3,000,000 bulbs line 
eight miles of the main traffic 
route through the city. When 
the tulips are in bloom the city 
forgets business and for nine 
days holds its celebration. 

Wm. C. and Vaudie Vanden- 
berg, Vandenberg Bros. Oil Co., 
Holland, were members of the 
Tulip Time Committee. The 
brothers have been identified 
with the festival since the begin- 
ning. Vaudie Vandenberg was 
chairman of the manufacturer’s 
exhibit committee, and also on 
the subcommittee which planned 
Tulip Lane. 

The festival this year opened 
May 11 with the annual street 
scrubbing, and Volks parade. 
Men and women donned Dtuch 
garments, the men _ in_ puff 





R. J. Coughlin, Westland Oil Co., 
wearing his ten-gallon hat for Minot's 
Golden Jubilee 





breeches, the women in tight 
bodices and full skirts, all wear- 
ing wooden shoes, to make the 
streets of “Tulip Town” clean 
and spotless. 


Each day there were special 
events, as the Dutch psalm sing- 
ing on Sunday, concerts, par- 
ades, the Piper’s concert, and the 
Sea Scout cruise, Daily attrac- 
tions were the Tulip Lanes, 
Dutch village, exhibit of Hol- 
land craftsmanship, garden 
show, costume folk dancing and 
Dutch songs on the village 
green, and the tulip farms north 
of the city. 

The ambassador from the 
Netherlands, Jonkheer H. M. 
van Haersma de With, attended 
the festival this year. 

During the festival restaur- 
ants feature Hollandsch food, 
and the old men gather daily in 
the coffee shops for the ‘‘Koffie 
Kletz,’’ milk carts are drawn by 
dogs, and flower girls are on the 
streets with baskets filled with 
tulips. 

Minot, N. D., celebrated the 
fiftieth anniversary of the set- 
tlement of northwest North 
Dakota with a Golden Jubilee, 
July 1 to 6, and R. J. Coughlin, 
Westland Oil Co., was active in 
the arrangements and manage- 
ment of the festival. 


As chairman of the dress com- 
mittee Mr. Coughlin sold about 
30,000 ten-gallon hats and ban- 
danas so the men could be ap- 
propriately dressed. In Keeping 
with the job he wore his ten- 
gallon Stetson to the North Da- 
kota jobbers’ convention in 
June. 

The highlight of the celebra- 
tion was a pioneers parade the 
second day. Other features were 
plays depicting frontier days, 
the Northwest state fair, rodeo, 
and the visits of flyers and high 
officials of the Mexican air corps. 
More than 100,000 persons at- 
tended the Jubilee. 

In the parade the Westland 
Oil Co. float was awarded hon- 
orable mention. The company’s 
entry was a covered wagon, with 
tools such as a breaking plow, 
walking cultivator, old time 
hand scythe, animal _— skins, 
crates of chickens and pigs, pack 
horse, lanterns, jugs, and house- 
hold goods. 

Mr. Coughlin was an aide to 
the marshal of the day for the 
parade, as was his son, Jack 
Coughlin. Helen Coughlin rode 
a horse in the parade. 
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Every oil buyer appreciates—many demand—the assurance of full 
measure provided only by METERED service. They prefer to buy 
where they KNOW they get ALL they pay for. 


Xacto Meters on your fuel trucks make possible the delivery of exact 
quantities ordered and charged for, without chance for errors or 
disputes. 


Xacto Meters also make possible the delivery of more oil in less time 
and at less cost. Their accurate, automatic measurement saves many 
truck-and man-hours. They keep a complete, fool-proof record of 
each and every delivery. At the bulk plant, they keep a full check on, 
and speed up, all operations. Their rugged construction insures many 
years of trouble-free service. 


The cost of XACTO-METERIZATION is exceptionally low. Let us 
send you full details now. Let us show you how to enter this next 
season equipped to build your sales and profits. 


S.F. BOWSER & CO.,Inc., Fort Wayne, Indiana 


SALES AND SERVICE OFFICES IN ALL PRINCIPAL CITIES 
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Meters at Bulk Plants Cut Light Oil 
Losses to Below One Per Cent 


HE days of stalking those 

mercurial Light Oils Losses, 

with their profit eating hab- 
its, have ended at the Campbell 
Oil Co.’s bulk plant at Chatta- 
nooga, Tenn. 

For some 18 months now 
those losses have been safely 
trapped in ‘the plant’s system 
of metering. So closely have 
the losses been confined that an 
inventory check over the past 
eight months shows light oils 
receipts and sales to be out of 
balance only 0.31 per cent. 

There was a time when tank 
cars of gasoline, for example, 
were “‘spotted,’’ gauged, their 
contents pumped tnto storage 
tanks; when the gasoline was 
then drawn from those storage 
tanks into tank trucks with 
nothing on which to compute 
the number of gallons involved 
in a sale except the gauge of the 
tank truck compartments. Those 
were the days when the book- 
keeping department was on the 
hunt almost constantly for 
losses. 

Then S. H. Campbell Jr., pres- 
ident of the company, placed 
carefully calibrated tanks on 


the truck loading platform. The 


“ 


The old and the new way of checking tank truck loads is shown 
picture of Campbell Oil Co.'s loading platform. 


form are calibrated. 
near the floor at the right center, 





By Allen S. James 
N. PLN. Staff Writer 


tank trucks were filled from 
these calibrated tanks. That 
system helped some—at least 
the bookkeeping department 
had a fair check on what was 
going out of the bulk plant. 

The day the meter was placed 
in the manifold system in the 
pump house marked the begin- 
ning of the end of losses. That 
meter gave Mr. Campbell an ac- 
curate check on what was re- 
ceived at the ‘bulk plant, the 
calibrated tanks a fair check on 
what was going out. 

The next step naturally was 
substitution of a meter for the 
calibrated tanks at the loading 
rack. Then it was the losses 
dropped below 1 per cent. 

There was no specuiation or 
approximation as to the amount 
of oils received. There was no 
guess as to how much was sold 
via the tank trucks. The meters 
removed the responsibility of 
checking a shortage and “‘wond- 
ering where it was.’’ There was 
no temptation ‘toward dishon- 





in this 
The three tanks on the plat- 


They proved fairly satisfactory, until the meter, shown 
was installed. 


Now the tanks are used 


only for small and temporary storage 


48 


esty for any employe. 

When a tank car of gasoline 
is received at the bulk plant, a 
temperature reading is taken 
and compared with the tempera- 
ture reading given on the re- 
finer’s billing to find whether it 
has increased or decreased from 
the actual loading temperature, 
and as Mr. Campbell explained, 
“to ascertain whether we have 
benefited or lost due to temp- 
erature adjustments.” 


“We then pump the contents 
of the car through the meter,” 
Mr. Campbell continued, ‘‘and 
compare the meter figure 
against both the actual amount 
of the refiner’s invoice and 
against the gallonage we have 
estimated to be in the car. We 
then make a record to show how 
much ‘outage’ or ‘overage’ we 
had on that particular car, and 
total these records at the end of 
the month. 

“We pay the refiner on the 
basis of invoice price with his 
temperature adjustments. We 
never claim ‘outage’ either un- 
less a car is leaking when re- 
ceived on our track. It takes 
too long to claim ‘outage’ for a 
few gallons and if we claimed 
‘outage’ then wee certainly 
would have to give the refiner 
any ‘overage’ that might occur, 
so we just accept all cars as in- 


voiced, provided they are re- 
ceived in good shape. 
“We have found that, with 


the use of meters, our shortage 
is less, and it certainly elimi- 
nated any question as to integ- 
rity of any of our employes. By: 
holding our entire’ shortage 
down to thirty three one hun- 
dreds of one per cent, I believe 
there is no question as to where 
that small amount is going.’ 
The company installed bulk 
storage tank pressure vents on 
all the light oil tanks shortly 
after the meters were all in- 
stalled. Mr. Campbell cannot 
say definitely what part the 
vents have played in reducing 
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Meet the Noah Webster 
stock oils! 


of 


HIS man didn’t actually write 

a dictionary of stock oils—but 
he practically carries one in his 
head! 

He’s the Gulf S.O.S. man. He’s 
lived with Stock Oils for years. He’s 
met almost every stock oil problem 
that could raise its head. You'll find 
him a mine of information—and his 
services won't cost you a dime! 


If you're a compounder or jobber 
of lubricating stocks—it’s sound 
business to let the Gulf Stock Oil 
Service man pool his information 
with yours. 


, Every Gulf petroleum product is 
the result of refining processes and 
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research facilities developed during 
30 years of constant experiment. 
With the facilities of one of Amer- 
ica’s largest independent oil organ- 
izations behind every product it 


sells, you can depend on Gulf’s mid- 





GULF REFINING CO., PITTSBURGH 


FOR BRIGHT STOCKS... NEUTRAL OILS 
PALE OILS AND HIGH VISCOSITY REDS 


Call the 
Gulf «S. O. S.” man! 





Continent and Coastal oils being 
always of maximum uniformity—al/- 
ways of peak quality, 2/ways exactly 
as you have specified them. 

Write or wire for samples and 


specifications. 





GULF REFINING COMPANY 

2509 Gulf Building, Pittsburgh, Pa. 
Please have the Gulf S. O. S. man call. 

Without obligation, | would like to talk 

to him on 





Fill in date 


Name—__ 





Address 





City State 





NPN-7-17 35 
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losses, but is of the opinion they 
are a factor in keeping the 
losses lower than they have 
been in the company’s six years 
of business history. 

The Campbell company form- 
erly kept five tank trucks roll- 
ing all the time, delivering gas- 
oline and lubricating oils. While 
the company handles herosine, 
it is sold only on demand. 


In those days the trucks 
would go almost any where and 
deliver any amount of oil. 


OWADAYS two of those 

trucks stay in the garage 
except on rush days. Three 1200- 
gallon tank trucks deliver the 
same amount the five formerly 
delivered, That’s because Mr. 
Campbell has educated his cus- 
tomers to full compartment 
dumps, and now he keeps his 
hauls short, by staying within 
Chattanooga’s corporate limits. 
Once outside the city, it might 
be explained, all roads lead up 
into the mountains, the kind of 
mountains that keep loaded 
trucks pulling in low gear miles 
at a time. 


A mechanic is kept on full 
time to check and service the 
motor equipment. He sees that 
the trucks are in good working 
order, and that they are washed 
twice a week and lubricated at 
least once a week. In an emer- 


gency or during vacations the 
mechanic doubles as a truck 
driver. 


All of the equipment is paint- 
ed at least once a year. The 
tanks and buildings at the bulk 
plant are painted whenever they 


No ‘‘weathering”’ is permitted at the 
Campbell Oil Co.’s bulk plant. When 
the paint begins to fade the painter 
gets busy. Here he is retouching the 
signs on the storage tanks. The small 
loading rack, shown in the center, was 
constructed and equipped with a meter 
to handle kerosine. That meter in- 
stallation was the result of the com- 
pany’s success with meters on its gaso- 
line lines 


show the least sign of weather- 
ing, 

And of all places, within the 
bulk plant yard, around the of- 
fice building and along the high 
iron wire fence, are large flower 
beds, neatly kept and so ar- 
ranged that there is some type 


of plant blooming the entire 
summer. 
Between the storage tanks 


and the office building a size- 
able space has been made un- 


usually attractive with both 
shrubs and flowers. 
beautiful bulk plant. 


r Isa 
And yet its beauty apparently 
is primarily for Mr. Campbell 
and his employes. While the 
plant is along the Southern Rail- 
way’s main line, it is far enough 
out that passengers on trains 
would have no time to look ana 
admire the plant. 


Motorists driving out from 
Chattanooga would pass the 
place before they saw it, due to 
the fact it is partly hidden by 
an underpass beneath the rail- 
road right-of-way. Motorists 
going in the opposite direction 
should be too intent on getting 
through the approaching under- 
pass to be viewing the surround- 
ing scenery. 





Involve Fifteen In Bulk 
Plant Gasoline Theft 


NEW YORK, July’ 11.— 
Charges of conspiracy to de- 
fraud the Warner-Quinlan Co., 
through the theft of over 1,250,- 
000 gallons of gasoline from its 
plant at Warners, N. J., have 
been filed against 15 men. The 
men accused include several 
employees, barge operators and 
customers of the company, it 
was stated. 

One of the practices used in 
obtaining the gasoline fraudu- 
lently, it is reported, was for 
the barge operator to obtain a 
full load and then, through the 
connivance of employees, to pay 
for only a partial load. Records 
and gauges at the pumping sta- 
tion were altered, it was 
charged, so that at times the 
purchaser would pay for only 
about 5000 gallons of gasoline 
while actually loading over 
10,000 gallons. 

Evidence was obtained after 
the company put private inves- 
tigators on the job in an effort 
to trace heavy plant losses, offi- 
cials stated. 





Extend Gasoline Pipeline 

PHILADELPHIA, July 12.— 
The Keystone Pipe Line Co., 
affiliated with the Atlantic Re- 
fining Co., is now constructing 
an extension of its gasoline pipe 
line from Mechanicsburg to 
Pittsburgh. This will involve 
the laying of approximately 180 
miles of 8-inch pipe. The line 
is said to have a capacity of 20,- 
000 barrels of gasoline daily. 

Delivery tankage will be 
used for distribution at Mount 
Union, Altoona, Vinco, Delmont, 


and Pittsburgh. The line at 
present extends from Point 
Breeze, near Philadelphia, to 


Mechanicsburg. 
May Gasoline Demand 

WASHINGTON, July 6.—Do- 
mestic demand for motor fuel 
in May totaled 39,089,000 bar- 
rels, an increase of three per 
cent over May, 1934, according 
to a report today by the U. 38. 
Bureau of Mines. Exports 
climbed to 2,141,000 barrels. 
The decline in finished and un- 
finished gasoline stocks totaled 
2,910,000 barrels, bringing the 
total down to 61,483,000 barrels 
on May 31. 
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CLEVELAND, July 15 

HILE oil markets of the coun- 

try were not without disturb- 

ing factors last week,  in- 

creased consumption of gasoline gave 

many traders renewed hope that the 

present level of prices could be main- 
tained. 

In some refinery districts open mar- 
ket purchases were much larger than 
they have been, while contract ship- 
ments maintained the higher volume 
reached the first week of July. In oth- 
er refinery districts although no sharp 
increase in open market activity was 
noted, a trend toward increased sales 
attracted attention. 

During June, particularly the last 
week of the month, offerings of gaso- 
line increased to the point that in some 
instances price concessions were off- 
ered for immediate shipping instruc- 
tions. Last week, with more. busi- 
ness in the offing, virtually all of this 
price shading seemed to disappear. 

The unsettled condition of retail 
markets at several points was 
brought into the open when service 
station price reductions ranging up to 
as much as 2 cents were made. Gas- 
oline moving in tank cars from the 
eastern seaboard has been undermin- 
ing retail prices at Detroit where re 
tail prices were reduced 2 cents. Re 
ports indicate that 68-70 octane gaso- 
line, shipped from eastern points, can 
be laid down in Detroit at 8.5 cents, 
almost a full cent under Group 3 
prices for the same grade of gasoline. 
Some of this gasoline is coming from 
California while some is reported to be 
processed from Venezuela crude at 
Texas Gulf Coast plants. 

The threat of lower service sta- 
tion prices at Buffalo materialized in 
a 1 cent reduction in all grades of guaso- 
line there on July 12. This was the thir- 
teenth retail price change in Buffalo 
since Jan. 1, 1935. This makes prices in 
Buffalo 2.2 cents below normal. Earlier 
in the year prices were as much as 
5.5 eents below normal. Other points 
in western New York are threatened 
with lower retail prices. 

In Iowa where the major price set- 
ter has withdrawn due to the state 
chain store tax, retail prices are very 
uncertain. Most of the reductions in 
lowa so far are “undercover” except 
in Ottumwa where several price sell- 
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ing jobbers are posting 14 cents, in- 
cluding taxes, for regular gasoline. 

Retail prices at Boston, Providence, 
and Columbus, Ohio, are still below 
normal. 

Many market observers were still 
deploring the high rate of crude runs 
to stills. Most of them believe that 
these runs are considerably above mar- 
ket requirements, and, if continued will 
lead to a breakdown not only of re- 
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Retail index is an average of 50 cities 
er-tar, and tank car is a_ weighted 
average of 13 wholesale markets for 
middle octane gasoline. The gasoline 
price index this week represents the fol- 
lowing prices in cents per gallon. 


Date Retail Tank Car 
P| ae | Serer eres 13.82 5.92 
Month ago 13.85 5.93 
Year ago. 14:17 5.69 





fined product 
prices as well. 


prices, but of crude 

“Hot” oil is being processed in East 
Texas in larger and larger quantities, 
according to available reports. Daily 
average of ‘‘hot’’ oil being run is esti- 
mated at around 35,000 barrels. This, 
combined with excess of runs over the 
“suggested”’ amount in California is 
slowly building up a market threat. 

Despite the fact that gasoline con 
sumption is estimated to be at an all 
time high rate, gasoline stocks are not 
declining as fast as they should at 
this season. As a matter of fact, fin- 
ished gasoline stocks were higher at 
the end of the first week of July than 
they were at the end of June. They 
are now higher than they were at this 
time last year. 

In spite of the unsettled state of 
some retail markets and the high rate 
of crude runs wholesale gasoline prices 
were steady. NATIONAL PETROLEUM 
NEWS gasoline index of tank car prices 
for July 15 was unchanged from July 
8. The retail index was down 0.04 cent. 

The natural gasoline market was un 
changed. Texas’ new gas waste law 
becomes effective Aug. 1, and traders 
are watching that market closely for 
any new developments. Some traders 
anticipate a better demand soon as 
refiners begin making a more volatile 
gasoline for fall consumption. 

On the Pacifie coast, efforts were 
being made to prevent the spread of 
low prices which are prevailing in 
southern California. Lower prices have 
been working northward for the past 
month. Crude runs in California re 
main high, and gasoline is plentiful 
at prices below the cost of manufac- 
ture. 

Movement of lubricating oils from 
the Mid-Continent were good. Prices 
were firm. Pennsylvania lubricating 
oil business was spotty. 
reported an increase in demand, par- 
ticularly on contract shipments. Oth- 
ers however, reported this 
business rather slack. 

Wax markets were pretty dull. This 
market has threatened to show more 
life at times, but actual orders are 
lacking generally. Some traders do not 
anticipate much buying before the end 
of July, although others believe buy- 
ing for August delivery will begin to 
increase shortly. 


Some sellers 


type of 








M id- C, ontinent 


Gasoline Shipments Heavier 
TULSA, July 13 
EAVIER gasoline consumption in 
an the middle west since the first of 
the month began to put new life in the 
open market in the Mid-Continent the 
week ended July 13. 

East Texas was in an exceptionally 
good statistical position at the end of 
the week. Buying has been heavier 
in that district than for some time 
past, and there was virtually no sur 
plus gasoline which could be moved 
interstate. In some quarters it had 
been believed that the heavier buying 
in that district was due to the fact 
more gasoline was being pushed onto 
the market. Market observers who 
have been in close touch with the sit 
uation expressed the opinion, how 
ever, that buying was a result of an 
increased demand generally, a demand 
buyers to in 











which caused several 
crease their takings in East Texas in 
order to meet their regular commit 
ments. 

Louisiana and Arkansas refiners re 
ported heavier buying from the south 
east. In Kansas, refiners generally 
say buyers are keeping even, and in 
some cases ahead of current gasoline 
production. Oklahoma refiners also 
have indicated movement of gasoline 
has been highly satisfactory the past 
week. 

The major. disturbing 
present apparently is the unsettled re 
tail situation in Chicago, and the fear 
that it will spread through the middle 
west. 

Harvesting and plowing activities in 
the grain belt had a good effect on 
kerosine, but not enough to swing the 
price upward. The most significant 
factor probably was the purchase of 
some 50 or more ears of kerosine in 
East Texas. Some of that material 
had been offered at lower prices for 
immediate shipment, and as long as 
it overhung the market there was 
little hope of improvement in other 
Mid-Continent areas. 

This kerosine apparently was moved 
out by the middle of the week, and 
buying was resumed by Kansas and 
Oklahoma refiners. 

Some of the kerosine from East 
Texas apparently began finding its 
way into the southeast with the result 
prices in the Shreveport area were 
down 0.125 cent. 

Demand for Kansas kerosine was 
exceptionally good with some inter-re- 
finery buying still necessary. 

Nothing of consequence developed 
in the natural gasoline market. A few 
cars of Grade 26-70 made their ap- 
pearance in Oklahoma about the mid- 
dle of the week and threatened for a 
short time to have some effect on the 
market, but buying of sufficient 
quantity developed in time to prevent 


factor at 


54 


any material change in quotations. 
The Texas market was reported in 
even better shape than the Oklahoma 
market. The industry generally was 
watching closely, however, for any de- 
velopments in connection with Texas’ 
new gas waste law, to become oper- 
ative Aug. 1, which might have an 
effect on the future market trading. 

A small amount of cargo business 
was reported placed late in the week, 
for future delivery. This was taken in 
a few quarters as indicative of the be- 
ginning of the increased demand an- 
ticipated later in the summer as 
refiners along the east coast begin 
preparing their ‘‘aviation grade” of 
motor fuel for winter use. 

A slight renewal of interest in the 
wax market was shown by the export 
trade. One refiner said he had re- 
ceived a fair volume of business the 
past week from Mexico, and other re- 
finers indicated increased foreign 
activity. Domestic market was re 
ported generally unchanged. 

Bright stock demand was reported 
good by most manufacturers” and 
prices were well entrenched at present 
levels. Stocks continued to be rel 
atively low for this season. 

Neutral oils also were in a good 
statistical position with buying steady. 


E Gdternn 





Gasoline Prices Unchanged 
NEW YORK, July 15 

AST COAST gasoline markets re 
e mained reasonably steady for tank 
car and barge delivery during the 
week ended July 13, despite further 
unsettled conditions prevailing in 
some of the retail markets. 

Retail gasoline price disturbances 
brake out on a new front during the 
week, when several major company 
dealers in Brooklyn started selling 
gasoline at prices under those of the 
company owned. stations of their sup- 
plying companies. Some dealers were 
selling at more than 1.5 cents under 
the normal price structure, but major 
company officials said they believed 
the situation would be cleared up 
shortly, and they would not have to 
reduce their prices at company owned 
stations. 

Another cut of 1 cent a gallon was 
made in the Buffalo area late in the 
week and reports from other western 
New York state points were that the 
situation was becoming more unset 
tled. Prices remained below norma! 
at Providence and Boston, but reports 
were heard late July 13 that an ad- 
vance was likely at Boston on July 15. 

Despite troubles in the retail mar- 
kets, terminal gasoline prices were re- 
ported unchanged along the Eastern 
seaboard. Suppliers generally — re- 


ported a fairly active demand, es-_ 


pecially from contract customers, but 





said they thought that jobbers’ storage 
was being kept down and that orders 
still were rather on a hand-to-mouth 
basis. 

Kerosine remained in light demand, 
although terminal prices were holding 
up, according to most traders. Sup 
pliers generally appeared content to 
hold their kerosine rather than force 
it on the market at lower prices than 
those now prevailing. 

The general market situation at the 
Gulf remained largely unchanged dur- 
ing the week ended July 13. A steady 
tendency continued to prevail on gaso 
line and light fuel oils, according to 
traders, while heavy fuel oils were edg 
ing towards lower price levels. 

No full cargo gasoline buying for 
domestic shipment was reported dur 
ing the week, although occasional] 
purchases of small lots were being 
made at prices generally considered as 
the ruling market. Suppliers said 
there were no large quantities of gas- 
oline available at the Gulf for prompt 
shipment and that prices should hold 
close to present levels, 

Export gasoline suppliers had little 
of interest to report during the week, 
they said. Apparently the inquiry for 
a full cargo of 64-66, 375 e.p. gasoline 
for foreign shipment in August, which 
was circulated late in the week ended 
July 6, was withdrawn or the inquirer 
was holding off waiting for some 
change in the market, as nothing was 
heard on it during the week. 

Suppliers ideas of the market fo1 
64-66, 375 e.p. gasoline were mostly 
at 5.25 cents, with quotations of 5 
cents heard mostly on the 60-62, 400 
e.p. grade. Kerosine quotations for 
cargo shipment were still at 3.875 to 
4 cents, according to traders. 

Export prices for lubricating oils 
were lower on one grade, while other 
markets were steady 


Wi. 


Market Dull 


NEW YORK, July 13.—The refined 
wax market remained dull during the 
week ended July 13, with buying gen 
erally reported to be confined to small 
lots, except in the high melting point 
grades which were in fair demand. 

Prices were reported unchanged ex- 
cept on the 133-135 fully refined and 
higher melting points grades for do- 
mestic shipment, which were 0.2 cent 
a pound lower, in bags, carload lots. 
Due to competitive conditions, the 
differential between the price in bags 
and that for bulk shipment has been 
removed, suppliers said. 

Crude scale waxes were quiet and 
about unchanged in prices, traders re- 
ported. Movement continued light, 
both for domestic and export ship- 
ment. 


NATIONAL PETROLEUM NEWS 
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Market Quiet 
CLEVELAND, July 15 


PEN market activity in the 
O western Pennsylvania refinery 
market was comparatively quiet 
the week ended July 18. Con- 
tract buying, however, was reported 
better in some quarters. Prices gen- 
erally were steady, although an odd 
car or two of some products was said 
to have moved at under published 
prices. 

Inventories of refined products, 
particularly bright stock, remained 
favorable. Crude runs to stills con- 
tinued more in line with demand. 
These two factors had a steadying in- 
fluence on prices in the face of the 
slack in buying. 

U. S. Motor gasoline was in good 
demand, and offerings were limited 
pretty much to current production. A 
large part of this material was still 
being sold for reforming purposes. 
The higher octane grades were not in 
as good position as some _ traders 
would like to see them. The 65 oetane 
and above grade has been offered a 
bit more freely than buyers were ab- 
sorbing it. Most of the material has 
been held for the going price, although 
some material has been sent into 
competitive markets where freight dis- 
advantages have been absorbed by the 
refiner. 

Kerosine pulled itself out of the 
doldrums of the last week of June and 
the first week of July. Demand for 
kerosine-distillate for charging  pur- 
poses reduced substantially the 
amount of finished kerosine offered to 
the trade. With the threshing season 
just ahead, many traders believed that 
present prices would hold at least un- 
til after that demand had been taken 
care of. 

Most reports indicated that fuel oil 
was in good position. Some traders, 
however, were inclined to believe that 
offerings were on the increase, particu 
larly in the lower field. This belief 
had its foundation, apparently, in the 
fact that steel mill and other indus- 
trial operations were at a low ebb 
over the fourth of July holiday. 
Therefore, at the start of the past 
week, offerings of fuel oil were higher 
than for some time. With industrial 
operations at or higher than the levels 
prevailing before the first week of 
July, demand for fuel oil was resumed, 
and the exeess offerings were taken 
off the market, according to trade re- 
ports. 

The cylinder stocks showed little 
change. The higher flash stocks ap- 
parently were well held. Offerings of 
600 steam refined were a little more 
plentiful than recently, but no change 
in the price was noted. 

Bright stock inventories were said 


to be lower than for some time, con- |! 
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WORLD'S LEADING BRIGHT STOCK Since lOO 





The presence of this Seal on the drums 
and cartons in which you receive 
your lubricating oil is your guaran- 
tee that the product has been made 
from the finest Pennsylvania Bright 


Stock obtainable . . . Watch for it. 


THE CONEWANGO REFINING CO., Warren, Pa. 











HIGHEST LUBRICATION EFFICIENCY 
LOWEST EQUIPMENT COST! 


9 
WILL HA'NDLE ANY 
LUBRICANT ON THE 
MARKET aX 
TODA Y 













eo 
An ever-increasing sales volume through- 
out the world is positive proof that the 
Smith-Johnson Gun is the greatest value 
in lubricating equipment on the market 
today. There’s no lubricant made that this 
gun won't handle—even the tough, so- 


called fibrous greases. 


From the standpoint of economy, versa- NG” 
tility, strength, time-saving and long life— \'e 


the SMITH-JOHNSON Gun assures high- 

est lubrication efficiency at lowest equip- ONLY $29 50 
ment cost. Lubricating departments that a 

show a profit the year around, are usually including 5 magazines and 
SMITH-JOHNSON-ized. Lincoln Kleenseal Nozzle 


SMITH-JOHNSON CORPORATION 
616 BENDIX BLDG., LOS ANGELES, CALIF. 














siderably below the figures at this 
time last year. Some refiners were 
inclined to ask for slightly higher 
prices, but with spot business slack, 
little was accomplished toward push- 
ing the general market price higher. 
More refiners indicated their inten- 
tion of storing neutral oil so that their 
fall requirements could be met.  In- 
ventories of this oil will probably show 
a steady increase from now until the 
demand for the lighter oils sets in. 
Wax markets showed little change. 
Sellers generally reported refusing of- 
fers at under currently quoted prices. 


C alifornia 


Markets Unsettled 








LOS ANGELES, July 12 

F'FORTS of Pacific Coast marketing 
eho the past week were con- 
centrated on preventing a spread of 
gasoline price cutting that had al- 
ready carried tank wagon quotations 
to unprofitable levels. Although they 
appeared to be successful for the 
present in localizing the disturbed 
conditions to southern California, the 
outlook for continued stability in the 
northern part of the state and in 
Oregon and Washington was not con 
sidered good. 

Tank wagon quotations on major 
company third grade brands of gaso- 
line, delivered to points in the Los 
Angeles Basin area, remained fairly 
regular at 9.5 cents a barrel, inclusive 
of 4 cents tax. Quotations by in- 
dependent refiners for competitive 
brands ranged from 8.5 to 9.5 cents 
a gallon for deliveries in the same dis- 
trict. 

A number of small integrated com- 
panies that in the past have refused 
to co-operate in either crude produc- 
tion or marketing of refined products, 
have steadily pushed out from their 
original territory in the Los Angeles 
Basin area, breaking down the whole- 
sale and retail price structure as they 
advanced. Their tank wagon price on 
competitive brands of gasoline the 
past week was generally from one to 
1.5 cents a gallon lower than major 
company quotations on third-grade 
products in the same territory. These 
disruptive factors have gone as far 
south as San Diego and east to 
Pomona and San Bernardino. For the 
past month they have been gradually 
working north through the San Joa- 
quin and Sacramento valleys and 
some have entered the San Francisco 
Ray area. Similar invasion of 
Oregon and Washington, threatened 
by independent marketers, has been 
temporarily delayed by inability to 
find available tankers, but regular 
shipments to northern ports are ex 
pected to commence at an early date. 
Except for brief periods, major com- 
panies have not reduced their whole- 


sale and retail gasoline prices outside 
southern California to meet this com- 
petition. Early in the week, however, 
executives of one company threatened 
to do this unless corrective measures 
were taken. 


Oversupply of natural gasoline 
caused quotations on this product to 
decline to new lows, the range being 
from 5 to 5.5 cents a gallon, f.o.b. 
Los Angeles Basin refineries. 


Fuel oil prices remained unchanged, 
with independent refiners quoting 
from 60 to 65 cents a barrel at Basin 
plants and major companies asking 90 
cents a barrel in the same area. 

With less than the normal seasonal 
demand, diesel and fuel oils were 
quoted at from $1.05 to $1.10 a bar- 
rel. 

Pacific Coast seaboard markets 
were inactive, with no important 
changes in quotations. Although re- 
ports indicated that Chinese authori- 
ties were planning to come to the as- 
sistance of native banks and_ so 
facilitate imports of petroleum prod- 
ucts, no actual increase was noted in 
the number of inquiries received or 
orders placed. 


Chicago 


Gasoline Steady 


CHICAGO, July 13 
HE Mid-Western tank car gasoline 
i Sanden experienced a short period 
of backing and filling early in the 
week ended July 13. These occasional 
dips were the combined result of slow 
movement, profit-taking and ‘meeting 
competition.” No lasting effect on 
general market levels was apparent as 
trading lacked pressure and absorp- 
tien took up all offers. Conditions 
toward the close of the week were on 
a much more stable basis. 


The market for regular, or middle 
bracket gasoline, was reduced 0.125 
cent to 5.5 cent in the Mid-Western 
tank car market July 8, as offerings 
of this grade at 0.75 cent over the 
price of third-grade gasoline _in- 
creased. 

While this spread of 0.75 cent had 
been adhered to by some Chicago sell- 
ers for quite some time, the majority 
had moved the spread to 0.875 cents. 
Competition at 5.5 cents, however, 
caused several to reduce quotations. 


The market for middle bracket gas- 
oline has found a more stable footing 
at the basis of 0.75 cent over low 
octane gasoline although the reduc- 
tion of 0.125-cent did not reflect a 
change in the statistical position of 
that product. In fact, there were 
many who believed that the balance 
between supply and demand for this 
gasoline has been more favorable the 
past month than has been the case for 





quite some time. Reports late in the 
week indicate that virtually all sellers 
were at the 5.5 cent price. 

Retail markets were the bugaboo to 
tank car prices in the middle west. 
Chicago was experiencing one of the 
most unsettled conditions in the past 
year, with the market undermined 
with secret rebates and _ under-the- 
canopy discounts. One independent 
company openly cut the service station 
market 2 cents a gallon July 11. 

A price war has flared up in Ot- 
tumwa, Iowa, with prices dropping 
over 3 cents per gallon in a compar- 
atively short time. The unsettled sit- 
uation in Iowa has developed since the 
major price setter has relinquished 
control of stations. 

Weather conditions throughout 
much of the Standard of Indiana ter- 
ritory have been ideal for motoring the 
past week. While this has not re- 
sulted in any appreciable rush for 
gasoline in the open market, its effect 
is being felt by the gradual increase in 
orders. 

Contract movement of gasoline was 
reported to be holding up very well 
by most sellers. 

Kerosine lacked feature in the Mid- 
Western tank car market last week. 
Prices were reported easier in several 
quarters. Offerings of kerosine which 
are slightly off-specification were un- 
dermining the price structure for full 
specification material. 

Kerosine movement at best was re- 
ported slow to fair by Chicago sellers. 


Commodity Exchange 


NEW YORK, July 15.—Trading on 
the Commodity Exchange was at a 
standstill last week until Friday, when 
five lots of gasoline, totaling 210,000 
gallons, were sold for July delivery at 
5.385 cents a gallon, including the 
federal tax. No crude oil sales were 
reported during the week. 

Gasoline Futures 
Week Ended July 13, 1935 


Month High Low Close 
A ae ae 5.35 5.35 5.35-5.40 
Note: Gasoline trading in 1000- 


barrel units: U. S. Motor 55-59 octane, 
deliverable from Exchange license 
storage in Houston-Galveston (Texas) 
area. Crude oil trading in 2000-bar- 
rel units: Oklahoma-Kansas, 36-36.9 
gravity legally produced oil, deliver- 
able from Exchange licensed storage 
in Houston-Galveston area and Cush- 
ing-Drumright (Okla.) area.  Deliv- 
eries of other grades of gasoline and 
crude subject to premiums or dis- 
counts set forth in Exchange by-laws. 


Milwaukee Gasoline Cut 


MILWAUKEE, July 15.—Service 
station prices of regular and _ third 
grade gasolines were reduced 1 cent 
per gallon by Standard Oil Co. of In- 
diana July 16 at Milwaukee, Wisc. New 
prices, including taxes, are 17.8 and 
16.8¢c, respectively. 





NATIONAL PETROLEUM NEWS 








48- 





Ts) 


it 


id 











—REFINERY TANK CAR MARKETS_ 


Prices in cents per gallon, tank car lots, except where otherwise noted. Prices are those to domestic jobbers who resell 
to consumers. They do not represent inter-refinery sales, or sales for export. 


taxes not included. Prices quoted apply on products made from legally produced crude. 


Federal, state or municipal 











Gasoline and Naphtha 


July 15 


Oklahoma 
48-54, 450 e.p. naphtha.... 4.75 


U. S. Motor gasoline, by octane numbers: 


62 and below (3rd grade) 4.75 — 4.875 
63-70 octane eh 5.625— 5.75 
re Lied 
60-62, 400 e.p. gasoline... 4.75 — 4.875 
64-66, 375 e.p. gasoline.... 4.875— 5.00 
68-70, 350-360 e.p. gasoline 5.00 — 5.125 


Western Penna. 
Bradford-Warren: 
52-54 naphtha........... 5.875-— 6.00 


Motor gasoline: 


U. S. Motor (58-62°).... 6.00 - 6.125 
Minimum 60 octane.... 7.00 — 7.125 
Minimum 65 octane.... 7.25 7.375 
Minimum 70 octane.... : 
64-66, 390 e.p. gasoline. . 6.375— 6.50 
68-70, 350-360 ¢.p. gasoline 6.875— 7.00 


Other districts: 

52-54 maphtha........... t 
SE-56 GAPRIHA. . ....0000 6.00 — 6.125 
Motor gasoline: 


U. S. Motor (58-62°).... 6.00 — 6.125 
Minimum 60 octane.... 7.00 ey 
Minimum 65 octane.... Fe 7.375 
inimum 70 octane.... 
64-66, 390 oe gasoline. . 6.375— 6.50 
68-70, 350-360 e.p. gasoline 6.875— 7.00 


July 8 
4.75 
4.75 — 4.875 
5.625- 5.75 
4.75 — 4.875 
4.875- 5.00 
5.00 — 5.125 


5.875- 6.00 


6.00 -— 6.125 
7.00 — 7.125 
7.25 — 7.375 


5.875- 6.00 
6.00 — 6.125 
6.00 — 6.125 
7.00 — 7.125 
€.29 7.375 
6.375- 6.50 
6.875- 7.00 


California (3c tax to be added to prices if used in state) 


54-58 U. S. Motor, 437 e.p. 

for in-state shipment. . 4.50 — 5.00 
54-58 U. S. Motor, 437 e. p., a 

for outside state ‘shipment 4.50 — 5.50 
58-61, 375-400 e.p. gasoline, 

65 octane and above.... 6.00 — 7.00 


4.50 - 5.00 
4.50 - 5.50 
6.00 - 7.00 


July 1 
4.75 
Wb 4.875 
5.625- 5.75 


(Quotations and/or sales prices to car unloaders) 


5.875-— 6.00 


6.00 — 6.125 
7.00 — 7.125 
Cae = 4.395 
6.375—- 6.50 
6.875- 7.00 
5.875— 6.00 
6.00 — 6.125 
6.00 — 6.125 
7.00 — 7.125 
7.25 — 7.375 


4.50 - 5.00 
4.50 - 5.00 
6.00 - 7.00 


tNorth Texas (F.o.b. Wichita Falls district for shipment to Texas and 
New Mexico destinations; Group 3 prices quoted on northern shipments). 


U. S. Motor gasoline, by octane numbers: 
62 and below (3rd grade) Ae. 
63-70 octane (regular)... 5.62 
71 and above 


es 400 e.p. gasoline... 4°75 — 4,975 
6, 375 e.p. gasoline. ... 4.875-— 5.00 
<0, 350-360 e.p. gasoline 5.00 — 5.125 


4.75 
5.625 
4.75°~"4!875 
4.875- 5.00 
5.00 — 5.125 


Kansas (F. o. b. refinery, Kansas destination) 


U. S. Motor gasoline, by octane numbers: 
62 and below (3rd grade) 5 O ~ § 435 
63-70 octane (regular).. 5.875-— 6.00 
TE BEG GUOVE. oocccicess ; 

60-62, 400 e.p. gasoline. ... 5.00 — 5.125 


tWest Texas and New Mexico (F. 0. b. W. Texas and 


f or unrestricted shipment) 

U. S. Motor gasoline, by octane numbers 
62 and below (3rd grade) 4.75 4.8 
63-70 octane (regular).. 5.625-— 5.7 

and above scatahen 


N. } 


tEast Texas (F.o. b. East Texas refinery for unrestricted shipment) 


U. S. Motor gasoline, by octane numbers: 
62 and below (3rd grade) 4.625— 4.75 
63-70 octane (regular).. ; 

7 S80 QUOVE. ..cicecis 
60-62, 400 e.p. gasoline.... 9 4.625- 4.75 


Mex. refinery 
4.75 — 4.875 
5.625- 5.75 
4.625- 4.75 
4.6352°4.75 


North Louisiana (For Louisiana and Arkansas destination) 


U. S. Motor gasoline: 
62 octane and below.... 5.50 
63-70 octane number.... 6.25 
71 octane and above.... 


Arkansas (For Arkansas and Louisiana destination) 


U. S. Motor gasoline: 
62 octane and below.... 5.9 
63-70 octane number.... 6.25 
71 octane and above. 


*Nominal. ‘Refaee. generally receive from 0.25c¢ to 0.5¢ per gallon more 
for gasoline and kerosine for local or differential territory shipment. 
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July 15 


July 8 July 1 

Ohio (Quotations of S. O. Ohio. Delivered any point in Ohio). 
U. S. Motor gasoline...... 8.375 8.375 8.375 
Above 65 octane number.. 8.625 8.625 8.625 


Natural Gasoline 


(Prices shown f.o.b. Group 3 and Breckenridge represent majority of sales 
made on dates shown to blenders on the freight basis shown 4 although 
shipments may “~e in other manufacturing districts, such as East 
Texas, Panhandle, Southwest Texas or Kansas). 

F.o.b. Group 3 
Geade BGO. co ciccccicccs F525 3.125 3.1 


to 
wal 


F.o.b. Breckenridge 


HOGG FOGG 6 d65 is kkkwss 3.00 3.00 3.00 — 3.125 


California (F. o. b. plants in Los Angeles basin) 
75-85, 375-390 e.p. for 
BEN Ce eciccesoxees 5.00 


5.50 5.25 - §.75 5.00 = 5.75 
. 
Kerosine 

Western Penna. (Quotations and/or sales prices to car unloaders) 
Bradford-Warren: 
45 w.w. kerosine.......... 4.625— 4.75 4.625- 4.75 4.625- 4.75 
46 w.w. kerosine.......... 4.75 4.875 4.75 -— 4.875 4.75 -— 4.875 
47 w.w. kerosine.......... 4.875— 5.00 4.875- 5.00 4.875- 5.00 
Other districts: 
45 w.w. kerosine.......... 4.75 4.875 4.75 — 4.875 4.75 — 4.875 
46 w.w. kerosine.......... 4.87 5.00 4.875- 5.06 4.875- 5.00 
47 w.w. kerosine.......... 5.00 5.925 5.00 - 5.125 5.00 — 5.125 

Ohio (Quotations of S. O. Ohio. Delivered any point in Ohio). 
NE Oe Ce rere 6.00 6.00 6.00 

Oklahoma 
41-43 w.w. kerosine....... 3.25 3.375 3.375 3.50 - 3.75 
42-44 w.w. kerosine....... 3.375- 3.50 3.50 - 3.625 3.625- 3.875 

Kansas (F. o. b. refinery Kansas destination) 
41-43 w.w. kerosine....... 3.50 eat ee. 4.00 -— 4.125 4.00 — 4.125 
42-44 w.w. kerosine....... a +00 4.25 25 


tNorth Texas (F.o.b. Wichita Falls district for shipment to Texas and 
New Mexico destinations; Group 3 prices quoted on northern shipments). 
41-43 w.w. kerosine 5:25 3 


375 3.625 


tEast Texas (F.o.b. East Texas refinery for unrestricted shipment) 
41-43 w.w. kerosine....... 3.00 3.25 3.00 -— 3.25 3.75 = 3.% 


North Louisiana (For Louisiana and Arkansas destination) 


41-43 w.w. kerosine....... 3.75 3.875 3.875 
Arkansas (For Arkansas and Louisiana destination) 

41-43 w.w. kerosine....... 4.25 4.25 4.25 
California (F.o.b. California refineries) 

38-40 w.w. kerosine....... 3.50 5.00 3.50 - 5.00 3.50 - 5.00 


Gas and Fuel Oils 


Western Penna. (Quotations and/or sales prices to car unloaders) 


Bradford-Warren: 
36-40 fuel oil......... ee +. 25 $375 $4.25 - 4.375 4.25 1 


Other districts: 
OAD TUES OE on sods si cc oes $.125- 4.25 4.125- 4.25 4.4125— 4.25 


{Not including Pittsburgh. 

Oklahoma (F.o.b. Oklahoma refineries) 
Gas oils: 

No. 1 white (38-40 grav.) 


3.125-— 3.25 3 3.25 3.25 = 3.375 
No. | straw (38-40 grav.) 3.00 $325 3.00 — 3.125 3.125- 25 
No. 2 straw (32-36 grav.) 2.875 00 2.875- 3.00 3.00 — 3.125 
No. 2 dark (32-36 grav.) 2.75 2.875 2.75 — 2.875 2.875- 3.00 
Er Qe Ea ORR OUNS co ccccéwa 2.50 2.625 2.50 — 2.625 2.50 -— 2.625 

Fuel oils: (Prices per barrel of 42 U. S. gallons) 

Pe COO hic dicccaane $1.15 ~$1.20 $1.15 -$1.20 $1.15 -$1.20 
BEG 8 tkbiewdscunccad $1.00 -$1.05 $1.00 —$1.05 $1.00 -$1.05 
PPM ce a wi sieeinwsaas $0.775—$0 825 $0 .775-$0.825 $0 .775-$0.825 
i eee er ee $0.75 —$0.775 $0.75 -$0.775 $0.75 -$0.775 
er et errr ... $0.675-$0.70 $0.675-$0.70 $0 .675-$0.70 


(Continued on nest page) 
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July 15 July 8 July 1 
Kansas _ (F.o.b. refinerv, Kansas destination) 
No. 1 straw (38-40 grav.).. 3.375- 3.50 3.375- 3.50 3.375- 3.50 
18-22 fuel oil (per bbl.).... $0.85 —$0.875 $0.85 -$0.875 $0.85 -$0.875 
10-14 fuel oil (per bbl.).... $0.65 —$0.70 $0.65 -$0.70 $0.65 -$0.70 


North Texas (F.o.b. Wichita Falls district for shipment to Texas 
New Mexico; Group 3 prices quoted on northern shipments). 


and 


No. 1 straw (38-40 grav.) 3.125— 3.25 3.125- 3.25 3.125- 3.25 
No. 1 white (38-40 grav.) 3.25 3.25 ees 
No. 2 (32-36 grav.)...... 2.875— 3.00 2.875- 3.00 2.875- 3.00 
LE’ ap ar 2.50 2.625 2.50 2.625 2.50 — 2.625 
24-26 fuel oil (per bbl.).... $0.75 $0 75 $0.75 
18-22 fuel oil (per bbl.).... $0.675-$0.70 $0 .675-$0.70 $0 .675-$0.70 
West Texas (F.o.b. West Texas refineries for unrestricted shipment). 
No. 2 (32-36 grav.)....... *2.75 “2.78 ~.2.875 2,75 — 2.875 
18-22 fuel oil (per bbl.).... $0.65 $0.65 $0.65 
East Texas (F.o.b. East Texas refineries for unrestricted shipment). 
No. 1 white (38-40 grav.).. *2.875— 3.00 *2.875- 3.00 *2.875- 3.00 
fo, 2 (52-36 @r8v.)......0.00: *2.625-— 2.75 *2.625- 2.75 *2.625- 2.75 
Te ee. 2.3715 + a Pha 2.375 
eS OE $0 .625-—$0 65 $0 .625-$0.65 $0 .625-$0.65 
20-24 fuel oil............. $0.60 —$0.625 $0.60 -$0.625 $0.60 -$0.625 
North Louisiana (For Louisiana and Arkansas destination). 
No. 2 (32-36 grav.)....... 3.125-— 3.25 5 425=-5,25 3.125- 3.25 
SI AS.A. BOO Ol. iccccceee.s 2.875- 3.00 2.875- 3.00 2.875- 3.00 
SO $1.00 -$1.025 $1.00 -$1.025 $1.00 -$1.025 
1 ES eee ae $0.90 -$0.925 $0.90 -$0.925 $0.90 -$0.925 
SO-08 fuel off iiss ccs $0.75 -—$0.80 $0.75 -$0.80 $0.75 -$0.80 
Arkansas (For Arkansas and Louisiana destination) 
No. 2 (32-36 grav.)....... 3.50 3.50 ae 
28-30 gas oil, zero........ 3.25 +25 25 
20-24 fuel oil (per bbl.).... $0.825—-$0.875 $0.825-$0.875 $0. 825- $0.875 
16-20 fuel oil......... ... $0.725-$0.775 $0. 725-$0.775 $0.725-$0.775 
10-14 fuel oil............. $0.60 —$0.65 $0.60 —$0.65 $0.60 -$0.65 
California 
San Joaquin Valley, per bbl.: 
Grade C fuel oil.......... $0.60 —$0.70 $0.60 —$0.70 $0.60 -$0.70 
Diesel fuel oil............ $1.05 —$1.45 $1.05 -$1.45 $1.05 -$1.45 
Stove distillate........... $1.25 -$1.85 $1.25 -$1.85 $1.25 -$1.85 
Los Angeles, per bbl.: 
Grade C fuel oil.......... $0.65 —$0.95 $0.65 -—$0.95 $0.65 -—$0.95 
nee $1.10 —$1.45 $1.10 -$1.45 $1.10 -$1.45 
Stove distillate........... $1.25 -$1.85 $1.25 -$1.85 $1.25 -$1.85 
San Francisoo, per bbl.: 
Grade C fuel oil.......... $1.00 $1.00 $1.00 
re $1.68 $1.68 $1.68 
Stove distillate........... $2.10 $2.10 $2.10 
Neutral Oils 
Western Penna. (Quotations and/or sales prices to car unloaders) 
Viscous Neutrals (Viscosity at 70° F.) 
200 Vis. (180 at 100°) No. 3 color, 420-425 flash: 
a 25.50 —26.00 25.50 —26.00 25.50 -—26.00 
10 pour test........... 24.50 -25.00 24.50 -25.00 24.50 -25.00 
je | 24.00 —24.50 24.00 —24.50 24.00 -24.50 
2D POUT DEO. 6 n.s dneyece 23.00 -23.50 23.00 -23.50 23.00 -23.50 
180 Vis. No. 3 color, 410-415 flash: 
ey Tee 21.00 -21.50 21.00 -21.50 21.00 -21.50 
150 Vis. No. 3 color, 400-405 flash: 
O pour test........... 20.50 —21.00 20.50 -—21.00 20.50 -21.00 
10 pour test........... 19.50 —20.00 19.50 —20.00 19.50 -20.00 
RS pour Lest... . ccccccve 19.00 —19.50 19.00 -19.50 19.00 -19.50 
25 pour eet... cccccccse 18.00 -18.50 18.00 -18.50 18.00 -18.50 
South Texas (F.o.b. South Texas refineries, for domestic shipment) 
Pale Oils: 
Vis. C a (Viscosity at 100° F.; pour test 0) 
100 No. 14%-2%....... 5.00 5.00 5.00 
ee 3 ee 7.00 7.00 7.00 
LES 2 ae 7.50 7.50 7.50 
500 No. 244-3\%....... 8.50 8.50 8.50 
eS eae 00 9.00 9.00 
1200 No. 3-4........... 1.50 9.50 9.50 
DOOD No. 3-4... 6.50 sees 9.75 -10.00 ».75 -10.00 9.75 -10.00 
Red Oils: 
200 No. 5-6........... 7.00 7.00 7.00 
SOO INO. 5-63..6006 0008 7.50 7.50 7.50 
eS 8.50 8.50 8.50 
eh SS ee 9.00 9.00 9.00 
OU SS eee 9.50 9.50 9.50 
BO00 ING. $-6...50c000006 9.75 -10.00 1.75 -10.00 9.75 -10.00 


Note: South Texas red oil prices shown above cover oils with green cast; 


blue cast red oils are slightly lower in some cases. 


Mid-Continent (Viscosity at 100° F.; F. o. b. Tulsa basis. Prices 
represent quotations and sales). 
@ to 10 Pour Point: 
Vis. Color 
ae 5 5.25 §.25 
J eae 5 5.7 5.75 
150—No. 3............ 10.00 10.00 10.00 


*Nominal. 





Neutral Oils (cont’d.) 


July 15 July 8 

ages! 5 Se SRE 9.50 9.50 
PAIN De dians canescens bes HE .25 
RRO HRINOs Se ois sc csacweees 10.75 10.75 
TSO—No. 5.2.0 cc ccncsceee 10.25 10.25 
Es Dosen ba esac cas 1.75 | ey 
 laeee' |, Ae a See 11.25 
ee er re 10.75 10.75 
pb ee ree 2.75 12.75 
ye en 12.25 2.25 
ORY. ok viaiseneen ss 11.75 11.75 
OI Deine xh seeees 13.75 3.75 
ee ae 13:25 13.25 
aed ee ae 12:95 $2.75 
PI TING Sic ees cdwweeccs 14.75 14.75 
DO INOS 655k ck esac aes 14.00 14.00 
OTs Ds 6 0ea.e 0 s0eeee 13.50 13.50 
eee > eee 15.25 15.25 
SOONG: S20... kc ccaccce’s 13.25 13.25 
15 to 30 Pour Point 
I eet err 4.75 4.75 
OREN ca kGs siee a Wkaieds 5.25 5.25 
ee tre 9.00 9.00 
eet 3, ear e 8.50 8.50 
eee, ae eee 10.25 10.25 
ho dagen os I ee 9.75 9.15 
ae’ i ta 9.25 9.25 
MIN isd acini Snlawieals-e 10.75 10.75 
vo eee an 10.25 10.25 
ame oc ht LOE eee 9.79 975 
eo NS re M75 11.75 
ee a nan PL. 25 11.25 
ee ene 10.75 10.75 
PN Biss kas idenwss.< iF By BS 12.75 
Oe, Se 2-25 12.25 
INDE D5 o.n 6s d'cesewwss r.i3 5 a ge} 
cae | oe een 13.75 £3... 75 
See | ly a Eee 13.00 13.00 
OTM. Bis, 5(s 0.05 4/e aioe 12.50 12.50 
ee i ne ee eee 14.50 14.50 
SOON, SOs 66s cakoseun 13.00 13.00 

Chicago (F.o.b. Chicago refineries) (Vis. at 100° F.) 
Pale Oils, *15 to 30 pour point: 
Vis. Color 
60-85—-No. 2........... 6.50 6.50 
86-110—No. 2.......... 7.00 7.00 
WEN, Fi oa 65k s bisa oie 9.79 9.75 
IGO—=ING. Soc asiccscsecies 10.50 10.50 
ee ee SRR cee ee as i) 
PO HINOS 9 oe 5.6.6.6 056008 41.75 OBE 
TU Baltics piaicnwies's 13.75 13.75 
Red Oils, *15 to 30 Pour Point: 
BNO Nc 6i'bs'nas.45-6%s 10.25 10.25 
ee et Re ee 10.75 10.75 
oo ee, | ae ee 11.75 11.75 
POPPING, Boose oncasscss 12.75 12.75 
WOOO. Dn6 6.0 00.65.0066 13.50 13.50 
co ee aay eee 14.00 14.00 


*Oils with 0 to 10 pour point bring lc higher than above prices. 


prices delivered in Chicago, add 0.25c per gal. 


California 


All neutral oils, 13.5¢ per gal. 


‘efiners only, excluding federal tax. 


Cylinder Stocks 


Mid-Continent 
Bright Stocks: 


WU We WW Nh 
NRWNWMNONNNNNPNNYN 


ANADSOUMMnnn 


ne 


Conaw 
oCooum 


oe 
NNR NNR NN RN RNROUORN 


MUA Aaa 


Comm OCOO 


-~ 
S 


es et pee et pet pe pe pe pe pt 
wu 


w eS We POS 
os = 
coce 


To obtain 


(F.o.b. California refineries; Viscosity at 100° F.) 
in tank car lots; and 15.5c in iron bbls., to 


(F.o.b. Tulsa basis. Prices represent quotations and sales) 


18.00 


15.00 
14.50 
14.00 
14.00 


14.50 
14.00 
13.50 


.50 — 6.50 
.50 — 8.00 


10.00 
25 - 3.37 


9.00 
10.00 
11.00 


wn 


16. 
16. 
AF 


wn 


NINN 


wa) 


190-200 Vis. at 210° D.... 18.00 18.00 
150-160 Vis. at 210° D 

0 to 10 pour test...... 15.00 15.00 

10 to 25 pour test...... 14.50 14.50 

25 to 40 pour test...... 14.00 14.00 
150-160 Vis. at 210° E.. 14.00 14.00 
120 Vis. at 210° D: 

0 to 10 pour test...... 14.50 14.50 

10 to 25 pour test...... 14.00 14.00 

25 to 40 pour test. 13.50 13.50 
600 Stm. Rfd. Dark Green 5.50 - 6.50 5.50 -— 6.50 
600 Stm. Rfd. Olive Green. 6.50 — 8.00 6.50 — 8.00 ¢ 
631 Steam Refined........ 10.00 10.00 
PMO ON s. dass descav asa a .29 Nate x25 = 3.379 

Chicago (F.o.b. Chicago district refineries) (Viscosity at 210°) 

Unfiltered Steam Refined: 
PEP ice nvdwnaisacsenss 9.00 9.00 
J SEN Breer 10.00 10.00 
DOE cies wesaennees ook 11.00 11.60 
Bright stocks, 160 vis. at 210 No. 8 color: 

0 to 10 pour point..... 16.75 16.75 

15 to 25 pour point..... 16.25 16,25 

30 to 40 pour point..... 15.279 ES.73 
E filtered Cyl. Stock...... 14.00 14.00 


(Continued on next page) 
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REFINERY TANK CAR MARKETS 
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- 9 , 5 , 
Cylinder Stocks (cont’d) “= one Suit 
tel ae CCC 4.625 4.625 4.625 
July 15 July 8 July 1 Light Amber............. 2.75 y By 2.75 
pO ae. eee 2.50 2.50 2.50 
Western Penna. (A.S.T.M. tests; quotations and/or sales prices to | Red......--..---eseeees 2.00 — 2.125 2.00 - 2.125 2.00 — 2.125 
car unloaders) W 
600 stm. rfd. filterable.... 9.50 —10.00 9.50 -10.00 9.50 -10.00 ax 
650 steam refined......... 11.00 -11.50 11.00 -11.50 11.00 -11.50 Western Penna. (Per pound, f.o.b. New York) 
eee eevee 12.00 -12.50 12.00 -12.50 12.00 -12.50 122-124 wh. crude scale 
630 << i. cde ew eee es 17.00 -17.50 17.00 -17.50 17.00 -17 50 EB it 6 or 4 10 =~ 2.49 * 10 <2 89 ? 1s 285 
COGS Warren EB... 6.505085 13.00 -13.50 13.00 -13.50 13.00 -13.50 setae wh ake ecale, : i : 
Bright stock, 150-160, vis. at 210°, 540-550 flash, No. 8 color: ME asenesvinnines Ae SR a 
10 pour test........... 20.00 —20.50 20.00 —20.50 20.00 -20.50 Oklahoma (Per pound in barrels; in a few instances, per pound in burlap 
15 pour test. ....ccceses 19.00 -19.50 19.00 -19.50 19.00 -19.50 bags; f.o.b. Oklahoma refineries) 
De GONE CNG. 6:6.60:0:06:66 18.00 -18.50 18.00 -18.50 18.00 -18.50 124-126 wh. crude scale, 
eer re re 17.00 -17.50 17.00 -17.50 17.00 -17.50 PERNcasdaaececececuas 2.00 — 2.125 2.00 — 2.125 2.00 — 2.125 
ee Lb -o.b. Chicago a ge refineries, in cents per pound, in bags. 
carload lots elting points A.S. method; add 3° F. to convert into A.m.p.) 
Petrolatums Sas nla 
Western Penna. (Per pound, in barrels, carload lots, f.o.b. Penna sar aat ‘ha ube: : ba ; 7 7 58 ; 50 ; bY : : 50 
refinery. In tank cars, 0.5c per pound less. Quotations are from majority of 127-129.... shred ss pinion 4.90 4 80 — x0) 4 80 4 5. 
petrolatum makers). : : ; LES) eee ae 5.40 — 5.50 5.40 -— 5.50 5.40 - 5.50 
Ce en ko ct veh sans 6.625 6.625 6.625 LE DS er ee 5.65 Pye. $.65 = 5.75 5.65 ae be 
ee eee ry ee 5.625 5.625 5.625 DRPEOR: c Sea chavnatesde 6.40 — 6.50 6.40 - 6.50 6.40 - 6.50 











“MID-WESTERN TANK CAR MARKETS 


Following prices are in cents per gallon, except fuel oil in barrels of 42 U. S. gallons, in tank car lots, representing-majority of sales 
of products made by Chicago sellers, from legally produced crude to jobbers on Group 3 freight basis, although shipments may 
originate in other South-western or Mid-western refining districts. 





Prices do not include state or federal taxes. 





Gasoline July 15 July 8 ‘July t 
Ce eee 2.625= 2.75 2.625=- 2.75 2.625— 2.75 
U. S. Motor gasoline: July 15 July 8 July 1 FON F RONOOle 66 ci ced nacwee 7 By 2.875 2.75 = 2.875 2.75 — 2.875 
62 octane and below (3rd OS Sere eee we O25 2.625 2.625 
grade) 4.75 = 4.875 75 ~ 4.875 4.75 ~ 4.875 No. 4, (per SNRs cc --- $0.85 -$0.90 $0.85 -$0.90 $0. 875—-$0.90 
63- a0 octane (regular)... § $=. §. 7% 6 tes 6 Fe & Gite. & 75 No. 5. (per Eee $0.65 -—$0.675 $0.65 -$0.675 $0.65 $0675 
1 00's MEER Ss “aceeaweckeut aalndaa seas een eine 
60-62, 4 a duace. “Sea 4.875 4.75 -— 4.875 4.75 -— 4.875 : 
64-66, 375 e cosseee 4 Se 4875- 5.00 4.875- 5.00 | /ndustriat, 
68-70, 350- 300 e-p.. Bewscwaes 5.00 — 5.125 5.00 — 5.125 5.00 — 5.125 No. 4; (per DBI }os soca aces $0.80 -$0.825 $0.80 -$0.825 $0.80 -$0.825 
Ne. 5, (pat GEE is cccccecc $0.60 -$0.625 $0.60 -$0.625 $0.60 -—$0.625 
: No. G, (per BURJ... cc cccces $0.50 —$0.525 50 50 s 525 $0.50 -$0.525 
Kerosine aT ee ee hued = 2.380 2.25 - 375 737% 2 
oe ‘ 3.125- 3.25 3.125— 3.25 3.25 = 3.375 
42-44 w.w oes 3.25 = 3.375 3:25 =~ 32375 3.375- 3.50 
Naphtha and Solvent 
Fuel and Gas Oils Stoddard solvent......... 6.375 6.375 6.375 
Dosestie: V. M. & P. naphtha.,.... 6.875 6.875 6 875 
No. 1 prime white........ 2.875— 3.00 2.875- 3.00 3.00 - 3.125 ee 3 375 3 878 5 87% 
NOs F GLEEW cece cwenecs 2.75 — 2.875 2.75 — 2.875 2.875- 3.00 Rubber solvent........... 6.875 6 875 6 875 
*Formerly Chicago Tank Car Markets. Lacquer diluent.......... 7.875 7.875 7.875 











DAILY GASOLINE PRICES 


Daily range of gasoline prices (cents per gallon) in tank cars, as reported in PLATT’S OILGRAM, (Week Ended July 13, 1935) 














U.S.Motor, 62 octane & below (3rd grade): July 
ON OO Ee er er ere ren Teter Me erca eaters $.625 
*North Texas : i 
EE noe GaGa ees Wes Koh eae Waweqa ees was 
Nn CCT OCT ECE iss ; 4.7 
Mid-Western (Group 3 basis)......... eee $.75 t 
U. S. Motor, 63-70 octane (regular): 
ee Oe CC Cee eee iz . 
WN PENG S82 ead ewe Wee asian des 0% r ree — 
MINES eh etetetadern essen ec <enus Reaper 5.62 
é » 


8 July 9 July 10 July 11 July 12 
4.75 4.625— 4.75 4.625— 4.75 4.625— 4.75 4.62 4.75 


+ 
7 a” ee 
- 

IN™N 
Si 
ZF 


< “ 
5 475 
5 7 


ee rere bees aie 5.6 
Mid-Western (Group 3 basis).......... : ; 5.50 - 
Motor Gasoline, 60-64 octane 
New York harbor...... . . 
eS are 6.00 6.00 6.00 
ee OE CO ee , = 6.00 6.00 6.00 
Motor Gasoline, 65 octane & above 
bo a eer ree see oes 6 
Philadelphia district 
a re 
U. S. Motor Gasoline 
Bradford-Warren (Western Penna.)........ 
Other districts (Western Penna.).......... 
Motor Gasoline, Minimum 60 octane > 7 
Bradford-Warren (Western Penna.)........ nee 00 - l 
Other districts (Western Penna.).........-......45. : 7.00 — 7.1 
Motor Gasoline, Minimum 65 octane - z 
Bradford-Warren (Western Penna.)...............008- 7 2 7.37 
Other districts (Western Festa.) . 06 cccccccvesvicessc 7.25 -— 7.37 


*For shipment to Texas and New Mexico destinations; Group 3 prices are quoted on northern shipments. 
Note: No Saturday prices available during July and August due to majority of refinery sales offices being closed that day. 


NNN 
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DN 
a7 
san 
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Tara 
mr 
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be 
». 125 


125 6.00 — 6.1 
125 6.00 — 6.12 


mr 

mr 

a 
i 
I™N 


SIS 
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25 7.00 — 7.12 
25 7.00 -— 7.12 


- 7 4 7 27 ~ 
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ea) 


x - 27 - - 27C¢ 
25 375 25 - 9/75 / 5 375 
Ss 


WV 


7.2 375 


“ / 


375 5 375 5 375 


July 17, 1935 











Trend of Gasoline Prices and Gasoline Taxes, at 50 Representative Cities 


NTS PER GALLON 


TANK 





ALLON, 


Service STATION 


ENTS PER 


Tankwacon Exrax 


Margin Between T.W.&S. 


AGON, SERVICE STATION MARKETS 





as shown in general footnote. 





Tax column includes Ic federal tax, state gasoline tax, also city and county taxes as indicated in footnotes, and inspection fees, 
These prices in effect July 15, 1935, as posted by principal marketing companies at their head- 
quarters offices, but subject to later corrections. 








S. O. New Jersey 


Essolene 
. Consumer ; K ore 
Tank Dealer Tax- Posted sine 
Car T.W. es SS. T.W. 
Atlantic City, N. J.... 7.5 10 ‘ 27.5 9 
Newark, N. J... 600.0 6.8 9.34 36:2 7.5 
Annapolis. Md....... 7.3 9.6 5 18.3 10 
Baltimore, Md. 6.3 9.3 5 7.8  €.5 
Cumberland, Md. pea 8.3 10.8 5 2 Bee 
Washington, D. C.. G8 3:3 3. 8 33 
ee SS ere 8.1 866 6 - 90.1. 32:9 
A ee 6.6 9.1 6 18.6 11.3 
Petersburg, Va....... 73 B88 6& 393 68.7 
Richmond, Va........ 7.2 O88 64 3 Fh 
ROORORE, VOs0.s0cs cs 8.3 10.8 6 20.3 12.9 
Charleston, W. Va.... 7.5 10 5 18.5 12.6 
Parkersburg, W. Va... 6.8 9.3 5 17.8 11.2 
Wheeling, W. Va..... 8 10.5 5 19 2.2 
Charlotte, N.C....... S.9 10.5 7 20.5 433.5 
Rascnory, Be. C..2s000 S.2 82.7 7 28:2 18.7 
DER MTs Me Gececsce Bee 10.5 7 20 13.8 
Rete, N.C... <.00+ B.7 24.2 7 BZh.7F 13.3 
Salisbury, N. C....... 9 9 7 18 13.6 
Charleston, S. C...... S27 22 F 19.7 11.3 
Columbia, a ie . ie: ae 7 624.8 23:2 
Spartanburg, S. c. 3 «6«Biwe 7 19 13.5 


Price basis to undivided dealers: 
less 0.5¢ per gal. : 
Price basis to commercial consumers: 


Dealer t.w. price 


Beginning 


sale. 
tPrices are to “split” 
Discounts to dealers: 


or “divided” dealers. 
thru territory, except New 


Munn 


| Syracuse, N. Y........ a5 -S 14.5 18 8.5 
Danbury, Conn....... O72 2 Bsr 3622 “725 
Hartford, Conn....... oe Zs is58 7 
New Haven, Conn.... 9.2 3 2.2 85.7 75 
BORROF, WHC cic ccecs 10.1 5 5.4. 39 8.5 

| Portland, Me......... os 5 14.5 18 es 
Boston, Mass........ 8.5 4 ty IR | g 
Concord, N. H....... m2 5 3:2 Ty B2 
Lancaster, N. H...... m:2 § “36.2. 20 9.2 
Manchester. N. H.... 9.8 5 14.8 18.3 7.7 
Providence, R.I...... 8 3 11 3.5 7 
Burlington, Vt....... 1.2 5S $6.2 9:7 3.5 
ee | eee 1.t 5 6:5 tee 8 

*Plus 2% city sales tax computed at time of each | 


York City, off normal s.s. price, 4c to undivided 
dealers, and 3.5¢ to “split’”’ dealers. 
Effective May 1, 1935: In New York City, in| 


Boroughs of Kings and yx og to undivided dealers, | 


4c; in other boroughs, 4.25c; to split dealers, 0.5c 


| less than to undivided dealers. 


Feb. 11, 1935, all new commercial consumers will be | 
signed on following differentials over tank car | 


price, on yearly purchases: up to 35, on gals., 2.5¢ 
ever t.c.; 36,000 to 119,999 gals. 120,000 to 
239,999 gals., 1.5c; 240,000 to “h9. 999 gals., lc, 
and over 480,000 gals., 0.5c. 


bove prices apply only when deliveries are made | 


in lots of 50 or 100 gals. at one time, depending on 
cede region in which deliveries are effected. 

If deliveries are made in less than these minimum 
—* 8.8. price at time and place of delivery 


a. 

on-contract customers will be billed at 2.5¢ over 

tank car price at time and place of delivery. 
Keresine Discount: 1c of t.w. price for 25 gals. 

er more, under contract thru territory (Baltimore 

City contract not necessary) except no discount 

im state of New Jersey. 


Socony-Vacuum OilCo., Inc. 


(S.O. New York Division) 
Socony ie" 


Posted foun & erg 

= Tax- Lgl sine 

T.W. es T.W. SS TW. 

Metropolitan N. Y. City.. . ae 

Satine xia he Sncs Sos =>. SO.55 016. 5-795 

Staten Island...... 9.55 *5 14.55 #18.3 7.25 

Brooklyn. . oss 23° 93 24,3) F174 7-25 

ON A oe eee a.2°'S i.2 27.7 7.5 

Bin oie Mi eisax oS 5 14 17 8.75 
Bu ae 5.3. 5 13.5 16 8 
teal ae a 9.8 5 14.8 18.3 8 

Plattsburg. N. Y.. 4052.5 15.2. 28.7 8.5 

Rochester, N. Y...... 9.795 14.75 18 8.5 
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To commercial consumers: Effective Feb. 4, 1935, 
covering yearly purchases, billed at posted tank 
car price, one these differentials: 2.5c for delivery 


= _ = om lus ~ ~ 36,000 to 120,000 
al ei e 1.5¢ for 136,000 40,000 gals.; plus 
c for 10, 000 to 480, 008 ne es = 0.5¢ for 480, 000 


gals. and over. Those buying ess than 1,200 gals. 
yearly, get retail «.s. price. 


Atlantic Refining 


Atlantic White Flash Plus Gasoline 


Kero- 
Tax- Total sine 
T.W. es T.W. S.S. T.W. 
Philadelphia, Pa...... 11 5 16 18 9 
Pittsburgh, Pa....... 12 5 17 19 10 
Allentown, Pa........ 11.5 § 16.5 16:5 10 
CP PRs cscs cuaenes 11 5 16 18 9 
Scranton, Pa. ...00:6..0% 12 5 17 19 10 
Pe) gf nee iz 5 17 19 10 
a 1.5 4 5 175 1 
Wilmington, Del...... 11.5 4 .5 6.5 9 
oston, Mass........ 9 4 45 14.5 7 
Springfield, Mass..... 22 2 “Oss es? =. re 
Worcester, Mass...... 9.3 4 13.3 14.8 (eS 
Fall River, Mass...... 9.2 4 3.2 14.7 re 
Providence, eer: 3 12 3.5 7 
Hartford, Conn....... 3 3 2:3 2338 25 
New Haven, aoe 3.2 3 ly ihe Me |, iy MM Be 
Atlantic City, N. T....10 4 14 ee 
Comees.- Me fs.sesecs 5 4 §55 8 8.5 
Trenton, N. 9:6 4 8326 7.1 8 
Annapolis, Md. , 98 § cS 7.3 3.5 
Baltimore, Md....... 9.3 5 «a.s Fe 85 
Hagerstown, Md......10.3 5 15.3 18.8 10 
Richmond, Va........ 98 6 8s Hid 11.7 
Wilmington, N.C..... 9.3 7 16.3 19.8 11.4 
Brunswick, Ga....... m.5 7 #35 203 " 
Jacksonville, PRRs 5 se 03 10:5 8 6:5 20.5 i285 


ealer discounts: on Atlantic White Flash Plus 
gasoline, thru territory, divided dealers, price equal 
to 3.5¢ off posted s.s. price; undivided dealers, price 
equal to 4c off posted s.s. price; authorized dealers 
contracts previous to Aug. 3, price equal to 
3c less than posted s.s. price, plus lc rental. 


Consumer 
with these 


Discounts to commercial consumers: 
t.w. accounts billed at full t.w. price 
discounts, effective Dec. 4, 1934, on yearly pure purchases: 
1800 to 36,000 gals., 1.5¢5 36,000 to als., 
2c; 120,000 to 240,000 ne 3c; 240,000 to oa ,000 
gais., 3. 25c¢; 480,000 gals. and over, 3.5c. Those 
buying less than 100 gals. get retail s.s. price. 

*Georgia kerosine has Ic state tax, not included 
in above prices. 


S. O. Ohio 


Sehie X-70 Gasoline 


Ohio statewide........ 12 5 17 6912.5 
Renewn (Third Grade Gasoline) 
Ohio statewide........ 11:5 S: 6.5 27.5 
Counties off statewide gasoline schedule: 
utler, Champaign, Clark, Darke, Franklin, 
Greene, Hamuiton, a, "Montgomery, Preble 
and Summit....... 12 5 iz Sa 


Statewide Prices te Resellers &9 Agents 


On sliding scale basis, reflecting tank car price of 
.625 per gal. for 65-70 octane). 


** Author- 
tUndivided Divided ized 
Including taxes Accourts Accounts Agents 
Sohio X-70..... 1 6 16 
Renown 
(3rd grade)... 15 15.5 15.5 


Note: On single deliveries of motor gasolines under 
3 oe, to t.w. consumers, 8.8. price applies. 
les tax: Ohio’s 3% sales tax, effective Jan. 27, 


| 1935, i iis added “where assessable, to regular posted 


| prices’’, S. O. Ohio says. 
*Kerosine prices include lc state tax. Kerosine 
t.w. price in Hardin and Wyandot counties is 11.5c. 


tExcluding authorized agents. 

**Excluding 0.5c¢ rental. 

Discounts to contract tank wagen consumers only: 
on all motor gasolines, effective Dec. 1, 1934, off 
t.w. price, on deliveries per month: 1,000 to 9,999 

als., 1.5c per gal. 10,000 gals. and over, 2.5c. 
nder 1,000 gals., full t.w. price. Single deliveries 
of less than 25 gals., full s.s. price. 

Discounts on kerosine: to dealers and commercial 
consumers, 3c per gal. off t.w. price, any quantity. 


S. O. Kentucky 


Crown Gasoline 


Kero- 

Total sine 

T.W. Taxes T.W. S.S. T.W. 
Lexington, Ky........ 13:5: 6 19:5 21.5 30 
Louisville, Ky........ 2.5 6 8.5 2:5 10 
Paducah, Ky.......6. 2:5 6lUS CUS U6 

Covington, Ky....... 12 6 18 20 11.5 
= ore err 12 7 21 =i 
icksburg, Miss...... 1.5 7 45 2 i 
Birmingham, Ala..... is 68S hC 23 12 
eS SE eee 12 *8 20 22 11 

Montgomery, Ala..... 13 ~ £2 24 0=s - ¥13:..5 
BENCOR: Gi icciiccccce 2:5 7 i935 2) “3 
Atlanta, Ge.i...s05-0 58 ys 7 19 21 *12 
Augusta, Ga......... 12 t 20 =*13 
Savannah, Ga........ H.Ss 7 WS 2.5 7 
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Tax column includes Ic federal tax, state gasoline tax, also city and county taxes as indicated in footnotes, and inspection fees, 
as shown in general footnote. These prices in effect July 15, 1935, as posted by principal marketing companies at their head- 
quarters offices, but subject to later corrections. 











S. O. Kentucky (Cont’d) 


Crown Gasoline 


*South Dakota gasoline and kerosine prices include 
O.le for sales tax. Indiana t.w. and 6.8. gasoline 
prices include 0.2c for chain store tax. 

Service station prices for gasoline at Iowa 
oints represent the opinion of National Petroleum 
ews as to prices prevailing at the majority of 


| stations. 


Discounts to dealers: Effective Dec. 1, 1934, thru 


| over tank car price, on yearly purchases: up to 
| 35,999 gals., 2.5¢ over tank car price; 36,000 to 


| territory except Michigan, effective Apr. 1, 1935, and | 


except Chicago division and Iowa, maximum dis- 
counts to controlled and uncontrolled dealers and 
undivided gasoline accounts, off s.s. price at normal 
oints: Ethyl and Red Crown gasoline, 3.5c; Stano- 
ind 2.5c; in Chicago, Ethyl and Red Crown, 4c; 


Stanolind, 3c; at points where prices are more than | 


lc subnormal, 0.5c less. 


Divided gasoline accounts 
get 0.5c less per gallon. 


In case of lease and agency 


| and AAA accounts, the above discounts include the 


Kero- | 
Total sine 
T.W. Taxes T.W. S.S. T.W. | 

fashrensite, | | ae 0.5 8 4:5 BS ih. 

SE ae 10.5 8 18.5 20.5 13. 
Tampa, Fla. ....ccces 1:5 & 5 Mes 13.5 
Pensacola, Fla........ 5.5 9 6.5 27.5 13.5 

Kyso (Third Grade) 

Lexington, Ky........ 12.5 6 %%:5$ 2% 
Louisville, Ky........ 1.S 6 ES I 
Paducah, Ky......... 6:5 6 4.5 7.5 
Covington, Ky....... 11 6 17 18.5 
{achese. eer 11 7 18 19.5 

icksburg, Miss...... 95 © YES iF 
Birmingham, Ala..... m.5 SS WS 2 

OS) 10 *8 18 19 
Montgomery, Ala..... ll *9 8 20 21 
Ationta, Ga... .0ccces 8 7 16 
Bueaste, Ge... civics 9 7 16 16.5 

ee eae 9 7 16 16.5 
Pensacola, Fla........ 8.5 9 17.5 18 


Dealer Discount: off 
and Crown Ethyl gasolines to “undivided” dealers 
4c; on Kyso, 3c. To “divided” dealers: Crown and 
Ethyl, 3.5c, and Kyso, 2.5c, all effective on or 
about Jan. 1, 1934. 

Discounts to tank wagen consumers: 
deliveries of 25 gals. or less, get posted s.s. a 
all single deliveries of 25 gals. or more, to be illed 
at posted t.w. price, plus following discounts, off 
posted t.w. price: Ethyl and Crown gasoline, 25 
to 2,999 gals. monthly, 1.5c; Kyso, lc; 3,000 to 
24,999 gals., Ethyl and Crown, 2c; Kyso, 1.5c; 
25,000 gals. or more, Ethyl and Crown, 3c; and 
Kyso, 2.5c. 

*Taxes: in the tax column is included these city 
and county gasoline taxes at the following points; 
Birmingham, Ic city; Mobile, lc city; Montgomery, 
le city and lc county; Pensacola, lc city. Georgia 
and Mississippi kerosine prices include le state tax 
Montgomery kerosine price includes Mec city tax. 


S. O. Indiana 


Standard Red Crown Gasoline 


Chieaety Wiiic ks ccccces Ss © 4S WS 3:8 
ee | W.S 4 48.5 W.S 9§.8 
ete LR ne mS § EHS WS F.4 
oe | ae cee res & «35.5 32.5 £9 
Cnn. Whee cs ocesews M.S & HF WS . $6 
Indianapolis, Ind..... 12.4 *5 17.4 19.4 $14.5 
Evansville, Ind....... I2.4°5S 7.2 39.2 T1435 
South Bend, Ind...... 12.6 *5 17.6 19.6 $12 
Detroit, Mich........ ha & 5.2 4.2 33 
Grand Rapids, Mich..12.6 4 16.6 18.6 10.5 
Saginaw, Mich....... 2.8 4 6.8 38:6 9.5 
Green Bay, Wisc..... 2.2 5 7.2 39:2 6.5 
Milwaukee, Wisc..... 11.8 5 16.8 18.8 10.1 
La Crosse, Wisc...... re 5 16.9 18.9 10.2 
Minneapolis, Minn....11.9 4 15.9 15.9 10.2 
Duluth, Minn........ 12.3 4 16.3 18.3 10.6 
Mankato, Minn...... H.S 4 5:9 7.9 16.2 
Des Moines, Iowa....11.3 4 15.3**17.3 9.6 
Sioux City, Iowa..... 5 4 15.5**17.5 9.8 
Davenport, Iowa..... 11.5 4 435.5**17.5 9.8 
Mason City, Iowa....11.7 4 15.7**17.7 10 
St. Lowis, Blo. ......6% B.2oe. S32 FZ OSS 
Kansas City, Mo..... 10.9 t4 14.9 16.9 9.2 
St. Joseph, Mo....... 10.9 +4 4.9 16:9 $:2 
Faerie Ma Dhowcacaaws 2:9 4 16.9 18:9 4.2 
Minot, N. Dak....... 4.1.4 (6.5 2 12:4 
Huron, S. Dak.......12.4 *5 17.4 19.4 10.7 
Wichita, Kans........ 10.4 4 14.4 14.2 6.3 
Note: Kerosine s.s. prices are generally 3c above 


normal t.w. price. 


Stanolind Gasoline (Third Grade) 


ecatuts Mien. .sccecc 10.5 4 4.5 %6 
|| ern 10.5 4 14.5 14.3 
Evansville, Ind....... 11.2 *5 16.2 17.7 
Indianapolis, Ind.....11.4 *5 16.4 18.1 
Des Moines, Iowa.... 8.6 4 12.6**16. 3 
Detroit, Mich........ 9.7 4 LE By Ae) Be - 
Grand Rapids, Mich..11.2 4 15.2 17.2 
Duluth, Minn........ eS ©  ¥S.3 32 
oe a > See 11.4 *5 16.4 18.2 
Wichita, Kans........ 4.4 4. 33. ‘ 


tSt. Louis, Kansas City and St. Joseph prices 
include le city tax. {Includes 4c state tax. 


0.5¢ per gal. rental allowance. In Iowa, 
dealer prices are 1.5c below normal t.w. 
first and second grade gasolines, and 0.5c under 
normal t.w. for third grade. 


normal 


Discounts to commercial consumers: effective Jan. | 


1, 1935, thru territory, except Michigan effective 


} Feb. 1, on purchases per month, discount off t.w. 


posted s.s8. price, on Crown | 


all single | 


| covered only by 


rice; 
Red 
Purchases of less 


ras all gasolines, 25 to 1,000 gals., at t.w. 
,000 gals. or more, 1.5¢ off t.w. on Ethyl an 
Crown, and 0.5¢ on Stanolind. 

than 25 gals. get regular s.s. price. 


S. O. Nebraska 


Standard Red Crown Gasoline 


Kero- 

Total sine 

T.W. Taxes T.W. S.S. T.W. 

Omaha, Neb......... 11.9 6 17.9 19.9 10.1 

McCook, Neb........ 12.6 6 18.6 20.6 10.8 

Norfolk, Neb......... 12.3 6 18.3 20.3 10.5 

North Platte, Neb....12.7 6 18.7 20.7 10.9 

Scottsbluff, Neb...... 13.4 6 19.4 21.4 11.6 

Reliance Gasoline (Third Grade) 

Omaha, Neb......... 9.9 6 15.9 15.9 
McCook, Neb........ 11.6 6 17.6 19.1 
Nortolk, Neb......... Bo 64 «62.3 6¥9.3 

North Piatte, Neb....33.7 6 7.7 19.7 .... 

Scottsbluff, Neb...... 12.4 6 18.4 20.4 . 


Discount to dealers: where service station gasoline 
prices are normal, resellers’ allowance off service 
station prices are (Maximum over-all, includin 
rent) as follows: Reliance, 24s Standard Re 
Crown, and Red Crown Ethyl, 344c. Where service 
station gasoline prices are below normal, resellers’ 
allowances are reduced one-half of the amount below 
normal, down to the following (Minimum over-all 
including rent): Reliance, 2c, Sesadeed Red Crown 
and Red Crown Ethyl 3c. 

Discounts to consumers: for tank wagon deliveries 
Standard Commercial Consumer 


| Contract, effective January 1, 1935. 


S. O. Louisiana 


Essolene 
Consumer Kero- 
Tank Dealer Tax- Posted sine 
Car T.W. e SS. T.W. 
Little Rock, Ark...... 7 S35 2.5 mas ses 
Alexandria, La....... 7 9.5 *8 21 2 =*10.5 
Baton Rouge, La..... 7 9.§ 97 20 = *12.5 
New Orleans, La...... 7 9.5 *8 21 = *13.5 
Lake Charles, La..... 7.5 10 *8 28.5 732.5 
Shreveport, La....... 6.5 3 19.5 9 
Cetawette, Lid... ccs 7.5 16. % 21.5 *12.5 
Bristol, Tenn......... 8.6 9.85 8 20.6 14.5 
Chattanooga, Tenn ) 11.5 8 23 11.5 
Knoxville, Tenn 9.5 12 8 a3.5 
Memphis, Tenn...... 7.5 10 8 21.5 Il 
Nashville, Tenn 8.5 ll 8 an.0° Ba 


*Baton Rouge and Shreveport gasoline tax in- 
cludes 5c state tax, lc federal tax, and lc parish tax; 
Alexandria, Lake Charles, Lafayette and New 
Orleans, 2¢ parish tax. Louisiana kerosine prices 
include le state tax; New Orleans kerosine includes 
Also le parish tax. 

Price basis to dealets: 
dealer price, less 0.5c. 

Price basis to commercial consumers: Effective 
Feb. 11, 1935, commercial consumers not under 
contract will be billed at 2.5¢ per gal. above posted 
bulk plant tank car price at time and place of de- 
livery in lots of 50 gals. or more at one time. Con- 
tract customers will 


Undivided dealers get 


rice for | 


119,999 gals., 2c over; 120,000 to 239,999 gals. 
1.5c; 240,000 to 479,999 gals., 1c; 480,000 gals. 
and over, 0.5c. 

On single deliveries to all classes of commercial 
consumers, of less than gals., 6.8. price at time 
and place of delivery applies. 


Magnolia Petroleum 


Mobilgas 
Kero- 
Total sine 
T.W. Taxes T.W. S.S. T.W. 
Muskogee, Okla...... ll 5 16 18 8 
| Oklahoma City....... 11 5 16 18 8 
Fuleds GR. cv cccccces ll 5 16 18 8 
| Fort Smith, Ark... ... 9.5 ¢5 14.5 18 8.5 
| Little Rock, Ark...... $.5 27.5 20.5 9.5 
Texarkana, Ark...... 5S 35.5 87.5 § 
| DO BOE. nc cciecs 10 5 15 17 7 
Ft. Worth, Tex....... 10 5 15 17 7 
| Houston, Tex......... 10 5 15 17 8 
| San Antonio, Tex.....11 5 16 18 S 
ig eC Se 12 5 17 19 10 
Santa Fe, N. M...... 13.5%*7. 20.5 22.5 12 
Roswell, N. M....... 12.5tt6.5 19 21 10 
Metro Gasoline (Third Grade) 
| Muskogee, Okla...... 9 5 14 16 
Oklahoma City....... 9 5 14 16 
Y Bis Gs osc ce cw 9 5 14 16 
Fort Smith, Ark... ... 9 5 14 16.5 
| Little Rock, Ark...... 8.5 7.5 16 17 
Texarkana, Ark.......  & 32.5 34.5 
| Ee BO 6 ccdewce 7 5 2 14 
| Ft. Worth, Tex....... 7 5 12 14 
Houston, Tex........ 8 5 13 15 
San Antonio, Tex..... 6 5 13 15 
g.8 Cae 10 5 15 17 
Santa Fe, N. M...... 11.5**7 18.5 20.5 
Roswell, N. M....... 10.5¢t6.5 17 19 


*In Texarkana, 4c Texas tax applies; outside 


| Texarkana, 6.5c Arkansas tax applies. 


| 3.5¢. 


| Metro, 
| Arkansas and Louisiana, on 


tin Fort Smith, 4c Oklahoma tax applies outside 
Fort Smith, 6.5c Arkansas tax applies. 

**Includes lc city tax. 

ttIncludes 0.5c city tax. 

Note: Price basis to dealers off s.. price in t.w., 
bulk or bbl. deliveries, on Mobilgas and Ethyl, 
normally: to 100% dealers, 4c; to divided dealers 
n Metro gasoline in Texas, Oklahoma and 
New Mexico: to 100% dealers, 3c; to divided 
dealers. 2.5c. On Metro, in Arkansas and Louisiana: 
to 100% dealers 3c. 

Price basis te consumers: All grades of gasoline 
invoiced at consumer’s t.w. price, which normally is 
2c less than 8.8. price, less following contract quantity 
discounts at end of month, on monthly purchases: 
thru Texas, Oklahoma and New Mexico: 3,001 to 
10,000 gals., Mobilgas and Ethyl, Ic, Metro, 0.5c; 
10,001 gals. and over, Mobilgas and Ethyl, 2c, 
c; 25 to 3,000 gals., no discount. Thru 
Mobilgas and Ethyl, 


| following basis will apply, on an estimated monthly 
| consumption, differentials figured over posted tank 


| 1.5¢; 20,001 to 40,000 
| 0.5e¢ per gal. over. 


e billed at following differentials 


car delivered price: 50 to 3,000 gals., 2.5¢ over; 
3,001 to 10,000 gals., 2c; 16,001 to 20,000 gals., 
als., lc; 40,001 gals. or more, 
Deliveries are 25 gals. or more in 
Texas, Oklahoma, and N. Merx., and § gals. or more 
in Ark. and La. 


Continental Oil 


Conoco Bronse ‘en en 


Deaver. Celeicccccice 13 5 20 13 
Petia, COs 6 ccc cae 13 5 18 20 13 
Grand Junc., Colo....15.5 5 20.5 22.5 15 
Camper, Wis é. «40604: By.5 3 F.5 2s Shes 
Cheyenne, Wyo...... bcs 5 18.5 20.5 13 
Billings, Mont chase Ss 18.5 20.5 16.5 
Butte, Mont......... 15 6 21 23 17.5 
Great Falls, Mont....14.5 6 20.5 22.5 17.5 
Helena. Mont 15 6 21 23 7.5 
Salt Lake City, Utah..16 5 21 23 16 
Pe 16.5 6 22.5 24.5 18 
Twin Falls, Ida....... 17 6 23 25 18 
Albuquerque, N. M...13.5 6.5 20 22 13 


Demand (Third Grade) 


Denvet, Cale. i ccccecs 11 5 16 18 
Cheyenne, Wyo...... 11.5 5 16.5 18.5 
Helena, Mont oe 6 ) 21 
Salt Lake City, Utah. .14 5 9 21 
| rere 20.5 22.5 
Albuquerque. N. M...11.5 t6.5 18 20 


(Continued on next page) 





Above prices include these inspection fees on both gasoline and kerosine, per gallon, figured on basis of 50 gallons per 


barrel: 


i: 
Alabama, 1/40c on nop 1/2c on kerosine; Arkansas, 1 /5c aa ps in a single barrel, 1 /20c per gal. im bulk; Florida, 1 /8c; Illinois, 3/100c; Indiana, 1/2e 
r 


per gal. in a single barrel; 


/10c per gal. in lots of 2 to 10 bbls., 1/Sc fo 


to 50 bblis., 2/25c for over 50 bbls.; Kansas, 1/50c, (3/50c can be charged to meet 


inspection department expenses); Louisiana, 1/32c; Minnesota, 1/25c; Missouri, 3/100c; Nebraska, 3/100c; Nevada, gasoline, 1 /20c; North Carolina, 1/4c; North 
Dakota, 1/20c; Oklahoma, 2/25c per gal. in lots of more than 50 bbis., 1/5c in lots less than 50 bbls.; South Carolina, 1/8c; South Dakota, 1/10c; Tennessee 


/Se; aad Wisconsin, 1/25c. 


Kerosine inspection fee only: Iowa, 2/25c; Michigan, 4/5c per gal. for first 2 bbls.; 3/5c for next 3; 2/5c for next 5; 3/10c for next 15, and 1/Sc per gal, 


im lots. over 25 bbls. 


July 17, 1935 
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Tax column includes Ic federal tax, state gasoline tax, also city and county taxes as indicated in footnotes, and inspection fees, 
These prices in effect July 15, 1935, as posted by principal marketing companies at their head- 
quarters offices, but subject to later corrections. 


as shown in general footnote. 











tIncludes city tax of 0.5c. 
Discounts: effective March i. 


1934, on gasolines, 
thru re. off s.8. price: to m 


undivided”’ dealers: 


| brings 0.5c premium and an 87 octane product, 1.5¢ 


Ethyl and Conoco Bronze, 4c; Demand, 3c; to 
“divided” — Ethyl and Conoco Bronze, 3.5e: 
Demand, 2.5 
S. O. California 
Standard Gasoline 
Kero- 
Total sine 
T.W. Taxes T.W. S.S. T.W 
San Francisco, Cal....12.5 4 6.5 348.5 38.5 
Los Angeles, Cal...... 7.2. * aS 33:8: 20.5 
Fresno, Cal 9 4 13 15 12 
Phoenix, Ariz. ..14 6 20 22 T16 
Reno, Nev.. .14 5 19 21 13 
Portland, Ore ay 6 19 21 13.5 
Seattle, Wash 3 6 19 21 3.5 
Spokane, Wash....... 16 6 22 24 16.5 
Tacoma, Wash .13 6 19 21 13.5 
Flight Gasoline (Third Grade) 
San Francisco, Cal....10.5 4 14.5 16.5 
Los Angeles, Cal... oe | 10.5 12.5 
Fresno, Cal 2 S 4 12 15 
Reno, aR 12 5 17 19 
Phoenix, Ariz........ 12 6 18 20 
Portland, Ore........11 6 17 19 
Seattle, Wash........ 11 6 17 19 
Spokane, Wash.......14 6 20 22 
Tacoma, Wash eee 6 17 19 
tIncludes 5c state tax. 

Discounts: on gasoline: on Stanavo Aviation, 
Standard Ethyl, and Standard gasolines, to 100% 
dealers, 2c below t.w. price; on Flight, Ic per gal. | 
below t.w. To “split”? dealers, all brands gasoline 


lc below t.w. 

On kerosine: tank car delivery, 
to all classes of trade; 
deliveries, 


3.5c¢ off t.w. price 
transport truck and trailer 
3.5c below t.w. to resellers; plant deliveries 


to jobbers, 3c below t.w. 
Canada 
Prices of Imperial Oil Ltd. 
Per Imperial Gallon, which is 1.2 U. S. Gallons 
Imperial Three Star Gasoline 
Kero- 
Total sine 
TW. Tases TW. SS. TA. 
Hamilton, Ont .16 6 22 25 7. 
Toronte, Ont. «.... ss. 16 6 22 25 17.5 
Brandon, Man.......23.3 7 30.3 33.35: 2:8 
Winnipeg, DOOD. 650s 4 Be ale Mee Se dace; ge. | Ee 2 
Regina, Sask...... ay 7 30 33 21.5 
Saskatoon, Sask......25.8 7 32,;8° 35.8 24.3 
Edmonton, Alta. Le ee ce a 5 Re ae SF 
Calgary, Alta.... ys ae 22.5 22.5 oe 
Vancouver, a ee 20 7 27 30 24 
Montreal, Que... Pay - 6 :3 20:5. 77 
St. John, ee |: 8 26 30 [9.5 
Halifax, N. S. .18 8 26 30 19.5 
Discount to dealers and A.R.D. Accounts; 
On gasoline, effective May 14, 1934: in Maritime | 


Provinces, all dealers get 4c off s.s. price; 


provinces, open dealers get 3c off s.s. price and lc 
additional to 100% accounts, except Montreal City 
where open dealers get 2c off s.s. price with lc 
additional to 100% accounts, effective June 22, 1935. 


Aviation itis 


Following are tank car and/or tank 
wagon prices of aviation gasoline in princi- 
pal marketing territories (Stanavo aviation 
in all territories except Continental Oil and 
Magnolia Pet. Co.) Tax column includes le 
federal tax, and state tax; also municipal 
taxes as indicated in footnotes. 

Effective July 15, 1935 
S. O. New Jersey 
Tank Car ‘I 


= 


W. 


9 5 


arom 





a ee 


Colonial Beacon Oil ‘Co. 
N. ¥ 


Brooklyn, 12.8 
Buffalo, N. ¥ 37 
Boston, Mass . 3:5 
S. O. Pennsylvania 

reW 
P a. P 14.1 
Pitt Pa 14 
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in all other | 


Tank 

Car 

POs SMB hrs ccicd kc cone Se twee ek 8.5 | 
Prices in above four territories do not include 
state or federal taxes. They are for 73 octane grade 
aviation gasoline. An 80 octane product generally 


premium over the 73 octane grade. 


Note: S.s. prices in above four territories are 
generally 6c over t.w. prices. Following discounts 
apply for t.w. deliveries, on monthly purchases, off 
t.w. price: 3,000 to 10,000 gals., 0.5c; 10,000 to | 
20,000 gals., lc; 20,000 to 40,000 gals., 1.5c; and 
over 40,000 gals., 2c. Consumer t.w. price is gener- 
ally tank car price, plus freight, plus 2.5c per gal. 


S. O. Ohio 
Total 
T.W. Tax Tow. | 
Thru Ohio: (To Commercial Consumers) 
Stanavo Ethyl Aviation so Octane): 
ere rey ee re 15.5 5 20.5 


Discounts: For delivery on contract to hangar 
operators and resellers: 2c below commercial con- 
sumer posted t.w. price. 


S. O. Indiana 


Chicago, 8l..csi. cides 13.6 4 17.6 
Indianapolis, Ind...... 14.5 5 19.5 | 
Detroit, Mich......... 15.1 4 17.1 
Milwaukee, Wisc......13.9 5 18.9 
Minneapolis, Minn....14 4 18 
St. Louis, Mo......... 13.3 3 16.3 
Kansas City, Mo.. .13 *4 17 | 
El: ee  &S : See 15 4 19 
WORD, Be Wiss seas **14.5 5 [9:5 
Wichita, Rant......5. 1Z.5 4 16. 
*Includes Ic city tax. 
**[ ncludes 0.lc to cover sales tax. j 
Magnolia Petroleum 
Dallas, Tet. .cccicack 13 5 18 
Humble Oil & Refining Co. 
Tank Car | 
Baytown, Tex. (exclusive of taxes)........ 8.2 
Continental Oil Co. 
Total 
T.W. Tax T.W. 
Denver, Colo........: 16 5 21 | 
Cheyenne, Wyo...... 16.5 5 21.5 | 
Helena, Mont. 24 6 25 
Salt Lake City, Utah.. 5 24 
Albuquerque, N. M. 16. 5 *6.5 a 
*Includes city tax of 0.5c. 
S. O. California 
Phoenix; Ariz.....< 0 1S. 6 v2) 
Los Angeles, Cal...... 13 4 a 
San Francisco, Cal....13.5 4 7.5 
ee eee 15 5 yi 
| Portiand, Ore. .:. ss. 14 6 20 | 
| Seattle, Wash........ 14 6 20 | 
Spokane, Wash....... 17 6 23 
Note: 


For discounts, etc., see note under Standard | 
and Flight gasoline above. | 


Naphtha 
In Effect July 15, 1935 


In Tank Wagon or Steel Barrels; in Cents per | 
Gallon) 
Ge S28 se € 
ee oe = v 
eu sé qs 6 
fe 23 86 5 
2D >Z. UZ * 
Se he i ee is 6 Fas 17 
Baltimore (net) err 11 sc ape 11 
Boston (net)......... 11 13 13 ll 
Oa bat Pigeon ree 13.5 
Buffalo (net)......... ee cake ee 
RMN 5 agin wa nla Sie ae 1iS.7 15 15 15 
LSS PO er reer T17.4 F17.6 F186 27:5 
mamess City .. kkk ss 14 18:6 26:4 199.3 
Leocester, Pa. ....... sass a ee 
Milwaukee........... 19.5 t2i.1 21.9 18.5 
Minneapolis.......... 419.8 T2153 722.1 415.9 
Newark (aet)......<.s 453 ee orm, | 
New York (net)...... 11 ie 13 11 
Philadelphia (net).... 11.5 13 13 2.5 
Providence (net)..... 11 11 re | 
eo ree 14 ‘othe oe |e 
ee SEE Pe ere a: 7° 16.3 474. 45 
hor ree 16 


Petroleum Spirits (Solven t) 


In Tank Cars (F.o.b. refinery or seaboard terminal 
y 


ee ere ree 
EMOTE: CIMENICR So oases wa.0 ne 00's 05-0 9 
PRICOMIE Si ck cases ainicinin hse sw alte 9 


Note: 2c ott above t.w. prices to large buyers in 
some instances. 

*In the East, prices apply on product generally 
known as Mineral Spirits; in the middlewest, prices 
apply on Stanosol (S. O. Indiana grade of Stoddard 
Solvent). 

TAt the following points, these taxes and/or 
discounts apply on the products specified: Detroit, 
first three products imclude 3c state tax, prices 
applying on 150 gals. or more, with prices lc higher 
for less than 150 gals.; Milwaukee, V.M.&P. price 
includes 4c state tax; Minneapolis, first 3 products 
include 3c state tax; price for solvent for less than 
100 gals. is lc higher. 


Latest Changes 


From July 9 to July 15 inclusive. 
Dates and amounts of changes 
shown. See table for full current 
prices. Changes are on gasoline 
unless kerosine is indicated. 


S. O. New York—Socony Mobilgas: 
Buffalo, dealer t.w. cut 0.5¢c, s.s. cut 
le, July 12. 
Boston, dealer t.w. up 1.5¢c, s.s. up 
3c, July 15. 
S. O. Ohio—X-70: 
Franklin County, t.w. up 2¢, s.s. up 
5¢c, July 13. 
Renoun: 
Franklin County, t.w. up 3.5¢, s.s. 
up 6.5¢, July 13. 
S. O. Indiana—Red Crown and Stano- 
lind: 
Minneapolis, s.s. cut 1c, July 9; ss 
| cut Ie, July 13. 
Red Crown: Detroit, s.s. cut 2e, 
July 13; t.w. cut 1.5c, July 15. 
Stanolind: Detroit, s.s. cut 2c, July 


13; t.w. cut 2¢e, July 15. 
Magnolia Petroleum—Kerosine: 


Dallas and Ft. Worth, cut 1c, July 15 


Corrections 


Notation of amount of change and 
dates not previously shown in 
table. Table in this issue is cor- 
rected to show these changes. 
Changes are on gasoline unless 
kerosine is indicated. 


O. New Jersey—Essolene: 
Danville, dealer t.w. cut 
cut 1.6c, July 1; dealer t.w. 
s.s. up 1.6¢e, July 2. 
Petersburg, kerosine up 0.3c, June 25. 

0. Louisiona—Resole ne 
Chattanooga, dealer t.w. 
up 2.5¢c, July 2. 

Nashville and Knoxville, 
up ic, s.6. up 2c, July 3. 
Magnolia Petroleum—Kerosine: 

Roswell, cut le, June 27. 
Continental Oil—Conoco Bronze, 

mand Aviation and Kerosine: 

Helena, cut 0.5¢c, June 29. 
Conoco Bronze: 
Billings, cut 1c, June 
O. California—Standard: 
Fresno, cut 4c, July 3. 
Demand: 
Fresno, 


S. 
0.85¢, s.s. 
up 0.85e, 


s. 


“a2 25¢C, 8.8. 


dealer t.w. 


De- 


29. 


S. 


” 


cut 3c, July 3. 
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California Gasoline 


Invades Detroit 


DETROIT, July 15.—July 13, 
Standard Oil Co. of Indiana re- 
duced service station prices of 
regular and third-grade gaso- 
line 2 cents per gallon at De- 
troit. A 2-cent reduction in 
Ethyl service station price fol- 
lowed July 15, with tank wagon 
prices of all grades being re- 


duced 1.5 cents at noon July 15. 


Dealers will share part of the 
burden of reduced prices, with 
a reduction in margins of 0.5 
cent, down to the minimum 
guarantee of 3-3-2 cents for the 
three grades. 

Gasoline from Texas Gulf 
points, moving in tank cars from 
the east, has helped to unsettle 
markets in Detroit, it is report- 
ed. Also, California gasoline, 
moving in tank cars from Balti- 
more terminals, has been a fac- 
tor. 

Recently, gasoline has been 
shipped in tank cars from the 
New Jersey coast. Reports in- 
dicate this gasoline, of 68 to 70 
octane, was being laid-down in 
Detroit for 8.5 cents. Gasoline 
of similar octane rating at pre- 
vailing Group 3 price of 5.625 
cents, plus 3.89 cents freight to 
Detroit is excluded, eastern laid- 
down prices being almost a full 
cent lower than Group 3 quota- 
tions. 

Some reports are that eastern 
gasoline is processed from 
Venezuela crude at Texas Gulf 
Coast plants, barged to the 
Jersey coast, then shipped in 
tank cars to Michigan points, 
where freight rate permitted. 

Reports also indicated that 
Michigan refiners have reduced 
quotations for Detroit shipment. 





Crude Price Changes 


PITTSBURGH July 16 
Joseph Seep Purchasing Agency 
reduced Pennsylvania grade 
crude 10 cents per barrel. Tide 
Water Pipe Co. Ltd. and The 
Pennzoil Co. followed in fields 
where they purchase. This fol- 
lows a 15-cent cut by these com- 
panies on June 26. 

New prices posted by the Seep 
Agency are: Pennsylvania grade 
in Southwest Pennsylvania 
lines, $1.67 per. barrel; in 
fureka lines, (West Virginia), 
$1.62; and in Buckeye lines 


July 17, 1935 


(Macksburg, O. district), $1.52. 

Tide Water’s new price for 
the Bradford-Allegany crude is 
$1.95. 

The Pennzoil Co.’s_ prices 
range from $1.92 for Cochran, 
Franklin, Doolittle and Hamil- 
ton, Pa. to $1.87 for other lower 
district crudes. 


Brooklyn War Continues 
By Teletype 


NEW YORK, July 16.—Price 
cutting continued to spread 
throughout Brooklyn today, ac 
cording to reports from dealers 
there. Some major company 
dealers who had advanced their 
prices to normal Monday, re- 
duced again today when other 
dealers continued to sell at low- 
er prices, it was said. 

The spread between retail 
selling prices continued to wid- 
en as prices as low as 15 cents 
per gallon, including 5 cents 
taxes, were reported compared 
to the normal price of 17.8 cents 
per gallon, including taxes, at 
which major company owned 
stations continued to sell. Many 
dealers were selling at six gal- 
lons for 98 cents, ineluding 
taxes. 

Efforts to settle the present 
price troubles and prevent the 
spread of cutting to other por- 
tions of the Metropolitan area 
continued, but as yet no definite 
adjustment has been made. 


Dr. Lederer Leaves P. & C. Com- 
mittee 


WASHINGTON, July 13.— 
Dr. E. R. Lederer, chairman of 
the labor subcommittee, left the 
Planning and Co-ordination 
Committee today. His plans for 
the future are indefinite. Before 
returning to his home in Fort 
Worth, Texas, he will complete 
some consulting work for which 
he has been engaged. Prior to 
his going with the code organi- 
zation, Dr. Lederer was _ vice- 
president and refinery superin- 
tendent of the Texas Pacific 
Coal & Oil Co., Fort Worth. 


Chances Slim for Fuel Tax Bill 


WASHINGTON, July 12.— 
Congressman Lloyd, of Wash- 
ington, said today that there 
doesn’t seem to be much chance 
of his bill to impose a 0.5e a 
gallon tax on fuel oil and diesel 


oil (H. R. 5268) getting a hear- 
ing at this session from the 
Ways and Means Committee. 
Some weeks ago Mr. Lloyd 
said that leaders of the commit- 
tee had promised him a hearing 
when the NIRA was out of the 


way. He reiterated his sin- 
cerity in introducing the bill 
which he had described as a 


means of equalizing the compe- 
tition between coal and oil as a 
fuel. The bill does not die with 
adjournment of Congress. He 
said he would press for action 
upon it at next session. 


Two-Cent Price Cut 
In Chicago Area 


CHICAGO, July 13. — The 
turbulent condition of the retail 
gasoline market here was 
brought further to a head the 
past week when the Deep Rock 
Oil Corp. reduced service station 
prices of all grades of motor 
gasoline 2 cents a gallon July 
11, to ‘“‘meet competition.”’ 

This reduction brings the Chi- 
cago situation to its second 
stage, following closely on the 
heels of the 0.5 cent increase in 
dealer margins, to 4 cents, ef- 
fective in the Chicago metro- 
politan area on July 1. 

While the increase in dealer 
margins was traced directly to 
raids on dealer business, con- 
ducted by jobbers who were giv- 
ing away part of their margin 
in an effort to secure new out- 
lets, the 2 cent reduction, it is 
believed, was the result of deal- 
ers in turn passing along part 
of their margin in the form of 
secret rebates, discounts, and 
giving away of premiums in 
their effort to attract additional 
gallonage. 

While the Deep Rock com- 
pany did not explain what ‘‘com- 
petition” they were meeting 
with the 2 cent reduction, it is 
pointed out that unbranded 
price sellers, in the main, have 
been holding to the same dif- 
ferential which has been in ef- 
fect for several months. 

As far as information avyail- 
able indicated, trackage sta- 
tions, and other price sellers 
were not meeting the July 11 
reduction. This places the “‘cut- 
price” gasoline mid-way be- 
tween the general major com- 
pany posting and that posted by 
Deep Rock. 
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U.S. Crude Runs and Gasoline Stocks as Reported Weekly by A. P. I. 
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Refinery Motor Fuel Stocks Down 1,000,000 Barrels 


By Telegraph 

NEW YORK, July 16 

C RUDE runs to stills were lowered 
41,000 barrels the week ended 
July 13, to 2,523,000 barrels daily av- 
erage, according to the American Pe- 
troleum Institute. This is at 89.5 per 
cent of the country’s refining plants 
operating at 74.1 per cent of capacity. 
A decrease of 405,000 
bulk stocks of motor fuels also was 
reported for the past week. The 
largest decrease was in refinery stocks 
which were lowered 1,059,000 barrels, 


barrels in 


to 29,351,000 barrels. Total finished 
motor fuel stocks also declined, 
amounting to 49,654,000 barrels on 
July 13, a decline of 484,000 barrels 
under July 6. 


Stocks of motor fuels elsewhere in- 
creased. These increases were: in- 
transit and terminal stocks, 575,000 
barrels; unfinished gasoline, 34,000 
barrels; and other motor fuels, 645,- 
000 barrels. 


Districts showing more than 100,- 
000-barrel decreases in finished motor 
fuel stocks were: Indiana-Illinois- 


Kentucky, 190,000 barrels; Oklahoma- 
Kansas-Missouri, 106,000 barrels; 
Texas Gulf, 109,000 barrels; Louisi- 
ana Gulf, 123,000 barrels; and Cali- 
fornia, 127,000 barrels. Stocks in 
only two districts increased, these be- 
ing East Coast with a gain of 250,000 
barrels, and North Louisiana-Arkan- 
sas with a slight gain. 

The largest decreases in crude runs 
were at East Coast and California 
plants, these reporting declines of over 
30,000 barrels daily each. The Texas 
Gulf plants increased runs 30,000 bar- 
rels, 


Current Refinery Operations 


Per Cent Daily Average Crude Per Cent of Reporting 


toc! 
(Thousands of Barrels) 


Cracked. Gasoline Production 








% Total Daily Av. Pro- 
Districts Capacity to Stills (Barrels) Capacity Operated Tetal Finished Total Finished Gas& Gas & pacity duction (Barrele) 
Reporting Week Ended Week Ended Moter Fuel* Motor Fuel® Fuel Oil Fuel Oil Reporting Week Ended 
July 13 July 6 July 13 July 6 July 13 July 6 July 13 July 6 July 13 July 6 
Fa ( s 100.0 $56.000 $9? 000 74.5 80.4 15,945 15,695 12,019 11,494 $7.8 81,000 87,000 
Appalachian 94 8 108,000 101.000 74.0 69.2 2.070 2,112 8O1 823 98.7 27,000 21,000 
Ind.. Ill.. Ky 95.9 376.000 380,000 8.7 89.6 9.174 9.364 5.028 4,703 96.8 123,000 128,000 
Okla., Kans., M 84.8 275,000 73,000 71.6 71.1 5,200 5.306 4.653 4.555 89.1 70,000 66,000 
Inland Texa 48.5 109,000 100,000 68.1 62.5 1,150 1,160 1,778 1,744 70.9 27,000 26 000 
Texas Gulf 96.4 568,000 538,000 955 90 . 4 4.898 5,007 10,480 10,204 98.5 125,000 130,000 
La. ¢ M4 111.000 125.000 68.1 76.7 1,126 1,249 3,930 3,877 96.1 22,000 19 000 
No. I Ark 90 0 49 O00 $7 000 6s 1 653 299 278 397 387 95.7 9 000 6,000 
Rocky Mt 61.9 42,000 $6,000 0.0 76.7 &52 900 784 801 84.8 14,000 11,000 
California 92 6 $29,000 $62 000 54.4 58.6 &.940 1 O67 63,548 63.279 100.0 59,000 64,000 
rOTAL 89.5 2,523,000 2,564,000 74.1 75 49,654 50,138 103.418 101,867 2.5 557,000 558,000 
*Includes it re s, in bulk terminals, pips lines trans 
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Bunker Oils Reduced; Light Fuel 


Prices Continue Lower Trend 


fuel oil remained dull the week 

ended July 13 and prices were 
easy to lower in most refinery dis- 
tricts. The industrial grades ap- 
parently held at unchanged levels. 

Many refiners have been storing 
their production of the light grades, 
prefering to hold this material rather 
than to sell at present levels. How- 
ever, buyers still maintained that 
prices are too high to purchase for 
storage, and stayed out of the market. 

Market observers are watching de- 
velopments to see whether refiners 
will find it necessary to reduce prices 
still further or whether buyers will 
have to pay refiners’ prices. 

Some reports indicated increased 
demand for the heavier grades of fuel 
oil following resumption of industrial 
activity after the lull during the first 
week of July when many plants were 


D ‘=e for the lighter grades of 


shut down over the holiday. Prices 
were steady in most areas. 
* ot 4: 
NEW YORK, July 13. Yeductions 


of 10 cents a barrel in prices of 
bunker C, bunker B and No. 5 fuel oils 
by marketers along the Eastern sea- 
board and at Texas and Louisiana 
Gulf ports featured the week in an 
otherwise dull fuel oil market. 


The reductions were for. ships’ 
bunkers and domestic delivery and 
were not reflected in the cargo price 
for fuel oils at the Gulf. Lighter 
grades of fuel oil for domestic burner 
use remained in light demand, but 
prices were unchanged. 

New prices for Grade C bunker oil, 
ships’ bunkers, effective July 11, other 
than those shown in the regular mar- 
ket tables are as follows: 

Tampico, Vera Cruz, Curacao, Car- 
ipito, Aruba, Trinidad, $0.90 barrel; 
St. Thomas, $0.95; Cristobal, Balboa, 
San Juan, Ponce, Kingston, $1.95; 
Havana, Cienfuegos, Neuvitas, $1.25; 
Bermuda, $1.80; and La Union, $1.95. 


+ ” * 


CHICAGO, July 14. 
ward trend of fuel oil 
parently was checked in 
Western tank car market the week 
ended July 14. Prices of all com- 
modities went through the week with- 
out major change. 


The down- 
prices ap- 
the Mid- 


Reports of water movement of East 
Texas distillate and gas oil were cur- 
rent in Chicago late in the week. If 
these reports have foundation most 


Chicago traders were expecting an al- 


most immediate stiffening of the light 
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fuel oil prices. It was pointed out 
that virtually all of the low-priced 
material on the market recently has 
originated in East Texas. 

Present prices were not encouraging 
to summer storage filling. It was re- 
ported that buyers were holding off 
for further recessions. 

Industrial movement of the heavy 
fuel oils continued spotty, although 
price conditions was relatively steady. 


* + * 
TULSA, July 13.—-Continued lack 
of interest in heating oils _ finally 





Fuel Oils 


Following are tank wagon prices of various 
grades of heating oil at the points shown in various 
territories. Prices are in cents per gallon. 





Prices in Effect July 15, 1935 


No. 1 No. 2 No.3 No. 4 
S. O. New Jersey 


Neweni Ie lencesc ences 7.3. 66 6 6 
Atlantic City, N. J...... 8 G3: 2625. wo G 
Baltimore, Md......... ie 6 
Washington, D. C....... 8 6.5 6. 6.5 

Discounts: At Newark and Atlantic City, pur- 
chasers taking 50,000 gals. get discount of 0.5c 
per gal. 

Socony-Vacuum Oil Co., Inc. 
(S. O. New York Division) 

New York Gity.......5. 4.49 6.20 6.25 §.75 
A). Oe 7.0 63 653 6.5 
Rochester, N. Y........ 8.5 7 7 7 
Boston, Mass.......... 7 6.25 6.25 6.25 
Wameee. BEG... ccccccce 9.5 6.5 6.5 6.5 
Manchester, N. H...... 9 tiae #.49 2a 
Busmuetes, Vi.......s- 8:5 7 7 7 
New Haven, Conn...... fa 6 6 
Providence, R. I........ 7 6 6 6 

Discounts: At New York City, consumers taking 


10,000 to 50,000 gals., get 0.25c per gal. discount 
when minimum amount has been reached; above 
50,000 gals., 0.5c. 
No. 1 No. 2 No.3 Ne. 4 
Atlantic Refining 


Philadelphia, Pa........ G5e S280 2...  §5 
Allentews, Fé. ...00060. 9 Pt a SRS Pa 
Wilmington, Del........ S.5.. 7 sna GZ 
Springfield, Mass....... $75 7.35 7.25 
Worcester, Mass........ 8.75 7.25 7.25 
Hartford, Conn......... 8.5 7 7 
S. O. Ohio 
Ohio Statewide.:....... 8 acta See Feae 


Note: S. O. Ohio prices are for hose dumps; bucket 
dumps are 0.5¢ per gallon higher. 


S. O. Indiana 


Stanolex Fuel Oil No. 1 


Re, EP ee Ce ee Oe ee ere 
Indianapolis, Ind 
RIED os'einls cans oa when Wedaceceas 
DOORN, MINND fick i seincvidcaccexascas 9 
SN Rr aie ae Sangre eg alpae 8 
ee ROE Be cds cmos cm eaeca waeedeeke 8. 
pe ee re 8 


*Includes state tax of 4c. 

Discounts: at Chicago above price applies on 
150 gals. or more; 100 to 149 gals., 0.5¢ higher, 
under 100 gals., 1.5c higher. Indianapolis and 
Detroit le off t.w. price for deliveries of 100 gals. 
and over; at St. Louis, Ic off for 50 gal. dumps and 
over; at other above points, le off t.w. price for 
deliveries 150 gals. and over. 


RWUI@NU+ Ww 


pushed prices down in the Mid-Con- 
tinent the second week of July, reduc- 
tions amounting to 0.125 to 0.25 cent 
a gallon. 


Refiners for the most part preferred 
to store their oils in hope of better 
prices, but a few who were not in a 
position to store indefinitely reduced 
their quotations in the hope of attract- 
ing buyers. 

Industrial fuel oils were reported in 
comparatively steady demand with no 
recessions noted in prices. The other 
grades of fuel, howerer, were sluggish, 
but quotations were kept fairly uni- 
form. 


There was little increase in activity 
in the gas oils. Some small purchases 
were reported for cracking purposes, 
but generally speaking the market 
was exceptionally quiet. 


Detroit Office for Chek-Chart 


CHICAGO, July 15.—The Chek- 
Chart Corp. will open an office Aug. 1 
in the General Motors building, De- 


troit. W. E. Blaine, associate editor 
of Chek-Chart, will be in charge as 
field editor. 

Purpose of the Detroit office is to 
place the company in immediate con- 
tact with various departments of auto- 
mobile and parts manufacturers, so 
the company can personally take up 
problems with the car builders. 


Twin City Gasoline Prices Down 


MINNEAPOLIS, 
station prices of 


July 13.—Service 
regular and third- 
grade gasoline have been reduced a 
total of 2 cents in Minneapolis and 
St. Paul the week ended July 13. 

On July 9, Standard Oil Co. of In- 
diana reduced service station prices of 
both grades 1 cent, following with a 


similar reduction on July 13. 
Trackage stations have responded 
by keeping 1 cent below major com 


pany postings. 


Ward Returns to Work 
For Shoreline Oil 


DES MOINES—O. B. Ward, oil 
salesman for many years, has recov- 
ered fully from neck injuries sustained 
in an automobile accident last Novem- 
ber near Jacksonville, Ill., and 
turned to the road about six weeks 
azo. 

Mr. Ward is now tank car sales- 
man for the Shoreline Oil Co., Chicago, 
but maintains his home at Vir- 
ginia Ave., Kansas City. 

The first convention Mr. Ward at- 
tended since the accident was the lowa 
Petroleum Association meeting July 12 
at Des Moines. 


re- 


lap 
5725 








SEABOARD MARKETS, Export and 





PRICES DO NOT INCLUDE FEDERAL TAX 


Coastwise 





Where $ mark is shown, prices are per barrel of 42 U. S. gallons. 








Eastern Domestic 


(Prices in cents per gallon tank car lots, unless otherwise noted, f.o.b. 
refinery or seaboard terminal, representing majority of sales and quotations 


to jobbers and/or consumers. 


Prices July 15 


New York harbor........ 
New York harbor, barges... 
Philadelphia district...... 
Baltimore district........ 
Norfolk district. ......... 
Wilmington, N. C., district 
Charleston, S. C., ‘district 
Savannah district......... 
a GUT. 000s 
ertland district......... 
ee ae 
Boston district, barges. ... 
Providence district....... 
Providence district, barges. 


Florida and S. Carolina inspection tax 
not included.) 


*Motor Gasoline 


60-64 Octane 


6.00 
3.79 
6 00 
6.00 
6.00 
6.00 
6.00 


nn 

NNR 

Aun 
nm 
an 


~ 


». 00 
75 


wa 


6.00 
Pep 


65 Octane 
and Above 


BF 


ann 
wun 
ADDOADRAAADAH 
NR 
wr 


6.00 
6.25 
6.00 


*Due to lack of companies offering U. S. Motor gasoline, 59 octane and below 


ntheo ~ ge market, prices for this grade are discontinued. 
below those for 60-64 octane grade. 


are 0.2 


Water White Kerosine 


Prices July 15 
New York harbor.... 
N. Y. harbor, barges. . $ 
Philadelphia district... 
Baltimore district... 
Norfolk district...... 
Wilmington, N.C. 


Charleston, S. C., dist. 


Prices July 15 


SS ea 
No. 2 


_ SS 
__ Se eee 
No. 5 (per barrel) 
No. 6 (per barrel) 


5.00 Savannah district.... 
7 $.875 Jacksonville district.. 
5.50 Portland district..... 
5.25 Boston district....... 
25 Boston dist., barges.. 
50 Providence district... 
50 Providence, barges... 
Fuel Oils 
New York New York 
harbor harbor, barges 
5.00 4.75 
4.00 R75 
4. 01 75 
3-625 0 
$1.25 
¢1 0) 


Baltimore Boston 
district district 
PR. Meee i wwe Hs S eee oe mae 5.25 5.00 
eee 4.00 4.00 
Sp Se ee ee 4.00 4.00 
JS ee ee 3.625 4.00 
No. 5 (per. barrel) $1.25 $1.35 
No. 6 (per barrel) $1.05 $1.05 
Boston dist., Providence 
barges district 
SD) SER T eee re TCT ree 4.75 4.875 5.00 
eS rer rere rer eee 3.875 4.00 
BR: Sicunwde scans aGvents 3.875 4.00 
POE, ci sacekucedaeeemene 3.875 4.00 
Bunker Oil Diesel Oil Gas Oil 
Grade Ships’ 28-34 
Cc Bunker Gravity 
Per Barre] Per barrel Per gallon 
New York harbor... *S1 O05 *$1 65 4.00 
Philadelphia dist.... *S1.05 *$1.65 4.00 
Baltimore district. . *S1 05 *$1.65 4.00 
Norfolk district.... ‘S10 *$1.65 4.00 
Charleston district. . $1.00 $1.65 
Savannah district.. $1.00 $1.65 
—— dist... $1.00 $1.65 
ampa district..... $1.00 $1.65 
Portland district.... $1.15 $1.75 
Boston district..... $1.0 *$1.65 
Providence district. $1.0 $1.65 


*Lighterage for bunker oil, 


dditional. 


Se per bbl. 


additional; 


Pacific Export 


(Quotations are at seabo 


Prices— 
53-55 U. Motor.....<60+ 
400 e.p. Siena 65 Octane 
eee 
38-40 w.w. kerosine, 150 
SOPOT Ce: 
41-43 w.w. kerosine....... 
44 water white kerosine... 
Prime wh. kerosine....... 
In Cargo lots, per barrel: 
Diesel fuel oil, 
Diesel fuel oil, 
30-34 gas oil............. 
Grade C fuel oil 


above 23.9° 
under 23.9° 


In Ships’ Bunkers, or deep tank lots, 


Diesel fuel oil, above 23.9 

Oo eee 
Diesel, under 23.9 gravity 
Grade C fuel oil 


ard, Los Angeles, in cargo lots, 
except where otherwise noted.) 
July 15 July 8 
4.50 - 4.75 4.50 — 4.75 
4.75 5.25 4. 75 $95 
4.25 5.00 4.25 5.00 
#.50 — 5.00 £50 — 5,00 
5.00 5.00 
$.10 $50 4.10 - 4.50 
$1.10 -$1.25 $1.10 -—$1.25 
$1.05 —$1.15 $1.05 -$1.15 
$1.10 —$1.15 $1.10 -$1.15 
$0.75 -—$0.85 $0.75 -$0.85 
per barrel: 
$1.275-$1. 30 $1.275-$1.30 
$1.175-$1.20 $1.175-$1.20 
$0 925-8095 $0, 925-$0.95 


66 


Quotations nominally 


.50 


a 
“N 
wn 
ne 


' 
as 


S 
00 
“I 
v 


DAI 
So 


i 
“I 


i 
+ 
x 
s 


Philadelphia 
district 
S225 
00 

00 
625 


KH 
— oe oe 


Providence 
dist., barges 


Wwe 
oo oO Go™ 


Diesel Oil 
Shore 
Plants 
Per gallon 


4.00 


5 


> 


for Diesel oil, 6.5¢ per bbl. 


cents per gallon, 


July 1 
4.50 -— 4.75 
4.75 - 5.25 
4.25 — 5.00 
4.50 - 5.00 

5.00 
4.10 - 50 
$1.10 -$1.25 
$1.05 -$1.15 
$1.10 —$1.15 
$0.75 -—$0.85 
$1.275-$1.30 
$1.175-$1.20 
$0. 925-$0.95 





Pacific Export (cont'd) 
Cased Goods: 
Gasoline, U.S. Motor 
Gasoline, 400 e.p. blend. 
38-40 w.w. 
fire point 
Kerosine, prime white 


Bright stock: 
Light, 


Neutral oil: 


600 Warren E 


600 stm. refd. unfiltered... 
650 stm. rfd. unfiltered.... 
600 flash, steam refined... 


630 flash, 


July 15 July 8 July 1 
eels $1.40 -$1.50 $1.40 -$1.50 $1.40 -$1.50 
$1.60 -$1.75 $1.60 -$1.75 $1.60 -$1.75 
kerosine, 150 
RSS? eee $1.20 -$1.30 $1.20 -$1.30 $1.20 -$1.30 
ere $1.05 -$1.15 $1.05 -$1.15 $1.05 -$1.15 
New York Export 
(Prices in cents per gallon in barrels, F.a.s. New York) 
Cylinder Oils (Pennsylvania Products) 
July 15 July 8 July 1 
25 pour point.. 24.00 24.00 24.00 
Dark, 25 pour point.. 23.50 23.50 23.50 
200 3 color, 25 pour pt. 28.50 -—29.00 28.50 -29.00 28.50 -—29.06 
150 3 color, 25 pour pt. 23.50 —24.00 23.50 -—24.00 23.50 -24.00 
filtered..... 20.00 20.00 20.00 
16.50 16.50 16.50 
18.00 18.00 18.00 
19.00 19.00 19.00 
steam refined... 24.00 24.00 24.00 
Wax Domestic and Export 
(Prices in cents per pound. Tests made by A. S. T. M. methods. Melting 


points shown below, however, 
M. P.) melting points. 


prices are f.o.b. 


bags, carload lots, 


Prices—July 15 D 
b Foe 
W.C. 
WC. 
ully refined.... 
ully refined.... 


\ 
F 
F 
) Fully refined. 
F 
Fy 
F 
KS] 


ORE. 5.45% 2 
eCHle..c«-cs 2 
CSE... kc 2 


ully refined. 
ully refined... 
ully refined 


et pet et hl dtp 
WWWNrNNMMN 
ae ?F ha as (a we @ 


-6 
-4 
+-6 
i. 
-7 
-3( 
)-2 
a 


ipment either in 


(Prices are f.o.b. 


are A. 


New York 

iomestic Export 
00 - 2.10 2.00 — 2.10 
00 — 2.125 2.00 — 2.12 
.00 = 2.15 2.00 — 2.15 
4.20 3.625 
4.30 3.75 
4.55 4.00 
4.80 4.25 

*5 10 4.75 

5 35 5.00 
bags or bulk 


Gulf Coast 


M. P., 3° higher than A. S. T. M 
Export prices are f.a.s. carload lots. 
refineries in New York and New Orleans districts, in 
with 0.2c discount allowed for shipment in bulk). 


Domestic 


New Orleans 


Domestic Export 
2.00 — 2.10 2.00 — 2.10 
5 2.00 — 2.125 2.00 — 2.125 
2.00 — 2.15 2.00 - 2.15 

4.20 3.625 

4.30 5.25 

4.55 4.00 

4.80 4.25 

*> 10 4.75 


i Gulf oil terminals representing sellers’ 
prices specified to the contrary. 


opinions except 


Prices cover bulk shipments of 20,000 


barrels or more, unless otherwise noted.) 


Motor Gasoline 
For Domestic Shipment 


Prices— uly 15 July 8 July 1 
59 octane and below...... ee jee 5.25 
60-64 octane number...... 5.375 5.379 eye 
65 octane and above...... 5.50 5.50 5.50 
Fuel Oils 
No: } Piel Otlicscicccaccaes 875— 4.00 3.875- 4.00 3.875— 4.06 
No. 2 Fuel oil 5.25 3.25 +. 25 
No. 4 Fuel oil 2.875-— 3.00 2.875- 3.00 2.875-— 3.00 
Kerosine 
BES WE ia sien so eean esas 3.875- 4.00 3.875- 4.00 3.875- 4.00 
Gasoline 
For Export Shipment 
U. S. Motor gasoline...... 5.00 5.00 — 5.125 5.00 - 5.125 
60-62, 400 e.p. gasoline.... 5.00 5.00 Ske 5.00 -— 5.125 
61-63, 390 e.p. gasoline.... ye 5.125- 5.25 §.125= 5.25 
64-66, 375 e.p. gasoline.... 5:25 5.25 = 5.375 S25 = .5.375 
U. S. Motor, cases (cargoes) $1.20 —$1.25 $1.20 -$1.25 $1.20 -$1.25 
64-66, 375 e.p. cases (car- 
Wi. xdacdwidewn eens $1.25 -$1.30 $1.25 -$1.30 $1.25 -$1.30 
Kerosine 
44 water white........... 4.25 4.25 4.25 
41-43 water white........ 3.875- 4.00 3.875-— 4.00 3.875- 4.00 
41-43 prime white. ....... 3.875 3.875 3.875 
W.W., cases (cargoes)..... $1.15 -$1.20 $1.15 -$1.20 $1.15 -$1. 26 
P.W., cases (cargoes)...... $1.10 -$1.15 $1.10 -$1.15 $1.10 -$1.15 
Gas and Bunker Oils 
For Domestic and/or Export Shipment 
*26-30 translucent gas oil 2.875- 3.00 2.875- 3.00 2.875— 3.00: 
*30 eee translucent gas oil +, 125 825 5.425 
30 plus transp. gas oil..... 3.125- 3.25 3.125- 3.25 3.125- 3.25 
Diesel Oil Ships’ bunkers. . T$1.50 TH1.50 +$1.50 
Grade C bunker oil, for 
ships’ bunkers, per bbl... t$0.90 T$1.00 t$1.00 
Grade C bunker oil, per 
DBL. Sk CALHOOS. 66:6 0s 0:s $0.78 -$0.80 $0.78 ~$0.80 $0.80 


*Less than 44 of 1% sulphur. 


(Continued on next poge) 


NATIONAL PETROLEUM NEWS 


TLighterage 5c per bbl. additional. 




















Seaboard Markets, Export and Coastwise 


Where $ mark is shown, prices are per barrel of 42 U. S. gallons. Prices Do Not Include Federal Tax 








(Continued from preceding page) 


South Texas Lubricating Oils (con.’d) 
Mexican Crude and Bunker Oils 


| Unfiltered Pales (cont'd) 


(F.o.b. Steamer, Tampico) } Prices— July 15 July 8 "July 1 
Prices— July 15 July 8 July 1 300 No. 3... ..sececeeeee 7.00 - 7.50 7.00- 7.50 ~7.00- 7.50 
Heavy Panuco crude taxes 500 No. 33g.......2+0--s /.8/5— 8.30 7.875- 8.50 7.875- 8.50 
to be paid, per bbl...... $0.95 $1.00 -$1.03 $1.00 -$1.03 Hodes 7. aa behead hal ; Ww ; ; a 2 et 30 9.00 - 9.50 
Grade C bunker oil, ships’ 50 ly eh la 29 —10. 00 ?. 30 -10.00 ». 50 -10.00 
bunkers, taxes paid, per } 2000 No. 4..... 75 -10.25 >. 75 -10.25 75 -10.25 
a Ser ee er dU. 90 $1.00 $1.00 Red Oils: 
Mid-Continent Lubricating Oils Vis. Color 
(Prices in cents per gallon in bbls. f.a.s. Gulf terminals. In drums and 100 No. 5-6..... 6.0000. 5.50 — 6.00 5.50 - 6.00 5.50 - 6.0 
new barrels, 0.5c to lc higher per gal. in some instances. ) 200 No. 5-6. 0.20 ccccccces 6.125- 6.75 6.125- 6.75 6: 09S~ 6.35 
190-200 vis. D 210 brt. stk. 23.00 -23.50 23.00 -23.50 23.00 -23.50 300 No. 5-6....-.+++++4 6.75 — 7.00 6.75 — 7.00 6.78 — 7.00 
150-160 vis. D 210 brt. stk.: ata ag Beer Sones van Gas Le ag /.Sta~ 8.28 
0-10 pour point....... 20.00 -—20.50 20.00 -—20.50 20.00 -20 50 1200 NT oe eee eee ee 00 - 50 2 00 ++ 01 9 50 
10-25 pour point........ 20.00 -—20.50 20.00 -—20.50 20.00 -20.50 2000 No. a3 coe cecece cee ; =p 10 4 rs + “i0 00 9.30 10 oC 
25-40 pour point........ 19.00 —19.50 19.00 -19.50 19.00 -19.50 - RE Pa e466 8 stim e's «G8 Vie 0.25 9.75 -10.25 
150-160 vis. E 210 brt. stk. 19.00 -19.50 19.00 -19.50 19.00 -19.50 Note: Red oil prices shown above cover oils with green cast. prices for blue cast 
120 vis. D 210 bright stock 19.25 —19.75 19.25 -19.75 19.25 -19.75 red oils are slightly lower in some cases. 


180 vis. No. 3 color neutral 


oil: 
0-10 pour point....... 17.25 -17.50 17.25 -17.50 17.25 -17.50 | Tanker Rates 
15-30 pour point....... 16.25 -16.75 16.25 -16.75 16.25 -16.75 | ; 
200 vis. No.3} color neutral (Approximate tanker freight rates to Continental ports, in shipments 
ail . : per ton of 2240 pounds, British sterling: to U. S. ports, cents per barrel) 
0-10 pour point....... 17.75 -18 25 i.f> =16 25 17.75 18.25 Crude &/or Fuel Refined Oil & /or Spirits 
15-30 pour point....6.<: 16.75 —1¢.25 163.73 =17.25 16.75 -17.25 Rates—July 15 Last Paid Owners Ask Last Paid Owners Ask 
600 s.r. olive green........ 12.00 -12.50 12.00 -12.50 12.00 -12.50 “alif. U.K eas 17/9 a 18 /e 2 i 
600 s.r. dark green........ 9.50 -10.50 9.50 -10.50 50 -10.50 2 ilf_U.K C apt aipaaet" 11/3 iL SAL se 3 | ELD 
Gre Bs 6 icc cnssicenssnus 14.00 —14.50 14.00 -14.50 14.00 -14.50 Calif-N. Atlantic is 16 $0.52 Pes «/-1. 
xs ; A H (not E. of N. Y.) , 
South Texas Lubricating Oils ; Gulf-N. Atlantic**,..... t15¢ $16. 15< 16< 
(Viscosity at 100° F. cold test 0. otal f.o.b. Gulf oil terminals, for (not E. of N. Y.) 
nklieved: Palé Oils: SEPOES CaREeOe Note: Dirty boat quotations are enlarged to cover, “Fuel and Light Crude” 


quotations. 
*Continental ports in range between Bordeaux and Hamburg, both inclusive 
**Venezuela loading same rate: Tampico 2c to 3c per bbl. additional. 
tRates for heavy crude or fuel le to 2c higher than for light crude 


Vis. Color ; 
100 No. 3 5.50 6.00 §.50 6.00 


f OO 


200 Nos 3... os ove G.sfo= 7.00 6.375- 7 a= 7 


here today. He had been in ill health for 
several years. 

Mr. Jervis joined The Texas Co. in 
1906 and shortly afterward was made 
manager of the railway traffic depart- Laughlin, president, to prepare a 10 
ment. He held that position until to 15 minute ; 
November, 1921, when he was made 
manager of the railway traffie and 
sales departments. He resigned from 
the Texas Co. in 1928 
for himself. 


lectors Conference, Hot Springs, Ark., 
Sept. 18, 19, and 20. 


Each vice-president of the 


Gasoline Tax Increases 


conter 
Prove Unpopular ence has been asked by Jos. L. Me 
NEW YORK, July 13.—Legislative 
bills proposing increases in state gaso- 
line taxes which were introduced in 
sessions held so far in 1935 were de- 


summary of the accom- 
plishments of his group during the 
Past year. 

feated in most instances, records of to go in business 
the American Petroleum 
Committee reveal. 


Industries 


Dealers Favor Reduction 


A total of 28 state legislatures had 
bills before them advocating tax in- 
creases and in 20 instances the bills 
were defeated, Five states, Connecti- 
cut, Delaware, Nebraska, New York 
and Pennsylvania, increased their tax 
rate 1 cent a gallon, while Alabama, 
Massachusetts and Wisconsin still have 
bills pending. Of the five increases 


Tank Car of Road Oil Starts Fire In Gasoline Taxes 


JACKSON, Miss. July 13.—Redue 
of a tank car of road oil, being heated tion of privilege taxes on wholesale ? 
in preparation for spreading, threat- Plants and slashing of state 

ened the business district of 
bellsport, a 


CAMPBELLSPORT, Wis., July 10 


Fire resulting from the explosion 


and fed 
eral gasoline levies was unanimously 
advocated July 12 by over 500 oil 
agents and dealers from four southern 


Camp 
town of 900, for four 
hours until it was finally brought under 
control. 





voted, three are emergency measures 
and are not a permanent part of the 
states’ tax rate. 

Bills to lower gasoline tax rates 
were introduced in the legislatures in 
Arizona, Florida, Idaho, Illinois, In- 
diana, North Carolina, South Dakota 
and Wyoming, but all were defeated. 
Further attempts to effect reductions 
in gasoline taxes will be made in 
these states at their next legislative 
sessions, it is reported. 


William Jervis Dies 
NEW YORK, July 15.—William 
Jervis, for many years connected 
with the traffic department of The 
Texas Co., died in a hospital here 
July 12. Funeral services were held 


July 17, 1935 


To Make Low-Priced Diesel Six 

COLUMBUS, Indiana, July 13.—The 
production of a low-priced six cylinder 
Diesel-powered, passenger automobile 
will be started at the Diesel-Cummins 
factory here late in July. The engine 
to be used in the new ears will be sim- 
ilar in design to that which was built 
for a recent cross-country trip. On the 
cross-country trip the Diesel’ car av- 
eraged 34.6 miles per gallon of fuel. 


Tax Collectors’ Conference 


CHICAGO, July 6.—Reports on ac- 
tivities of gasoline tax collectors in 
various parts of the country will be 
given at the first morning meeting of 
the North American Gasoline Tax Col- 


states meeting here, 

The session resolved for a reduction 
of gasoline taxes in the states to four 
cents, and repeal of the one-cent fed- 
eral tax, which is a double taxation, 
the dealers contend, 

Representatives 
Louisiana, 


from 
Arkansas and Tennessee 
attended. <A feature of the 
was the message of B. H. 


Mississippi, 


meeting 
Markham, 
director of the American Petroleum 
Industries Committee, New York, de 
livered in his absence, by Grady 
orgy, of Little Rock, Ark. 

Gen. Markham’'s message stated: 
“The oil industry has entered the field 
in a militant campaign to gain back 
some of the ground we have lost, to 
regain the profits which have been 
taken from us and to restore the op- 
portunity to earn for ourselves instead 
of for the tax collectors.”’ 











CRUDE OIL MARKETS 


Prices in $ per bbl. of 42 U. S. gals. at the well, A. P. I. gravity. Prices are effective as of 7 a.m. of dates as given. 














Eastern Fields 
Posted by Joseph Seep Purchasing Agency 


(Effective June 26, 1935, except Corning effective 
Oct. 2, 1933) 
Penna. Grade Oil in Southwest Penna. 
Bee LO ere ee rere rer” 
enna. Grade Oil in Eureka Pipe Lines 
ERUGNE WRPUREED Soop scree sss osc neebaaasee $1 
Penna. Grade Oil in Buckeye Pipe Lines 
(Macksburg, O 1. 
Corning Oil in Buckeye Pipe Lines (Ohio)...$1.3 
Posted by Other Companies 
Tide Water Pipe Co., Ltd.: 
Bradford-Alleghany district (Penna. and Z 
i. Y.) (Effective June 26, ce .$2.05 
*The Pennzoil Co.: (Effective June 26, 1935) 
Penna. Grade Oil in National Transit Lines *$2.02 
Ashland Oil & Transportation Co.: 
Somerset Oil in Ashland Lines (Ky. ) (Effec- , 
GR AY DU, BOO Pas ccc scavscwsesn scion $1.13 
*The Pennzoil Co. posts $2.02 in Cochran, Frank- 
lin, Hamilton and Doolittle, Pa. fields; prices in 
other districts range down to $l. 97 per bbl. at well. 


™N 
nm 


wa ON 
mM 


Michigan 
(Posted by Pure Oil Co.) 
Midland, Midland County (Sept. 30, 1933)..$1.02 
(Posted by Simrall Pipe Line Corp.) 
West Branch (Apr. 1, 1958) ..0.0ccsccsceces $0.86 


Central States Fields 
Posted by Ohio Oil Co. 
Effective Feb. 1, (Effective May 22, 
19 1935) 


35 5 
Lima... of eee $1.15 West. Kentucky $1.13 

(E wy Jan. 5, 1934) 
Princeton....... $1. Hinois... 202. $1.13 


Canadian Fields 
Posted by Imperial Oil Refineries, Ltd. 
Western Ontario 


(Effective Sept. 9, 1933) 
(SR oan asp er hy a eae epee $2.10 
Ol Sorings........< state Sevag are Ghats wie oie alasure $2.17 


Alberta—Turner Valley 
(Prices f.o.b. field mie 


Crude 

(Effective Dec. 9, 1933) (Efcnive “May 21, 1934) 
Se ‘$1. = i Oa $2.31 

_) J ae tDiscolored..... $2.55 


2.0 
eee ye May 21, —" 
0 and above.. 32.4 

+Clear snatabes ni color; 10 lbs. vapor pressure, 
Reid method; 90% recovery; end point, 410°, 
Discolored naphtha: same specifications as for clear 
naphtha except color. 


Mid-Continent 
Posted by Stanolind Crude Oil Purchasing Co 
(Effective Sept. 29, 1933) 


(In North-North 


(In Oklahoma- Kansas) Central Texas) 


OS rete $0.84 $0.79 
keer 0.86 0.81 
| Ee Rere sr 0.88 0.83 
ER Sskc cena aakak 0.90 0.85 
J ea ry 0.92 0 87 
ee ery 0.94 0.89 
eens 0.96 0.91 
De eee 0.98 0.93 
errr rr er 1.00 0.95 
Oe ee 1.02 0.97 
DS See ee 1.04 0.99 
3 Oe 1.06 1.01 
00 and abovwe.......5.2. 1.08 1.03 


Above Stanolind prices met as follows: 


Sept. 29, by The Texas Co. in Oklahoma, and in 
North and North Central Texas; Continental Oil 
in all three states; by Empire, White Eagle and 
Gypsy (Gulf). 

See also Carter Oil, Magnolia, Humble schedules 
below and footnotes under Carter table. 


Posted by Carter Oil Co. 
(In Oklahoma and Kansas) 
(Effective Sept. 29, 1933) 


Below 25........ $0.76 «| 
ee 0.78 pe a ee: 0.96 
26-26 .9....0000% 0.80 iS) 0 98 
i | i ee 0.82 ee ee 1.00 
68 





cl |e ee 0.84 LS ee 1.02 
ro re? 0.86 so ee 1.04 
i i eee 0.88 ecg tt ORE 1.06 
jh} ae 0 40 and above. 1.08 
ss ee 0.92 


Sept. 29, Carter gravity and price schedule met in 
Oklahoma-Kansas Sy Sinclair-Prairie, and Humble 
price schedule met in North-North Central Texas 
except that Sinclair-Prairie posts five lower grades 
down to below 25, with 2c differential for each. 
Same day, Shell Petroleum met Carter in full in 
Oklahoma-Kansas. 


Posted by Magnolia Petroleum Co. 
(Effective Sept. 29, 1933) 

In hag same schedule as Carter Oil, which 
see above, inning with below 25, at $0.76 and 
ending with vii & above, at $1.08. 

In Texas: North and North Central, including 
Burkburnett, Archer, Stephens, Henrietta, Electra, 
Comanche and Olden; and in Central Texas, in- 
cluding Mexia, Wortham, and Panola county, same 
gravity and price schedule as Stanolind in Texas, 
which see above, beginning with below 29 at $0.79, 
and ending with 40 and above, at $1.03 


tPosted by Humble Oil & Refining Co. 
(*IJn North, North Central and Central Texas) 
(Effective Sept. 29, 1933) 


Below 29....... $0.79 LS i ene $0.93 
sy ee 1 ce a 95 
oe i rere 0.83 Lc a, 0.97 
i) eee 0.85 ce ee 0.99 
» Ey i re 0.87 39-399, soe BOE 
os 0.89 40 and above... 1.03 
eee 0.91 


*Including North Texas, Ranger, Mexia, Powell, 
Boggy Creek, Richland, Wortham, Currie and 
Moran fields. 

tEffective Dec. 1, 1934, Humble prices are based 
on 99% tank tables at 60F. Allowance or deduction 
of 1% is made for each 25° change in temperature 
above or below 60F. 


Panhandle Texas 


Posted by Humble Oil & Refining Co. 
(Effective Sept. 29, 1933) 


Gray Carson- 
County Hutchinson 
$0.79 $0 69 
0.81 0.71 
0.83 0.73 
0.85 0.75 
0.87 0.77 
0.89 0.79 
0.91 0.81 





Sept. 29, above prices met by Sinclair-Prairie, 
Magnolia and The Texas Co. in the entire area, 
also by Continental Oil in Carson-Hutchinson. 


East Texas 
(Effective Sept. 29, 1933) 


Stanolind, Humble, Sinclair-Prairie, Texas and 
Magnolia Late Re Renee daseasioneeiwenaeaen $ 


West Texas and New Mexico 
Posted by Humble Oil & Refining Co. 
(Effective Sept. 29, 1933) 
Ector, Pecos and Winkler Counties, W. Texas ond 
Lea Co., N. M 
Crane, Upton, Crockett, Howard and Gisemnah 
BORMEG OW. WABn sb nck Se kb 000 6465 6a00daad $0.70 


Sept. 29, Magnolia met in Crane, Upton, Howard, 
Glasscock, Mitchell and Winkler. Sept. 29, Texas 
Co. met Humble in Winkler, Crane, ‘Upton and 
Lea counties; Stanolind Oil & Gas met in Hendrich 
field, Winkler county and posted in Marion county, 
Tex. below 25 at $0.63, plus 2c differential to 40 & 
above at $0.95. 


South and Southwest Texas 
Posted by Humble Oil & Refining Co. 
(Effective Sept. 29, 1933) 


Darst Creek.. a 7 POUR iis osue $1.05 
Salt Fiat... 6 6sss% "TOMAR ios ssn its 
(E hehe ag 29, 1935) 

DOGO Sicdkwcees $0.80 Mirando. serene eae TS 


Sept. 30, The Texas Co. met Humble in Darst 
Creek. On Sept. 29 it posted $0.80 in Duval county 
and $0.85 in Saxet-Greta. 

Oct. 2, Magnolia posted $0.87 in Darst Creek and 
$1.15 in Tomball; Sept. 29 it posted $0.7 75 in Luling 
and $0.95 in Lytton Springs; on July 3, 1935, $0.75 
for Mirando. 

" Jan. 11, 1934 $1.00 for Cleveland, Liberty county, 
ex, 


Posted by Humble 
Conroe (Montgomery Co., Tex.) 
(Effective Sept. 29, 1933) 


oS hb $1.09 oh Eee $1.15 
eee ao e0 bo eb eee 17 
Ue Se see 1.13 40 & above..... 1.19 


Sept. 30 Texas Co. met above prices. 


North Louisiana-Arkansas 
Posted by Standard Oil Co. of Louisiana 
(Effective March 17, 1934, except ae Smack- 

over and Nevada county, Sept. 29, 1933) 
In Caddo, Homer, Haynesville, ee ‘De Soto, 
arepta, Carterville, El Dorado and Miller county). 


Below .- . $0.71 ps ere Bg 
ci ee 0.73 SS 0.91 
1 re 0.75 =} ee 0.93 
Cs 0.77 = hee 0.95 
Sf ae 0.79 ns ee 0.97 
i 0.81 A 0.99 
at ne 0.83 Es pe ee 1.01 
5 hy 0.85 40 and above 1.03 
a 7 re 0.87 

DOMEBCEE AOR. vc ccccewsusndwtensatecwes $0.70 
eee ere een 0.60 


Urania, La. ms Oil Refg. Co., Jan. 1, °34)... 0.87 


*Gulf Coastal Fields 
Posted by Humble Oil & Refining Co. 
(Effective Sept. 29, 1933) 


1.12 
: $0. 80 

Effective Dec. 1, 1934 Saaible prices are based 
on 99% tank tables at 60 F. Allowance or deduction 
of 1% is made for each 25° change in temperature 
above or below 60 F. 

*Includes these fields: Barbers Hill, Goose Creek, 
Hull, Humble, Liberty, Moss Bluff, Orange, Pierce 
ong Rabbs Ridge, Raccoon Bend, Refugio 
ight, Sour Lake, Spindletop, Sugarland, and West 
Columbia. 

Above prices met Sept. 29 by Sinclair-Prairie and 
Sun Pipe Line Co. 





Posted by The Texas Co. 
(Effective Sept. 30, 1933) 


Same gravity and price schedule as Humble up 
to 30-30.9 gravity, which see; plus these grades: 


a be OT $1 04 PORE cae wes-d $1 10 
co eh. ere 05 5 re 
ph ere 1 06 SS & ae ee 
i Ee 1 07 tt Be 
Ga, Se 1 ° 40 and above... 1.14 
cS i re 


1.0 
Partlavaca (Tex. Gult siete May 17, 1935). $0.80 


Rocky Mountain Fields 
Posted by Stanolind Oil & Gas Co. 
(Effective Sept. 29, 1933) 


Salt Creek and Dutton Creek, Wyo. Same 
schedule as Stanolind posts in Oklahoma-Kansas 
which see on first crude price page. 


MU RCIMBUES 665.06: twa ped cad eewsaaenten $1.18 


Oi a ere rer 1.18 
Ne SR NOBUS 6 dos 550 acc sb anccescdees 0 62 
ee NS ee 1 18 
MMR N OOD device Gcnccebcbslacsencapede es 0 96 
en a rer ee erent 0.90 
eS a eee rece | 
Frannie light (Effective May 1, 1934)........ 0 70 
PERRET. o'v-s cdc deri seshaceu ds ckeeens 0.62 

Posted by Ohio Oil Co. 

(Effective Sept. 29, 1933) 
See NS TUG oc 4.a vasa cie ccna deeeewexews $1.18 
RU RONUON, IBCs 0. das vo-< 0k Sedeeeweveseees 1.18 
ee rer er re te ne re 1.02 
SIRNAME D 506 cue abauioc ee kedad mene Daas 1.01 
BUBDUSEL, MIONG. 66 iceciscedsneceeeeseeses 1.35 


Posted by *Internationa Refining Co. 


(Effective May 23, 1934) 
ISIS IE hc cco teas Sa wine nc cuctacks $1 45 


*Texas Co. subsidiary. 





(Continued on next page) 
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New Refining Patents 





Degradation. No. 2 003 898, issued 
June 4, 1935; filed April 28, 1931; 
W. O. Mitscherling, assignor to Neon 
Research of Conn., Inc. 


ORMATION of degradation products 

and/or oxidation products thereof, 
degradation denoting depolymeriza- 
tion or simplification of the hydrocar- 
bon molecule by subjection of aliphat- 
ic hydrocarbons to radiations of a neon 
tube in the presence of oxidizing or 
reducing catalytic material to form 
alcohols or ketones. 

Claims (35) 

Process and catalytic material, con- 
sisting of an insoluble porous sub- 
stance impregnated with a _ per-com- 
pound belonging to the group consist- 
ing of a perborate, a persulfate, a 
percarbonate, a bichromate and hydro- 
gen peroxide, for the conversion of an 
aliphatic hydrocarbon into an alcohol 
as outlined above. 

Cracking. No. 2003 724, issued 
June 4, 1935; filed March 4, 1931; 
W. F. Sims and V. U. Cloer, assignors 
to Panhandle Refining Co. 


RACKING under’ sub-atmospheric 
C pressure. In the specific form 
described, the pump which creates the 
vacuum on the cracking coil has its 
outlet directly connected to the first 
dephlegmator or fractionator, where- 
by only the flashpot and cracking coil 
are under sub-atmospheric pressure 
and the rest of the system operates 
above atmospheric pressure. Crack- 


ing commences at a lower tempera- 
ture, while the raising of the tempera- 
ture, together with the turbulent and 
rapid motion of the vapors causes con- 
siderable increase in the amount of 
cracked products. 

Claims (2) 

The combination of primary heating 
means, a flashpot, cracking still, cool- 
ing and separating means, and means 
to create and maintain a sub-atmos- 
pheric presure on the cracking coil. 


* * ey 


Wax Filtration. No. 2 003 664, is- 
sued June 4, 1935; filed Jan. 11, 1932; 
Ik. X. Govers, assignor to Indian Re- 
fining Co. 

EPARATION of solids from liquids 

by filtration in a leaf-type filter 
provided with internal stirring means 
adapted to mixtures containing solid 
or semi-solid material or precipitates 
of jelly-like consistency which lack 
free-filtering qualities. 
Claims (2) 

Removal of solid paraftin from 
hydrocarbon oil by pressure filtration 
at low temperature, the steps com- 
prising mixing the oil with acetone 
and benzol in proportions sufficient to 
exert a selective action around 0° F., 
chilling the mixture to solidify the 
wax, stirring to prevent gravity set- 
tling of solids, removing the mother 
liquor as a filtrate and forming a filter 
cake of solid hydrocarbons, stopping 
the flow of cold mixture to the filtra- 











CRUDE OIL MARKETS 


Continued from preceding page 


tion zone when a cake of desired 
thickness is formed, introducing fresh 
acetone and benzol mixture as a wash- 
ing liquid to displace the mother 
liquor and to wash the cake, removing 
the washing liquid, filling the filtra- 
tion zone with acetone and _ benzol 
mixture, stirring more rapidly and 
violently to dislodge the filter cake 
and form a slurry which is removed. 


* * * 


Cracking. No, 2 003 536, issued June 
4, 1935; filed Nov. 26, 1930; J. B. 
Heid, assignor to Universal Oil Prod- 
ucts. 


RIMARILY, the invention com- 
Prssses introducing a regulated pro- 
portion of water upon the surface of a 
body of residual liquid where it is 
vaporized, the vapor tension of the 
residual liquid is increased, and a 
vaporization of the light components is 
further assisted. A substantial cool- 
ing of the residual liquid prevents 
over-cracking and the formation of 
coke, ete. Oil vapors and steam are 
dephlegmated to condense insufficient- 
ly cracked fractions as reflux conden- 
sate and to separate entrained water. 

One claim. 

* * * 

Gum Removal. No. 2 002 250, is- 
sued May 21, 1935: filed Sept. 19, 
1931; C. R. Payne & D. R. Stevens, 
assignors to Gulf Refining Co. 

REATMENT of cracked distillate 
Gas one half to three per cent of 
anhydrous aluminum chloride at a 
temperature of about 150° to 400° C 
(300° to 750° F.) and pressure of 
1000 to 2000 pounds per square inch 
for from two to 20 minutes to reduce 
the tendency to subsequently generate 
additional gum, to remove sulfur, and 








CALIFORNIA, Posted by Standard Oil of California 
All gravities above those quoted take highest price offered in the fuld. Effective Sept. 6, 1933 
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STATION 


THE 
SIGN OF 
HAPPY 
MOTORING 





NOT 
CONNECTED 


With 
Standard Oil Company 
(Indiana) 





For the past several years, 
motorists in the East and 
in the South have been 
familiar with ‘‘the ESSO 
sign’. This big red, white 
and blue ESSO oval has 
marked the source of fine 
products and _ courteous 
service at more than 30,000 








Now motorists in the Middle West 


obtain at 


ESSO—fer Premium Motor Fuel 


ESSOLENE—for Regular Motor Fuel 


ESSOLUBE—for Motor Oil 


ESSOLEUM— Greases and Lubri- 


cants. 


can ESSO DEALERS from 


Esso Stations in St. Louis: 


ESSO STATIONS and 


Maine to Louisiana. 


Esso INC. 


Please Note That the Standard 
Oil Company (Indiana) HAS 
NO CONNECTION WITH 
ESSO STATIONS or ESSO Inc. 








A PENETRATING GRAPHITE 
FOR SPRING SPRAY OILS 


Unless fortified with graphite, a 
good penetrant is usually a poor 
lubricant. Graphite provides the 
lubricating and pressure sustaining 
qualities which oils must sacrifice 
when treated to improve their 


penetrating properties. 


To be effective, however, the 
graphite employed must be free of 
grit and sufficiently fine to enter 
the smallest interstices without 


separation from its carrier. 


Because of its purity--and the 
fact that its particles are hundreds 
of times smaller than the finest 
graphite particles -- “dag’* Brand 
colloidal graphite is a true lubricant 





COOMA PRODUCT 


ACHESO 


70 


and will penetrate with its carrier 
between the closest of fitting parts; 
because of its pressure resisting 
properties this material will retain 
its lubricity long after the carrier 
oil has been consumed. 


Acheson’s colloidal graphite is 
proving these points daily as a 
valuable base of many spring spray 
lubricants. 


We will gladly forward you gratis 
Technical Bulletin F92 giving fuller 
data relative to this application. 
Our Technical Department will be 
glad to cooperate on any problems 
which you feel might be benefited 
by the use of colloidal graphite. 


"Reg. U.S. Pat. OF. 


stabilize the material as to oxidation 
and color. The distillate is of such 
type that substantially no conversion 
takes place during the treatment. 
Claims (11) 
Substantially as given above. 
* * * 


Motor Fuel Treatment. Nos, 2 001 


| 906-7-8-9-10, issued May 21, 1935; 
| filed Oct. 26, 1932; Vladimir Ipatieff, 


| assignor to Universal Oil Products Co, 
REATMENT of motor fuel stock 
Wien olefins in gases from the crack- 
ing process in the presence of sulfuric 
| acid and /or acid sludge to improve the 
anti-knock value, reduce gum and 
color-forming compounds, and _= in- 
| crease yield so that the need for ex- 
cessive cranking is in many cases ob- 
viated. 
Claims (3) 2 001 906 
Substantially as given above and ap- 
plied to ‘‘straight run’’ gasoline. 
Claims (2) 2 001 907 
Distillate is reformed by pyrolytic 
conversion to form condensable aro- 
| matics and gaseous olefins, vapors con- 
densed and separated from gases, and 
gases contacted with condensate in the 
presence of sulfurie acid and reacting 
| Olefins to form alkylated derivatives. 
Claims (5) 2 001 908 
Contacting cracking gases with pre- 
formed sludge acid and recovering a 
| liquid product. 
| Claims (6) 2 001 909 
Contacting aromatic hydrocarbons 
and cracking gases to preformed 
| sludge acid and_ recovering liquid 
product. 
Claims (6) 2 001 910 
Substantially the same as for 2,001,- 
| 906. 


a * 


Cracking No. 2 001 444, issued May 
14, 1935; filed July 2, 1931; Georg 
Zotos, 

SE of superheated steam at high 
U pressures in order to utilize most 
| if not all of the heat of vaporization 
| and obtain a more econmical utiliza- 
| tion of the heat. 
| Claims (3) 

Process of cracking in which steam 
is generated at a pressure of 200 at- 
| mospheres and fed at a temperature 
| of about 500° C. (932° F.) through 
the reaction zone into the dephlegmat- 
ing zone where it is condensed under 
pressure, 

ok * * 

Condensation. No, 2002 731, is- 
| sued May 28, 1935; filed March 20, 
| 1933; G. B. Coudrough, assignor to 
The Lummus Co, 

APORS, after being subjected to 

Wr aaacanec, in any suitable man- 
ner, are contacted with a cooled oil 
having no appreciable vapor pressure 
at the existing temperature. This oil 
acts as a solvent for the cracked va- 
pors and removes them by absorption, 
the removal relieving the duty on the 
air pump which is permitted then to 
perform its primary function of ex- 
bausting the air. 

One claim substantiates the above. 
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Cracking. No. 2 000 410, issued May} 
7, 1935; filed Dec. 28, 1931; J. C.) 
Morrell and Gustav Egloff, assignors | 
to Universal Oil Products Co. 

RODUCTION in the cracking proc- 
P.:: of compounds having a specially 
high anti-knock value. Cracked hy- 
drocarbon vapors are treated with 
phenols and ammonia in the presence 
of heavy metal halides as catalysts to 
produce an amine of such character- 
istics that it is recovered in the over- 
head distillate product. Among the 
phenols used are o-, m-, and p-Cresol 
and a- and b-Naphthol. The degree 
of completion of the reaction is con- 
tingent upon the elimination of water. 
Metal halides such as zine-, aluminum-, 
ferric-, stannic-chlorides, ete. are sug-| 
gested and may be employed either in| 
highly concentrated aqueous solution | 
as fused salts, or as sublimates. 








Claims (12) 
Substantially as given above. 
* Bx * 


Solvent Refining, No. 2 000 690, is- 
sued May 7, 1935; filed Nov. 3, 1933; 
L. A. Clarke, assignor to The Texas 


Co. 

OLVENT treatment adapted to 
S tract relatively non-paraffinic 
bodies for the production of lubricat- 
ing oil of relatively high paraffinic 
character. The solvent selected 
from the aryl acyl derivatives of furan, 
such as benzoyl, toluyl and xyloyl and | 
may be aided by a modifying solvent, 
propane or butane. One part of oil 
is mixed with about two parts of sol-| 
vent liquid and subjected to agitation 
and heating so that the oil is separated | 
into fractions, the undesired constitu- | 
ents being separated as an extract sol-| 
uble in the solvent, dependent upon 
the conditions of temperature and pres- | 
sure, as well as the ratio of solvent to| 
oil. The temperature may vary from | 
0° to 200° F. 

Claims (2) 
Substantially as given above. 
* * * 

Dewaxing. No, 2003 667, issued | 
June 4, 1935; filed Nov. 3, 1933; E. F. 
Pevere, assignor to The Texas Co, 

OLVENT dewaxing process using a 
S solvent of the character of cyclic | 
ketone, such as cyclohexanone. Com- 
prises mixing solvent and oil, chilling 
to around 0° F. to precipitate the wax 
constituents and removing the wax. 
The resulting dewaxed oil has a pour 
point and solid point substantially be- 
low the temperature at which the wax 
was separated. 

Seven claims. 
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New Esso Radio Program 

NEW YORK, July 9.—The initial 
broadeast in Esso Marketers,  Inc., | 
radio program, featuring Guy Lom- | 
bardo and his orchestra, was presented 
last night. The program will be on| 
the air for half hour periods every | 
Monday night through 36 stations in| 
the Columbia chain. 
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The successful Service Station 
operators of today are those who 
concentrate on quality products 
that sell fast, give satisfaction 
and SHOW PROFITS! This is 
why more and more stations, 
both in big cities and small 
villages, are selling PHILCO— 


the PROFITABLE Battery 
Line for 1935. 

You, too, can make more 
money selling PHILCO Bat- 
teries. Let us send you the 
Listen to Boake Carter over Key 
Columbia Stations 


DIAMOND <= GRID 


[ZatteneA 





ea One of the 18 Super Service Stations of 
Auto Service, Inc., Philadelphia, Pa. 


details of PHILCO’S exclusive 
X PROFIT REBATE PLAN 
that is putting profits back into 
the battery business of thou- 
sands of Service Stations. 

Take a minute right now! 
Enclose one of your letterheads 
in an envelope and mail to 
‘“PHILCO, Battery Division, 
Philadelphia, Pa.’’ It will bring 
you the story of the most 
valuable franchise in the entire 
battery business! 


X SUPER-POWER 
AUTO BATTERIES 


A multi-plate, long-life 
Diamond-Grid Battery for 
modern car operation. POWER 
for EVERYTHING — quick 
starting, bright lights, auto 
radio, accessories. Also avail- 
able for all make trucks and 
busses. The crowning achieve PHILCo 
ment of 25 years’ experience in 
building quality batteries! 


ri 
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DIAMOND it GRip 








PHILCO, Battery Division, Tioga and C Streets, Philadelphia, Pa. 


Boston, New York, Pittsburgh, Cleveland, Atlanta, Chicago, St 


San Francisco, Los 


Louis, Kansas City, 
Angeles, Portland, Seattle 

















$5.00. 


FOR YOUR CONVENIENCE 


NATIONAL PETROLEUM NEWS 


I want “my own personal copy” of NATIONAL PETROLEUM 
NEWS each week. Send me the next 52 issues for which I enclose 
(Foreign $6.50, 






1213 W. 3rd St. Cleveland, O 


Canada $7.50 including tax.) 














Letters to the Editor 





Dear Editor: 

I would like to tell you that I think 
your recent editorial on “Bringing 
Taxes Home to Workers” (July 10 is- 
sue), is a lot of baloney. I might even 
say low-grade baloney, not fit for hu- 
man consumption. The argument, of 
course, is as old as the gasoline tax; 
and the fact that the folks who really 
pay the taxes are the ones who keep 


voting more of them, ought to be 
enough to convince anyone that the ar- 
gument doesn’t gear up to common 
sense. 

The reason is plain enough to any- 
one who can look at it in even a part- 
ly unbiased manner, but it has never 
been quite so frankly admitted as 
when it is addressed to oil company 
employes. Here is the fatal truth, 
now admitted, namely: That business 
in general, and the oil business most 
particularly, still gauges everything 
by the old rule of ‘‘What the traffic 
will bear.’’ 

We all know that gasoline consump- 


Let’s look 
at the RECORD! 


For years the name CUSHING has 


identified high 


quality petroleum products, and CANNONBALL Service 


has identified the type of service that helps jobbers to 


make money. 


Now Cushing has built a new plant that 


is enabling us to turn out an honest high octane gasoline 


that’s as new as today’s motor cars. 


being undoped it’s safe for anyone to handle. 


Here’s a 


Cannonball Service 


portunities—start making 


money withCushing NOW! 


WIRE, WRITE OR PHONE 
FOR QUOTATIONS 


Anti-Knock 400 End Point 
60-62 Better than U. S. Motor 
60-62 Under 400 End Point 
64-66 Under 375 End Point 
68-70 Under 360 End Point 
42-44 W. W. D. T. Kerosene 
38-40 Light Straw Zero Dis- 


tillate 
32-36 Overhead uncracked Gas View of furnace and 
il towers, the new Cush- 
Straight Reduced also Cracked ws 
Fuel Oil ing plant 





REFINING & GASOLINE 


General Sales Offices: CUSHING, OKLA. 
Division Sales Offices: 2007 Foshay Tower 
Minneapolis, Minn. 


REFINERIES: CUSHING and BLACKWELL, OKLAHOMA 
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gasoline that 


offers sales building op- 


Anti-knock 


it bears the Cushing guarantee and what’s more, 








tion has continued to rise in spite of 
these taxes. Now ask the average 
buyer of gasoline if he thinks he would 
get his gasoline any cheaper if all tax- 
es were removed, and he will say em- 
phatically, ‘‘No! the difference will all 
go to the oil companies.’’ And that 
is the very argument advanced by the 
Shell Company to its employes. Ask 
the average employe of the Shell com- 
pany if he thinks his pay would be 
materially affected if the company got 
all this extra income, and he will say 
emphatically, ‘‘No, there are too many 
idle men with former experience in 
my job, and if the company treats 
the public on the basis of what the 
traffic will bear, how can I expect any 
different treatment?” 

Ask the average investor in Shell 
stocks if he thinks his dividends would 
be increased if all that extra money 
belonged to the company, and if he has 
been following their statements intel- 
ligently for the past ten years he will 
probably say, ‘“‘Perhaps, a little, but 
not in proportion to the increased in- 
come; most of it will be charged off 
to depreciation reserves until I have 
had to sell out my stock, and a good 
share of it will go to executives as a 
bonus for exceptionally good man- 


| agement.” 


There are two statements made in 
this editorial which look alike, and 
yet one of them is true and the oth- 
er absolutely false. The first is that 
the company “turned over to federal, 
state and local governments a totai 
of $24,368,536.85 in taxes—.’” We 
can accept this as true. The other, or 
false statement is that ‘‘The company’s 
1934 taxes were the equivalent of 
$1548.30 per employe, per year, or 
$129.00 per month.”’ 

Now do a little plain eighth grade 
mathematics. Multiply this amount 


| per employe by the 16,000 employes 
| also mentioned in the editorial, and 


you have about $24,772,800 as total 
taxes. Subtract from this the amount 
turned over to governments, and you 
have $404,264 as the true amount paid 
in taxes by the company, which is a 
little over $25 per employe per year. 
In other words the company handled 
$24,368,563.85 of money that didn’t 
belong to them. Just how promptly 
this was turned to the government I 
do not know, but I do know that such 
a deposit fund, even for only a few 


, days, would be considered quite a nice 


asset to a bank. 

It’s a fine thing to have editors boost 
for the industries they represent, but 
in the long run nothing is gained by 
masquerading the truth. 

An Oil Company Emloye. 


* * & 


Dear Editor: 

We have read with great interest, 
letter on page 74 of the June 19 is- 
sue. 

As you know, we are exporters and 
there is no doubt but that the in- 
creased railroad costs have favored 


NATIONAL PETROLEUM NEWS 














the pipe lines and tankers in the ex- 
port market. 

We were one of many who en- 
dorsed the protest made by Mr. 
Babcock but the Interstate Commerce 
Commission refused to grant a hear- 
ing. 

Just so long as railroad costs go up 
and pipe line and tanker costs remain 
the same, there will be a steady de- 
cline in the exportation of petroleum 
products in packages. 


W. S. Hixsom 
Longshore Petroleum Corporation 





a ok * 
Dear Editor: 

I am entirely in accord with the ideas 
vou express in your editorial of June 
26, and am quite happy that the pros- 
pects seem to be that no further dic- 
tatorships will be set up for our indus- 
try. 

H. F. Sinclair 

Chairman of the Executive Committee 

Consolidated Oil Corp. 


Trucks Burn Wood Gas 


CLEVELAND, July 8.—Purchasers 
of new motor vehicles in Bavaria de- 
signed to burn wood gas will hence- 
forth receive a state subsidy of approx- 
imately $240, according to a report 
from Consul Hugh F. Ramsay, Munich, 
made public by the Commerce Depart- 
ment. 

Through the charring of certain 
woods, the report points out, a gas 
is obtained which has proved satisfac- 
tory, especially for heavy motors. The 
equivalent driving power of one liter 
(1.06 quarts) of gasoline can be ob- 
tained from two and a half kilograms 
(5.5 pounds) of wood. Wood depots 
are to be provided at frequent inter- | 








New England Tanks & 


EW ENGLAND marketers need considerable storage 
capacity to meet the large demand for modern motor 


aad : eee’ sealers | fuels in this territory. Such fuels evaporate in New 
iaes ican sian a aan dao tae England as certainly—if not quite as rapidly—as in warmer 
ripe oe a climates. Wiggins pontoon roofs have proved ideal for 


| protecting gasoline against continuous loss of valuable 
aa ly hip RL ee : vapor through evaporation. 
Motor Vehicle Production Up | The tank illustrated above is typical. It is one of a 
NEW YORK, July 10.—-Members of | 
| 


the Automobile Manufacturers Asso- 


large number which are in service by a prominent market- 
ing company in the northeastern territory. This particular 


ciation produced 276,218 motor Wiggins pontoon roof was installed on an old tank of 
vehicles in June, an increase of 11 37,500 bbl. capacity. 

per cent over the preceding month | Wiggins Pontoon Roofs pay for themselves in a short 
and 21 per cent above the correspond- | time on marketing tanks. By riding directly on the sur- 


ing month last year, the association 
reported. 

On the. basis of this estimate the} 
output of association members for 


face of the liquid, they prevent air coming in contact with 
the gasoline and carrying away the lightest and most 
valuable fractions. For products which do not boil at 


in dies Sak ok 40a. eee os ordinary temperatures, Wiggins pontoon roofs stop all 
- + a presi Mesa ocage sis | types of evaporation loss; daily and seasonal breathing and 
1,537,906 cars, an increase of 20 per| A wade - ‘ ad 
; act emptying and filling. For products subject to boiling, 
cent over ‘the same period last year - g 
asd 48 yee cont aver the evetios pressure containers are needed. We have developed such 
tien teat tee ene containers for all conditions of storage and will gladly 
discuss your storage problems with a view to recommending 
the type of protection best suited to your needs. 
John Cutter Transferred yP P y 


Please address our nearest office for full information. 
TULSA, July 13.—John Cutter, 


formerly refinery superintendent at the €. H I _& A G O B R I D G E & I R O N WwW O RKjS 


Producers & Refiners Corp. plant in| Cleveland. 2206 Rockefeller Bldg. Dallas....1439 Dallas Athletic Club Bldg. 
west Tulsa prior to the time the P. ae: itn oe sicees : is Main ‘Street 
& R. was acquired by Sinclair Refin- Philadelphia eid" =1700 ‘Walnut é& He Fete ice. 2007, oon ee Bias. 
ing Co: has been transferred to Sin- | Ss sc cnmadeeaden 1513 Lafayette Bidg. Bee AmGGNGR. ccc cccces *“s3a2 »-*. Fox Bidg. 
clair's Fort Worth, Tex., plant. | Plants in Chicago, Birmingham, and Greenville, Pa. 
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ACTUAL EXPERIENCES FROM 
OFFICIAL FIRE RECORD 


BOY! She 


sure put 
fire OU | 





“Fire broke out in garage housing three 
expensively equipped field trucks of 
Southern plant. Gasoline had leaked 
on tloor during the night. In the morn- 
ing one truck was started — gasoline 
ignited. LUX Model Two was used 
and extinguished fireinstantly. Trucks 
and equipment valued at $9000 each, 
garage at $7000. No loss.” 

Thus LUX Model Two, the new 
hand extinguisher, adds a new chap- 
ter to the Official Lux Fire Record, 
containing over 2700 actual expe- 
riences. 

Small in size and price, this new 
LUX model still is powerful in kill 
ing fire instantly. It is, in reality, the 
small brother of all the large LUX 
equipment. Oil and electrical fires are 
effectively smothered by dry,clean and 
harmless carbon dioxide gasand snow. 


MODEL TWO has been 

~ approved by Factory 
Mutual Laboratories. 
A new folder has been 
prepared which will 


be mailed on request. 


Walter Kidde 
& Company 





Bloomfield, N. J. 


‘asi Refineries Bulk Plants Trucks 


lx) Effective Fire Protection for 
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Consolidated Oil Corp. 
To Move Offices 


NEW YORK, July 12.—The Con- 
solidated Oil Corp., and subsidiary 


| companies in the Sinclair group, will 


move into the new International build- 


ing of Rockefeller Center, Ine., 50th | 


street and Fifth avenue, early in Sep- 
tember, according to a company an- 
nouncement. 

Arrangements were concluded this 
week for the leasing cf seven ent re 
floors in the Rockefeller building and 


| also the sale of the Sinclair building 


at 45 Nassau St. Identity of the pur- 
chaser was not announced. 

The coming of the Sinclair company 
into Rockefeller Center brings the 


number of oil companies moving into | 


the group to 20 in the two years since 
the first of the six 
opened, 


Oil companies now located in the Cen- 


buildings was | 


ter buildings are: Anglo-Mexican Petro- | 


leum Corp., Asiatic Petroleum Corp., 
Atlantie Refining Co., Carribean Pe- 
troleum Co., Colonial Beacon Oil Co., 
Colon Oil Corp., Esso Marketers——Esso 
Stations, Hamilton Gas Co., Basil R. 
Jackson (U. S. representative of the 
Anglo-Persian Oil Co.), Republic Oil 
Co., Roosevelt County Oil Syndicate, 
Shell Union Oil Corp., Shell Eastern 
Petroleum Products, Standard Oil Co. 


of California, Standard Oil Co. of New 


Jersey, United States Royalty Ex- 
change, Universal Oil Products Co., 
Venezuelan Oil Concessions, Ltd., and 
a personal office of O. D. Donnell, ex 
ecutive of the Ohio Oil Co. 


A considerable portion of the Stand- 


ard Oil Co. of New Jersey offices still 


remain downtown at 26 Broadway, 
while the Socony-Vacuum Oil Corp., 
another of the Standard group, still 
maintains his headquarters at 26 
Broddway. 


Addresses New Car Owners 


CHICAGO, July 12.—In an exten- 
sive summer advertising campaign 
starting July 16, Standard Oil Co. of 
Indiana presents a new idea in petro 
leum marketing based on one indus 
try advertising another's products. 

Daily and weekly newspaper inser- 
tions, appearing at regular intervals, 


» . | 
will be addressed to owners Of various | 


makes of new cars congratulating them 


on their choice by dramatizing, in il- | 


lustration, meritorious 
their particular car. 
new ear owners will include approxi- 
mately 90 per cent of the new car 
registrations this year, it is said. 

Copy messages will give the re- 
sults of an impartial certified survey 
showing the company's products to be 
used by a greater number of salesmen 
in demonstrating the make of car 
featured than any competitive prod- 
uct, 


features’ of | 
The coverage of | 
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a Roots- 


When you install 
Connersville Type ‘‘T’’ Bulk 
Station Pump you know in ad- 
vance that troubles from vapor 
lock will no longer hinder opera- 
tions even in the hottest weather. 


The liquid travels smoothly 
through the pump without shock 
or pulsation, and as a result 
there is no tendency toward 
vaporization. Inherent high 
vacuum of the pump enables it 
to evacuate long suction lines 
efficiently. 


Operating at motor speed, there 
is no complicated driving mech- 
anism, which reduces power and 
maintenance costs. Built in 
complete range of sizes, from 
20 to 350 gallons per minute. 
Write for Bulletin 260-B12A 














BLOWER COO} CORP. 
CONNERSVILLE, INDIANA 
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Trademarks 
For Copyright 





HE following are trademark ap- 

plications pertinent to our field 
pending in the United States Pat- 
ent office which have been passed for 
publication and are in line for early 
registration unless opposition is filed 
promptly. For further information 
address National Trade-Mark Com- 
pany, Munsey Building, Washington, 
D. C., trademark specialists. 

As an additional service feature to 
its readers, this journal gladly offers 
to them an advance search free of 
charge on any mark they may con- 
template adopting or registering. You 
may communicate with the Editor of 
this Department, or send your inquiry 
direct to the National Trade-Mark 
Company, stating that you are a read- 
er of this journal. 


OILADE. Ser. 
Oil Company, 
4, 1935. For 
cating Oil. 

YANKEE. Ser. 
Bros. Co., Ine. ,Springfield, 
May 6, 1935.' For Gasoline and Oil for 
Lubrication Purposes and Fuel Oils. 

SKY-FUEL. Ser. No. 361,756. Wm. 
C. MeDuffie, receiver of Richfield Oil 
Company, of California, Los Angeles, 
California. Filed Feb. 23, 1935. The 
word “Fuel” is disclaimed apart from 
the mark shown. For Gasoline. 

STOCTANE. 
No. 358,413. 
Rough and 
Calif. Filed 
oline. 

WESTERN CHIEF. 
Indian riding a horse. 
Gustafson 


No. 363,415. 
Chicago, Ill. 
Penetrating 


Viscosity 
Filed Apr. 
and Lubri- 


No. 364,596. Schwartz 
Mass. Filed 


Picture of a 
Stockton Oil 
Ready Island, 
Nov. 21, 1934. 


boat. Ser. 
Company, 
Stockton, 
lor Gas- 


Picture of 
Ser. No. 365,128 
Bros. Oil Company, Chicago 


Hl. Filed May 20, 1935. For Lubri- 
cating Oils and Greases. 

KLAVINOL. Ser. No. 365.217 
Schliemann Companies, Inc., New York, 
N. Y. Filed May 21, 1935. For Lubri- 
cating Oils and Greases. 

PARAFLAME. Ser. No. 360,681. 
Paragon Oil Company, Ine., Glendale 
l.ong Island, N. Y. Filed Jan. 25, 1935. 
Kor Furnace Fuel Oil. 

ALLOYED OIL. Ser. No. 362,671. 
Continental Oil Company, Ponca City, 
Okla. Filed Mar. 18, 1935. Applicant 


disclaims the word “Oil” apart from the 


mark as shown. For Lubricating Oil. 
SOLVENIZED. Ser. No. 363,438. 


Pocahontas Oil Corporation, Cleveland, 


Ohio. Filed Apr. 5, 1935. For Lubri- 
eating Oil. 

SPEARS. Ser. No. 363,675. Harry 
Spears, Wheeling. W. Va. Filed Apr. 
12, 1935. For Gasoline, Lubricating 


Mil, and Lubricating Grease. 


VACSUL. Ser... No. 364,794. Socony- 


Vacuum Oil Company, Inc., New York, 
N. Y. Filed May 10, 1935. For Cutting 
Oil, 

Representation of an oil well. Ser. 


No. 363,015. Oil Well Supply Company, 
Dallas, Tex. Filed Mar. 26, 1935. For 
Oil and Gas Boilers and Burners, Espe- 
cially Designed for Oil Well Service 


KR. L. Ziegler Marries 


NEW YORK—Miss Audrey Clower 
of Fort Worth, Texas, and Robert L. 


Ziegler, who has been the petroleum | 
products buyer in this country since | 
1925 for Asano Bussan Co., Ltd., 


Ca 


Tokyo, Japan, were married July 22. 
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The ‘Lubricating Oil Salesman’s 
Primer”’ is a book by Claude Ettele, 
who is associated with one of the big 
oil companies in this country. The 
author’s purpose is “‘to properly present 
a first view of the subject of lubrication 
and encourage the young salesman to 
study advanced works without which 
he will be unable to develop maximum 
efficiency in the services of his em- 
ployers and of his customers.”’ 

The book takes up the manufacture 
of various lubricating oils and greases; 
tests by which oil and grease speci- 
fications are written; general discussion 
of lubrication problems in cylinders, 








LUBRICATING OIL SALESMAN’S PRIMER 
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turbines, internal combustion engines; 
power transmission machinery such as 
shafting; wire ropes; belts, gears, 
bearings, etc., driven machines such as 
air compressors, pneumatic tools, ice 
machinery, machine tools, textile ma- 
chinery, paper mills, mine and quarry 
machinery. 


“Lubricating Oil Salesman’s Primer”’ 
also gives a standard line of lubricants, 
and specifies which oils or greases are 
applicable to the various kinds of 
machinery. This book is well worth its 
price of $3. 


Send check for your copy today! 
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It’s the well-displayed 
The better displayed, the better the turnover 
and thus, the bigger the profit. 


DUBLCHEK SALES! 


with this 


A selling idea that is sending sales of Schrader 
Dublchek Valve Caps skyrocketing! 
equipment is yours No Charge! 


And the 


products that sell. 


The Schrader Pocket Display steps up the 
turnover of Dublchek many times because it 
does a selling job on every one of your customers. 
Not just those who go inside your 
“talks”? to them while they sit in their cars. 


place—it 


Just fill the transparent tube of the Pocket 
Display with five Schrader Dublchek Valve 
Caps. 
pocket with the handy clip and with the display 
card behind it 
motorist whom you attend, or if you merely 


Attach it to the outside of your jacket 


as illustrated. Then, every 


greet him with a ‘Good Morning,”’ will see the 


TESTED! 
FREE! 


How to Get Yours 


f 


Just fill in the coupon below and 
mail to Schrader, Post Office Box 
240, Brooklyn, New York. Your 
complete display (without caps) will 
be mailed to you promptly. 


All we ask is that you send the 
coupon with a top from any box of 
Schrader Dublchek Valve Caps. 


For the present we must limit the 
distribution of these Pocket Displays 
to one to a man. (One name—one 
box top—one display, or five names— 
five box tops—five displays). 


| 
P. O. Box 240—Brooklyn, N. Y. 
Gentlemen: Please send my Schrader 
Pocket Display. The Dublchek box | 
top is attached. 
Name | 
Address. . I 
Cie i. 6ss State 

| 








Dublchek Caps and the sales message. 


Dealers already using the 
Schrader Pocket Display say 
it draws customers for Dubl- 
chek Caps like sugar draws 
flies. What more can you ask. 


Send for your Pocket 


Display now! 


REMEMBER THESE 
SALES FEATURES: 


1. Inflate right thru Cap. Save 
time and annoyance. 

2. Plier attached—Can’t be lost. 
Save money. 

3. Guaranteed Airtight. Form a 
secondary air seal. 

4. Keep out dirt and dust. Pro- 


tect the valve mechanism. 


(Reg. U.S. Pat. Off.) 


A. SCHRADER’S SON 


Division of Scovill Manufacturing Company 


Incorporated 


Brooklyn, N. Y. 
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CLEVELAND, OHIO WAREHOUSE, 


A 
COMPLETE 
LINE OF 


PETROLEUM 
34,40) DL UL Oa e— 





FUEL OIL 


KEROSENE 
GASOLINE 
NAPHTHA 
PETROLATUM 

MOTOR OILS 
BRIGHT STOCK 
NEUTRAL OILS 
PARAFFINE WAX 


100% Pure Petroleum Products Guaranteed 
By More Than 60 Years Refining Experience 


For exclusive territory franchise on branded, permit motor oil in 
refinery-sealed containers, write or wire 


PENNSYLVANIA 


REFINING COMPANY, BUTLER, PA. 
REFINERIES AT KARNS CITY AND TITUSVILLE, PA. 





2686 LISBON ROAD 





Federal Gas Tax Promises 
Unkept, Markham Finds 


NEW YORK, July 12.—‘‘Congress 
apparently does not intend to keep 


| faith with the motorists, but we in- 
tend to continue the fight until it 


does,’’ Baird H. Markham, director of 
the American Petroleum Industries 
Committee, declared in commenting on 
official reports of the U. S. Bureau 
of Public Roads which showed a total 
federal tax revenue of over $170,000,- 


| 000 last year. 


Mr. Markham pointed out that there 
is little excuse for the federal levy, 
recently extended two years, since ‘‘at 
the time the federal gasoline tax was 
first passed, Congress pledged itself 
to remove this tax as soon as other 
sources of revenue could be found. 
Additional income is now being ob- 
tained from liquor taxation and from 
income and other federal taxes. Treas- 
ury officials predict a total increase in 


| government income this year over that 
of the last fiscal year of $732,000,- 


000.” 


Special taxes paid in the form of 
federal and state levies on gasoline and 
in license and registration fees cost 
United States motorists $1,040,064,- 
000 last year, official figures obtained 
by the committee from the U. S. Bu- 
reau of Public Roads show. 

“In view of official registration fig- 
ures of 24,933,403 vehicles in 1934, 


| it appears that special motor taxes 
| amounted to $41.54 per vehicle,”’ Mr. 





Markham said. 


Compares Oil Company 


Financial Statements 


A continued improvement in earn- 


| ings of 25 leading American oil com- 
| panies in 1934 is evident from Alex- 


ander B. Morris’s 1934 edition of ‘‘Oil 
Finances at a Glance,’’ published re- 
cently. Following a loss of $82,000.- 
000 in 1931, profits of $62,000,000, 
$77,000,000, and $150,000,000 were 


| made in the three succeeding years. 


The booklet is a compilation of 
1934 annual reports of the 25 com- 
panies and consists mainly in a group 
of tables arranged as nearly as pos- 


| sible in a manner so that accurate 
| comparisons can be made. 


Total net income before interest 
and capital charges was $508,000,000 
in 1931 and increased to $591,000,000 
in 1934. Although dividends were less 
in 1934 than in 1931 and 1932, they 
were greater than in 1933. The fig- 
ures, in millions of dollars for the four 
vears ending in 1934, are 223, 158, 
106, and 132. 

Total assets of the 25 companies de- 
clined during the four years, amount- 
ing to $7,313,401,000 in 1934, as com- 
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pared with 8.31, 7.78 ,and 7.65. bil- rom no NNN 
lions in 1931 to 1933 inclusive. | 

The companies paid a total of $121,- LUBRICATION GUIDE 
565,000 i axes i 34 in additi : +ti : : : 
16 — bard neat a in Papeete EW and third edition of the ‘“‘Service Man’s Guide to Automotive 
fe) 68,121, state an ederé ‘i : , : fs 
t o Pages » wanbe Lubrication”’ has just been published. Revised and brought down 
gasoline and oil taxes. The former to date with mee Miebiesion rf a ee 
figure is nearly 50 per cent larger ” _ aerate nee 
than the 1932 and 1933 figures and net Lubrication Business; Br nam 10-Gear Lubricants; 

A ees aria 2-Fundamentals of Lubrication; 3- -Clutches; 12-Universal Joints; 13- 
more than 50 per cent larger than in Bearing Lubrication; 4-Lubricating Rear Axle Systems; 14-Wheel Bear- 
1931. Gasoline and oil taxes were Oils and their Characteristics; 5-  im83s ee ee 

: . : : Pei P -Springs an ; 
slightly lower than the previous year Automobile Engine Details; 6-Engine 18-Individually Saaunied  Weamn 

rien : Lubricating Systems; 7-Engine Lu- Wheels: 19-S i 
($474,719,000) but about $100,000,- helention: Mequisements: Glishecies eels; 19-Steering Gears; 20-Cen- 
: : a a pea x ; tral Chassis Lubrication Systems; 
000 greater than in 1931 and 1932 of Oil in Engine; 9-Automobile 21-Routine in Lubricating Car. 
( $370,01 2,000 in 1931 and $322,544,- Written by John B. Rathburn, petroleum engineer and J. Howard Pile, editor of }Chek- 
000 in 1932). Chart, it isa comprehensive work on the subject of automotive lubrication. Contains 
; 131 pages with 119 illustrations. Price $2 per copy. 

In addition to balance sheets of as- 

sets and liabilities as of Dec. 31,1934, 








a statement is given of income and ex- 
pense, financial ratios, data on com- — . ; 
panies’ shares, and figures on com- 


modity movements, 
New York GasT ax Revenue 
Down as Rate Goes Up 

Tax revenues for April in the state 
ly, to the decrease in the use of gas- — Il ¥ 
oline as a result of the tax increase. 
An increase in tax evasion due to PLAN FOR BATTERY PROFITS 
increased profits is also suggested as 
a factor in the declining revenues. The 


of New York were less this year with 
fact that consumption in other states Custom Built for Service Stations 
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Send your order to the Book Department | 


















3 cent tax, New York State Tax Com- 
missioner Mark Graves reports. The 
drop, which amounted to over $90,000 
in a total $3,271,294, was attributed 
by officials of the American Petroleum 
Industries Committee, at least partial- 








a 4 cent tax than last year with the 
increased during that month and that 
New York participated in this general 


, l : Rapid changes in the automotive industry will 

increase in consumption during the : : ; 

first three months of the year before soon force every Service Station to give complete 

the increase went into effect are held battery service. 

to be significant. , . : ‘ . 
Tee the Geek Vinee: iia a This custom built plan is based on information 

year collections were approximately This Battery has gathered from hundreds of Service Station 

$450,000 greater than the same period personali ty. 


operators located in all parts of the 
country. 


in 1934. 





It is built for year round business 
oftering 12 points of cooperation and 
features. The investment is low and 
the profits are sure. 


Coming Meetings 


(Continued from page 5) 

Price Range Meets All Competition 
Society of Automotive Engineers. : 
annual dinner, New York, Nov. 4. Your chance hat catiinniibaea the ground 
floor while battery sales are increasing, 
is right now! Send coupon or regular 
business letterhead and see the Am-plus 
Giant plan and get the story of Power 
Pakt Plates. 





Independent Petroleum Assn. of 
America, Adolphus and Baker Ho- 
tels, Dallas, Tex., Nov. 4, 5. 


American Petroleum Institute, 
16th annual meeting, Biltmore Ho- 





# The case is outstanding! Power 
tel, Los Angeles, Cal., Nov. 11 to 14 Pakt Plates in Am-plus means 70° eae 
; ‘ ’ active lead ong x ientific achieve | AM-PLUS STORAGE BATTERY COMPANY 
California Natural Gasoline Assn.. ment . . . plates packed with power by 427 West Superior Street, Chicago, Illinois 
j power—produce a battery that exceeds | 
Los Angeles, Calif., some time in capacity requirements This battery I would like to see the Am-plus Giant Plan for battery 
November can ‘“‘take it’’! , Frofits 
7 | 
, A , Nz 
American Institute of Chemical A M - PLU S | al 
Engineers. Columbus, Ohio, some Storage Battery Company mnenneee 
time in November. Chicago Illinois | No. of Stations 
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Sturdy, compact: Revers- 
ible and renewable hose 
nipple adds indefinite life. 
Stuffing box is placed be- 
low direct pressure of gas- 
oline when valve is closed, 
eliminating leaks. A free, 
complete flow... no spray 
nor splashing. In sizes of 
11%”, 114”, 2” and 3” 


Write for FREE Folder 
and Prices 



















MORRISON BROTHERS CO. 
Uil Egeuipm suit Weadlguatlirs DUBUQUE, IOWA 






ORDINARY OIL... .TREATED WITH ULaNe UTE 






ORDINARY OIL... 


RESULT OF LABORATORY 
FILM STRENGTH 


SMITH OIL & REFINING CO. 


. 


MAKE... 
YOUR OWN BRAND INTO 


“HIGH FILM STRENGTH” 


lil Our CWT vlaut 


by the WME geocess! 


“High Film Strength” 
growing 
advantages. 
ing rapidly westward. 


tunity to increase your motor oil sales 


Es ty gressive Ov I Lack. 


lers: 


oil 


oil is meeting with a constantly 
demand as alert motorists realize its many 
Starting in the East, the trend is spread- 


Don’t miss this real oppor- 


some 


users of the Film-ite Process report increases in motor 


1 


oil sales of over 300%. 


Film-ite makes your good oil better by increasing its 


1 


hanging its specifications . 


“Film Strength and Oiliness” without in any other 
and at a very 


t. Communicate with us today regarding a 


license for the Film-ite Process in your territory. 


FILM-ITE PROCESS DISTRIBUTORS 


1102 KILBURN AVE. 
ROCKFORD, ILLINOIS 


FILM-ITE CORPORATION 
4400 W. MONARCH PLACE 
MILWAUKEE, WISCONSIN 








County Suspends Special 
2-Cent Gasoline Tax 


NEW YORK, July 12.—One of the 
few instances where a reduction in 
gasoline taxes has been affected has 
just taken place in Jackson County, 
Mississippi, according to the Ameri- 
can Petroleum Industries Committee. 

The county’s gasoline tax of 2 cents 
a gallon, which has been in effect for 
several years, was ordered suspended 
by the county board of supervisors and 
no further collections will be made 
after this week, it was stated. 

The Mississippi legislature, several 
years ago, authorized the three sea- 
coast counties in Mississippi, Jackson, 
Hancock and Harrison, to levy a coun- 
ty tax on gasoline to pay for the con- 
struction and maintenance of a sea 
wall. The former two levied a 2-cent 
tax making total taxes there 9 cents 
a gallon and the latter levied a 3-cent 
tax, bringing its total up to 10 cents. 

Educational work done by the coun- 
ty branch of the Mississippi Petroleum 
Industries Committee is credited with 
bringing about the reduction, it was 
stated. 


Empire Workers Frolic 
After Safety Record 


PONCA CITY, July 13.—The Em- 
pire Oil & Refining Co.'s employes and 
their families celebrated with a picnic 
here July 9 the completion of a full 
year of work without a single lost time 
accident. 

The 400 men at the Ponea City re- 
finery worked 600,000 hours from 
June 30, 1934, to June 30, 1935. 
Among company Officials at the pic- 
nie were H. R. Straight, vice-presi- 
dent; L. A. Mann, assistant general 
superintendent; Del Howard, personnel 
director; Clay Briggs, chief engineer, 
and Jerry Lockwood, safety engineer. 


Bush Again on School Board 


TULSA, July 13.—George F. Bush, 
personnel director at the Mid-Con 
tinent Petroleum Corp., has been ap 
pointed a member of the Tulsa Board 
of Edueation, taking the place vacated 
by Wendell A. Melton, who resigned 
to become business manager at the 
Oklahoma A. & M. College, Stillwa 
ter, 

Mr. Bush, in December, 19382, was 
appointed a board member to fill the 
vacancy caused by the death of a board 
member. The following spring he was 
elected to fill the remaining two years 
of the deceased member's term. 
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New Patents 





Prepared by R. E. Burnham, patent and 
trade-mark attorney, 511 Eleventh street, 
N. W., Washington, D. C., from whom 
copies may be obtained at the rate of 25c 
each. State number of patent and name 
of inventor when ordering. 


July 2, 1935 


REFINING 


Removal of naphthenic acids from 
hydrocarbon oils. Francis M. Rogers, 
Whiting, Ind., assignor to Standard Oil 
Co. (Ind.). Filed Dec. 12, 1928. No. 
2,007,146. 


MISCELLANEOUS 


Process for purification of alcohols. 
Hermanus Frans, Joseph Lorang, and 
Peter W. van der Sluijs, Amsterdam, 
Netherlands, assignors to Shell Devel- 
opment Co. Filed Oct. 8, 1932; No. 
2 006,409. 

Metered grease-dispenser. Robert M. 
Bagley, Haddonfield, N. J. Viled Jan. 
14, 1932. No. 2,006,532. 

Liquid fuel composition. Thomas W. 
Bartram, Nitro, W. Va., assignor to 
Rubber Service Laboratories Co., 
Akron, Ohio. Filed Apr. 4, 1932. No. 
2,006,756. 

Suspension for lubrication and other 
purposes. Victor R. Abrams, Bruns- 
wick, Ga., assignor to Sulflo Corp. Filed 
Nov. 26, 1932. No. 2,007,137. 


July 9, 1935 
REFINING 


Segregation of tertiary base olefines— 
William Engs and Richard Moravee, 


Berkeley, Calif., assignors to Shell De- | 


velopment Co. Filed June 1, 1931. No. 
2,007,159. 
Selective removal of tertiary base 


olefines—Engs and Moravee, assignors | 


to Shell Development Co. Filed Apr. 16, 
1932. No. 2,007,160. 

Process and _ product relating to 
halohydrins—Car] T. Kautter, Berkeley, 
Calif., assignor to Shell Development 
Co. Filed Feb. 27, 1933. No. 2,007,168. 

Process for treating oil—wWilliam B. 
D. Penjiman, Baltimore, Md. Filed Dec. 
15, 1927. No. 2,007,212. 

Hydrogenation of hydrocarbons 
Antoni Szayna, Lwow, Poland, assignor 
to Sinclair Refining Co. Filed June 6, 
1931. No. 2,007,226. 

Process and apparatus for reclaiming 
filtering clay—Nicholas G. de Rachat, 
Chicago, Ill., assignor to Universal Oil 
Products Co. Filed Dec. 11, 1931. No. 
2,007,242. 

Process for making medicinal oil 
Byron E. Carl, New York, N. Y. Filed 
Feb. 23, 1932. No. 2,007,365. 

Fractionating tower—John H. -Erter, 
New York, N. Y., assignor to Alco 
Products Ine. Filed Sept. 29, 1933. No. 
2,007,525. 

Apparatus for reforming hydrocarbon 
compounds—Daniel W. Hoge, Wilming- 
ton, Calif. Filed Oct. 17, 1938. No. 
2,007,532. 

Fractional crystallization of waxes 
Earl Petty, New York, N. Y., assignor 
to Alco Products Inc. Filed July 27, 
1933. No. 2,007,546. 

Distillation of tar—Joseph V. Meigs, 
Brooklyn, N. Y., assignor to Barrett Co. 
Filed Feb. 14, 1929. No. 2.007.656. 

Production of hydrocarbons—lI’aul 
Feiler and Hans Haeuber, Germany, as- 
signors to I. G. Farbenindustrie. Tiled 
Jan. 5, 1931. No. 2,007,754. 


MISCELLANEOUS 
Floating deck for oil-storage tanks— 


Alvah M. Griffen, Los Angeles. Calif. | 


Filed Dec. 5, 1932. No. 2,007,193. 
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YOUR TICKET TO 





’ 


e 
rights - 
particulars: 


“te 
Address: °° 


CLIP IT OUT 


FILL IT INe 
AND Mail It! 


Exclusive Distribution Rights 
for PENN ACE MOTOR OIL 


Here is a motor oil that will satisfy the demand fora 
quality summer motor oil, yet it sells at a price that will 
meet your toughest competition! Penn Ace is refined from 
100% Pure Pennsylvania Grade Crude, by the refiners of 
‘Freedom Perfect,’’ ‘“‘Beaver Penn,” ‘‘Fort Pitt’? and 
‘‘Four-State’’ Motor Oils. 










= ELDDD YOY. 


THE FREEDOM OIL WORKS CO. 
121 THIRD STREET - FREEDOM, PA. 


PRIVATE We are equipped to pack and seal our quality oils in 
jobbers’ own private-brand cans. A variety of oils to 
BRANDS select from—all 100% Pure Pennsylvania, refined in one 


of Pennsylvania’s best -equipped refineries. 
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Transactions in Oil Stocks 





on New York Stock Exchange 














Last Transactions Week Ended ae 13 
1934 1935 Listed Par Current Div. Sales eek's 
igh Low High Low Shares Value Company Dividend Paid Shares High Low Last Change 
55% 39 70% 48% 922,070 N.P. Amerada Corsinc.. ..scss ce rae 50cQ Jan. 31, 35 1,800 67% 64 67 + 34% 
40 29% 38% 29% 2,290,412 $25 Agsociated Oil Cok sc. sé sccccecnes 45c June 25; 35 50 38% 38% 38% 0 
35% 21% 28 21% 2,696,652 25 Atlantic Refining Co............ 25cQ June 15. 35 9,600 26 2434 25% — % 
10 5% 10% 5% 2,258,779 5 eS Un ee t June 30, 35 7,700 9 814 8% + &% 
9% OS 7% 6% 1,444,970 N.P. Colonial Beacon Oil Co.......... eT re Core 150 7 7 7 0 
4% 7% 10% 6% 14,218,835 N.P. ee ey OE ol ee 14c Oct. 31, 34 25,400 8 34 8% 8% + YF 
112% 108 112 109 132,771 $100 | Ree ore $2Q May 15, 3 300 111 \% 110% 10% — % 
22% 15% 23 15% 4,722,652 5 Constannnal Lo er 12% Apr. 30, 35 17,300 2134 20% 200% — & 
23 12 19 11% 413,333 $10 General Asplialt Co... ...0ccccices ee June 15, 32 6,200 187% 4 17% 18 0 
29% 12% 17% 9% 95,841 100 cee oe Se re Sues. \giteeucsoar 700 135% 13 13 — \& 
33 2% 3% 1% 678,234 25 OO Pies rice thw Sa sie p85. ad Feb. 1, 32 3,500 2! 2% 2% 0 
4% 62% —=—Oo2%stsi«iOY 1,207,132 10 Indian Refining Co.............- ee Dec. 15, 20 100 238 2 3% 2% + % 
3% % «21% \y 1,309,060 N.P. — On here, Coep........ cui? | oie 800 yy ly 4 0. 
23% #%7% 14% ++4% 40,000 BECO | GT MG a cass aeewice'aiare Bate May 16, 32 390 7% 6% 7% + & 
34% Im 4% 1 330,000 N.P. Mesaahe Oil Exploration Co.. Suis)  «.wen@emeres ses ete gues pte ee 
6344 50 rate h mine 449,083 $100 Mexican Petroleum Co.......... asia Apr. 20, 31 roa od fate. Rear ; 
14% 9% 13% 9% 1,857,912 N.P. Mid-Continent Pet. Corp........ 15c Tune 1,35 4,200 11% 11% ww— & 
15% 8% 14% 9% 6,648,052 N.P. TE CE oe orn 15c¢ June 15, 35 8,900 1134 11 11 — \ 
11% 10% 11% 10% 4,699,885 $5 Pan Amer. Pet. & Transp. Co.... DORE Mar. 15, 33 300 11% 11% 11% 0 
2% % 1% \“% 199,370 N.P. Panhenas ProgsG Bere Geiss cee wh 8S res 100 34 34 34 0 
21% $7 1234 6% 17,994 $100 ee MIE a ats einai wo ea Sa's 6 536 are July 2, 23 240 *1234 11% 12% 0 
144% 84% 11% 7% 2,153,444 5 Petroleum Corp. of America..... 50c May 14, 34 1,000 10 958 10 + % 
20% 13% 23 13% 4,439,450 N.P Phillips Petroleum Co........... 25cQ June 1, 35 16,000 22 21% 21% + 
1\% &% % ‘s 1,184,817 $25 sie ED vaca Ree cao Ee ere eee 4,000 \y 4 y%— % 
10% 4% 6% 3 150,000 100 B Woo suis snercase es eauwes aerare Feb. 1, 22 600 4 4l¢ 4 + Kk 
2 % 1\& % 2,500,000 N.P Fiaees etroleum Corp.......... eee Feb. 16, 31 400 34 34 34 0 
16% 7% 11% 6% 1,050,000 $5 Sih re 25cQ Mar. 30, 35 3,000 9% 9 9% + % 
14% 6% 934 5% 3,038,370 N.P. PS COME ois a wis os a 1dicie ee «e giare Sept. 1, 30 12,800 9% 8% + *% 
80 49 91% 49% 130,000 $100 eee ~ _C eer seas Apr. 1, 33 1,090 9044 88% 8&9 —] 
39% 28% 4234 29% 425,342 $14.00 Royal Datch Co. (N. Y. shares).. $1.35 july 31, 34 1,100 *423, 4214 4234 + % 
38% 20% 35% 20% 1,244,383 N.P. Seaboard Oil of Del............. 25cQ ar. 15, 35 3.700 30% 29 29% — 
6% 19 35% 20% 56,148 L2 Shell Transport & Trading Co.... 75c July 23, 34 10 35 35 35 + 
11% 6 11% 5% _~ 13,070,625 N.P. Shell Union Oil Corp............ sslee June 30, 30 8,000 10% 10 10 — 1 
9°" 57 97° 63% 400, $100 do pid. w.w................ re july 1,31 300 «9544S 4 — % 
16% 7% 18% 5% 461.000 10 Simms Petroleum Co............ **310.00 July 5, 35 400 5% 51 ‘i = 4 
11% «6 11 6% 1,100,069 25 = Skelly nh Osea aaskvs seca hines wee Dec. 15, 30 1,600 1014 95 2 = 8 
68% 51% 91 60 120,000 100 Otis cso sta daw aaeics May 1, 31 300 89 8814 89 + 
19% 12% 15% 11 31,701,348 25 <a sem NP SOsx cnan ses 15¢ Mar. 15, 35 37,700 131 1234 13 0 
114 96% 116 111 764,925 100 apart Core, Pid... «sce $2.50S.A. Dec. 31, 34 g00 112% 112% #=$WwaKy— & 
42% 26% 38% 27% = 13,102,900 N.P. Ss AD MOMMSOTIIG 5 5.50 o-sevecvinsied 25cQ June 15, 35 11,500 35 3356 33% — & 
32% 23% 27% «23 15,375,175 $25 ET a NR apie ete 25¢ June 15, 35 14,000 255 25 3% 25% + % 
41 26 2 26 320,000 10 St Re RMOER 3 5sss ses cousacsns 50c Oct. 31, 34 100 26 26 26 — | 
50% 39% 50% 35 25,740,965 25 SO ee eee eee 50c s.a. June 15, 35 19,400 48 3¢ 47 48g + % 
744y% 51% (75% 60% 1,590,406 N.P. Sun a SPO NGeeSs.ageawneeess 25cQ em 15; 35 900 7034 69 69 — 2% 
118 100 121 115% 00, $100 oe. See eee ee $1.50Q une 1, 35 40 119 119 119 0 
3 1K 3 1% 966,979 N.P. Seomies Cn Core: (Deb) ..6.. 0. ee | Weegee 2,800 21 2 2 — 
29 Bis. 23% 16% 9,851,236 $25 WOO ROME MOBEDs oi 5:55. o:cis00 ec 25cQ july 1,35 12,700 20 1934 20 + 
6 2 $74 3\% 930,570 10 Texas Pacific Coal & Oil Co...... es Dec. 31, 29 52,700 63% 5% 6% + % 
14% 8 78 5,998,919 N.P. Tide Water Associated Oil Co.... aaa Feb. 16. 31 26,000 11 101% 11 + 
86% 64% 10334 84 695,503 $100 do 4 ls oy 2 ee $3.00 July 1, 35 1,700 100! 99% 100% +1%h% 
40 24 26% 2,191,823 SP. bie» Water PRs Sisk: sno awe 30c dune 29, 35 10 35 35 35 0 
100% 80 ey 100 199,446 $100 ny aa a ari wile de $1.25Q ay 15, 35 2,400 *10614 106% 106 14 0. 
20 11 20 14% 4,386,070 25 Usion il of California.......... 25cQ May 10, 35 7,900 18 17% 18 + 4% 
25% «15 20% 20% 1,200,000 N.P. Union Tank Car Co... 6. .kic ces 30cQ Mar. 1, 35 1,300 25% 23 25 + 1 
3% 1 1 759,538 N.P. Warner Quinlan Co............. Sean July 3, 30 200 34 34 34 0 
5% 2 2% #1 431,443 $5 H. F. Wilcox Oil & Gas Co....... ay 10, 28 1,300 2 17 2 + 
®New high. tNew low. x Ex-div. **Dividends of liquidation. {Stock dividend. 
Standard Oil Stocks on New York Curb Market 
Last Transactions Week Ended July 13 
1934 1935 Shares Par Current Div. *Sales Week’s~ 
High Low High Low Issued Value Company Dividend Paid Shares High Low Last Change 
11 6 65% 6 40,000 $25 Borne Serymser Co............. eee Oct. 15, 30 ay : &: Pee : 
38 2€ 391% 30% 200,000 50 Buckeye Pipe Line Co........... 75cQ une 15, 35 100 397g i916 39744 + % 
a50. 236 #157 15 120,000 25 Chesebrough Mfg. Co........... $1.50 Aar. 29, 35 5 é ee 
14% 9 18% 10 5,977,873 N.P. Creole Petroleum Co............ TT ree 3,800 17 3¢ 167% 17 le 
37 30 38 34 50,000 $100 Eureka Pipe Line Co............ $1Q Feb. 1,35 ; ey: ; 
49 33% 64 44 9,000,000 N.P. Humble Oil & Refg. Co.......... 25cQ July 1, 35 3,400 593, 5714 58144 + \% 
17% 12% 22% i5% 26,742,792 N.P. lenperial Oil Tit si. cis cesses $25cS. June 1, 35 9,100 2014 197% 197 0 
17 12% 22% 16% N.P. iD BRUINS 5 bors 6 i ce eee 25cQ oo 1, 34 100 20 20 20 + 
6% 3% 534 3% 300,000 $10 Indiana Pipe Line = ap eer 15c S.A. ay 15, 35 100 s% 5% 5% ‘4 
33% 19% 38% 28 14,247,088 N.P. International Pet. Co...........- $75cS. June 1, 35 9,400 3554 3434 3434 34 
9% 7 94% 6% 513,000 $12.50 National Transit ce. ewe eee 35¢ Dec. 15. 34 700 9 85g 4 = 
4% = 3 3% 3 100,000 5 New York Transit Co........... 15c S.A. Oct. 15, 34 100 3% 3% 3% 0 
7 4% 7 5% 120,000 10 Northern Pipe Line Co.......... 25c S.A. July 1, 35 
91 83% 107% 90% 580.796 100 Ohio Ol Ca. ofd..........0.0.. $1.50Q June 15) 35 200 105% «= «1053, 105% \% 
8% 3% 11 7% 400,000 25 se eT oe ee bare Dec. 22, 33 F : 
5% 3% #$+4% 3% 100,000 10 Southern Pipe Line Co.......... 15c Mar. 1, 35 : 
26% 17% 28% 21% 1,200,000 25 pouth Penn Oil Co... 5... cic secs 30c June 29, 35 600 25 25 25 0 
47 41 52% 45% 35,000 50 South West Pa. Pipe Lines...... $1Q July 1, 35 ; . : 
18% 14% 21% 18 2,606,983 10 ce ee 15c June 15, 35 2,500 215% 2114 21% $=++ \% 
16% 8% 12 7% 190,822 BO. Sap NONE 6.5 ois 65 6a .0 oe Gin ore eile June 20, 34 200 10% 10 10% 
28% 12% 19% 11% 752,465 25 Bi ND oct snaedetueu sekaes meee Api. 16, 34 800 153, 143; 1434 14 
95 7% 99% 99 120,000 100 BG eet cas cage ease $1.25Q July 15, 35 30095 95 95 0 
4% 25 2% 2% 34,158 25 Swan Finch oe re Dec. 1, 30 : 
*New high. tNew low. {Imperial Oil Spec. 37¥4c June 1, 35. International Pet. Spec. 50c — LS 35s 


x Ex dividend. 


Alcohol Motor Fuel in Italy 


CLEVELAND, July 12.—Scarcity 
of properly dehydrated alcohol and the 
lack of effective enforcement of legis- 
lation has kept the volume of alcohol- 
gasoline blends relatively small in 


80 











Italy. Recent advices from Italy state, 
however, that the Beet and Sugar 
Corp. has submitted a new plan to the 
Central Committee to increase the pro- 
duction of alcohol suitable for use in 
motors. 


According to the plan, production 


would be increased within four years 
to 26,500,000 gallons, which would be 
used by producers and importers of 
motor fuels in proportions fixed by 
law. If successful, a 50 per cent in- 


crease in present sugar-acreage would : 


result, according to estimates. 
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o 
Oil and Royalty Stocks on New York Curb ADVERTISERS 
Transactions Week Ended July 13 
en en Trans i IN THIS ISSUE 
High Low High Low Value Company Shares High Low Last Change 
1 hy it % N.P. American Maracaibo.. 2,200 % 6 % 0 
2 1 1% % N.P. Arkansas Nat. Gas.... 400 1% 1} Llg Ms 
2 4 1% ‘3 N.P. eo Met ieaetceuaus 4,900 lly 13 l 0 
i a fi 1438 B ‘ do P = as OY peek Lon Ri, , 34 34 8 This index is published as a convenience to the 
.P. ritis mer. Oil cou 3 57% 5 5 ( . 
H i 4% 1% $Y Sadie Geadieas. ... - 2.000 ; 28 : ame 7 reader. Every care is taken to make it accu- 
4 1% 2% 4K NP. Cities Service......... 18.700 2 13% 13 1, | rate, but National Petroleum News assumes 
+ “g 1435 on ms = Ler eagserstess a > a at? : no responsibility for errors or omissions. 
O PIG. D..ceseee - 2 2 ( 
23 9 22 6 100 do ohh Bi..<... ears Rl ts 
3 1% % N.P. Colon Oil Corp........ 3,600 1% 4 sy 0 
1% 4% NP. Columbia Oil & Gas vtec. 100 5 > 0 
2 1 1% ~21 $1 Yee yy Royalty.. ua ; 
3% KG SG Wr. GCoamee Gl. < .cccsices 700 is ly ly 0 
9 y 2 1 $100 a era ae . Ps 
1% 4 % % N.P. Crown Couneel Pet.. 2,000 1} s, 1} 0 Acheson Colloids Corp... ae 0 
Hs) iad 6% *% re Ofe Rae Pace 200 55% 5 5% - ly | American Flange & Mfg. Co 
A re erby Oil & Refg..... mers 1-Plus Storage er _ aed 
cent aes A, ee ca cca Te as 
7% 50 74% SOM $25 Gulf oll a 2,300 6434 63% 6435 + 3% 
4 1% 4% ist N.P. Indian Ter. Illg. Oil A he: 
oe i 48 it ME ae B......--..... io ? 2 0 
3 i 3 1% N.P._ Kirby Petroleum... sco 700 25% 25% 25% 0 Bowser & Co., S. F..... 47 
% i % $25 Leonard Oil Dev...... 600 by 43 4+ 
6 3 6% 3 N.P. Lion Oil Refg......... 100 5 5 5 0 
144 44% 6% 4 N.P. Lone Star Gas........ 11,500 614 534 6% + 
8 5% 8% 4 N.P. Margay Oil Co........ ee $a 
2% 1% 3% 2% Ley ee oa ae Chicago Bridge & Iron Works 73 
“ke ichigan Gas & Oil... . aa ‘lassified Advertisements 3 
246 1 24% % N.P. Mid. States Pet. A vtc. 1,100 is; iM i. 2 ee 
1 \% * Ye N.P. dG Weiies css 700 ; $4 a 0 Conewango Refg. Co... 55 
% te Y $1 Mountain & Gulf..... : me Continental Oil Co... 2-3 
5 a 5% 4% 10 Mountain Producers... 1,000 5 47 5 || Cushine ‘Refe: & Gasohne Co >) 
18 ye 18% 13% N.P. National Fuel Gas.... 2,500 173, 173 173, ' er, 7 
2% 1% 2% 2 $5 New Bradford Oil..... 300 234 21, 23, ly 
3% 1% 3% 2 N.P. North Central Texas... 
i te fs tt N.P. North European...... 
10 8% 11% 9 N.P. Oil Stocks Ltd. A..... Dennis Co., Mart N 
2% y% 4 14% N.P.  Pantepec of Venezuela. 10,900 2 13, 13, ly 
% yy vy ¥ N.P. Producers Royalty.... 400 ly ly Ly 0 
63 33% 70 3434 $100 Pure Oil 6% pfd...... 
1% 4% 4% N.P. Red Bank Oil........ ae , ; 
1 te % vw N.P.  Reiter-Foster Oil...... : Electric Storage Battery € 9 
4 M% 1 % $25 Richfield Oil pfd...... 200 , ; ; 0 Esso, Inc 70) 
1% % 2% #1 Root Refining........ 700 #244 1h, 2% = +:i1% 
8% «3% 12 4 10 do conv. pr. pfd.... 400 *12 be 12 33, 
iets tem eae wens $10 Royalty Corp. pfd..... 
3% % 1% % N.P. Ryan Consolidated.... 200 l l l . Ls \ 
1 & 1 $ $10 Salt Creek Consolidated 300 8 8 7 0 Farrell Mfg. € Cov 
7% #5 7% SH 10 Salt Creek Prod....... 2,600 736 67 71% 5 Film Corp. s 
6 4% 6% 4% N.P. Southland Royalty.. 6,000 #67, 53, 65% Freed Oil Works ¢ an) 
2 + 1\% +4 a OS a 2,400 Ly Lh, 114 
rts 33% «2 $1 Swiss Oil Corp........ 300 2% 2% 2% 0 
li 4% 6% 5 N.P. Texon Oil & Land..... 700 6 53, r ‘ 
1\% % 1% $5 Venezuela Petroleum.. 1,600 1% Ll, 1% 4 ‘ 
5% 2% 6 3% 1 Woodley Petroleum.... 400 434 the the 1, | Gilbert & Barker Mfg. ¢ 1 
®New high. tNew low. Goodyear Tire & Rubber Co ‘1 
G Ref Cc 49 
New York Bonds Pittsburgh Stock Exchange 
Week Ended July 13 Transactions Week Ended July 12, 1935 Kidde & Co., Walter 74 
High Low Last Change Change 
ad oh ae - 5 namie at Over 
Atlantic Refg. deb. 5s... 10754 107% 107% — Sales High Low Last Week 0 pore) nil 
Calif. Pet. 5s 101, 1011, 101‘, 0 Siete a ae ; pie /. : 
Calif. Pet. 5 Ms 1011, 1011, 1018, M Coe Gerv.-.+. Sh 2 1>g 2) + 14 | Morrison Bros 8 
By ate Oil 5 gs OR 97% QR 0 Col. Gas & I lec. ; 5 Re 1M he 4 
Pan Amer. Pet. of Calif.6s 414% 4114, 414% 4+ paring a0 Senha i ae 3H , 
Pan Amer. Pet f Calif. 6s Lone Star Gas.... 4,633 64 5 34 6'5 + lb 
‘etfs 42 391g 3914 23; t do 6 p.c. conv , National Can ¢ 51 
Phillips Pet 514s 103 1023, 102%, + saath oes ; 169 f99 4 ID +6 Nat p ne " 
Pure Oil 5 Ms LOL, 1007, 1007. Ly oben Fuel ‘ . : 
Pure Oil 5 49s 101%, 101%, 1018 — 1% ,SUPply........ 160 576 5% 5 
Richfield Oil of Calif.6s.. 3344 323; 3344 , “aa OE ek 
Reckeald On of Cal. Ge Gas. aie ; 300 13, 154 135 + 8 
ctfs S346 300%. 30% 13% tStandard Oil of s Pent » Refe. ¢ 
Shell Union Oil 3s 1031, 1031, 1031, 0 Pe Has ste “eee OAT BP Battery Divis 
Shell Pipe Line 5a 104% 1033, 104% + % West J ub. Ser 2,489 ily 5 51 t+ 
Sinclair Con. Oil 7s A 10146 1013, 1014, if Unlisted. New high recor 
Sinclair Con. Oil6 Ws B 1015, 1014, 1013, ly 
Skelly Oil 5s 1023, 102 102 R ( BI P ' 
S. OLN. Y. 4s 104 103% 104 + |, 4 s ) slo 
Union Oil of Cait. 6s AL. 119% 119 119 3 Cleveland Stock Exchange Raper Corps; Gow D : ’ 
Transactions Week Ended July 13, 1935 
Change 
Over Scovill Mfg. Co., A. Schrader’s S 1) 75 
Sales High Low Last Week | ¢g;,, R ( 11 
S. D. Hunt Explosion Victim = «oo, Smith-J a Cee 
Nat'l Refining Smith Oil & Refg. Co 78 
TULSA, July 13.—S. D. Hunt, sec- “°° P¢----: os : + | Sun Oil ¢ Fourth Cov 


retary-treasurer of the Moorlane Co., 
was painfully burned recently when a 


gasoline motor on a launch in which N y k C b R d U. S. Rubber Products Co., | $3 
he was riding on the Lake of the ew or ur onas ersal Oil Products 35 


Ozarks at Warsaw, Mo., exploded. Mr. —  _—_—s Week _ Ending July 13 
Hunt was burned about the face, hands High Low Last C hange 
and legs. The explosion threw Mr. Cities Serv. 5e°50...... 59% 55 ae , Viking Pump C 84 
Hunt and his companion into the wa- Cities Serv. 5s 66 = $4 554, —13, 
_ _ Cities Serv. G. 5 Ws °42 QV, i) 92 +214 
ter. The launch was destroyed by Empire O & R5 4s °42 7} 68 68% —1 
fire which followed the blast. Gulf Oil 5s °47 107, 10644 106%, *s | Walker Mfg. Co 52 
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This is the complete story of ‘‘Gasoline”’ 
told in popular language, and written 
by an authority on the subject of its 
use in motor cars—T. A. Boyd, head 
of fuel oil section, General Motors 
Research Corp. 


What gasoline is, where it comes 
from, its properties, what distinguishes 
good gasoline from bad, how the 
motorist can get more miles out of a 
gallon, and help in the economy of 
this important fuel—all these facts 
are given in chatty, non-technical 
style and profusely illustrated. 


“Gasoline” is a message to the 
public that has so often been recom- 
mended to the oil industry. Every 
man engaged in the making and dis- 
tributing of motor fuel should read it. 


206 pages—$2.50. Send check for your 
copy today! 

NATIONAL PETROLEUM: NEWS 
1213 W. 3rd St. Cleveland, Ohio 








ae results use 


MARTIN 


DENNIS 
Aciiess 
TALLOW OIL 


It is not a blend of white grease and 











stearine or other uncertain substi- 
tutes, but a carefully processed, pure 
fresh tallow obtained from sources 
wholly under our control. Guaran- 
teed absolutely under one-half of 
| one per cent free fatty acids. Mini- 
mum flash point, 600° F. 
Prompt deliveries in any quantity 
t prices no greater than those of 
inferior grades, 
A Complete Line 
of Superior Oils 
ANIMAL OILS 
Acidless Tallow Lard Oils 
Oil : Neatsfoot Oils 
Beef Tallow Special Com- 


Edible Mutton 
Tallow 
Fleshing Oils 


pounded Oils 
Vhite Grease 
Stearine 


MARINE OILS 
Menhaden Oil 


Sperm Oil 








Cod Oil 


VEGETABLE OILS 
Castor Oil 
Olive Oil 











Rapeseed Oil 
Teaseed Oil 


Further Particulars upon request 


THE MARTIN DENNIS COMPANY 


OIL DIVISION 
859 Summer Ave., Newark, N. J. 











New Books 





British Standards 


The third edition of ‘Standard 
Methods for Testing Petroleum and 


|Its Products,” the first since 1929, has 


just been published by The Institution 


of Petroleum Technologists, London. 
Containing nearly 100 more pages 
|than the last edition considerable 


progress is reflected in the formation 
of standards. 

Where possible, the tests have been 
kept in accord with those standard- 
ized by the American Society for Test- 
ing Materials. The arrangement of 
the new edition is in alphabetical or- 
der instead of by classifications ac- 
cording to the particular product, as 
formerly, so that the complete details 
of a particular test are together. 

Some tentative methods have also 
included, such as for gum in 
motor fuels, knock rating, and multi- 
ple cup bath for the Redwood viscom- 
eter. 

Notable additions to standard meth- 
ods are five tests for greases, an ani- 
line point test for kerosine, gas oil and 
fuel oil, a distillation test for cut-back 
bitumen and road oils, tetraethyl lead 
in gasoline, vapor ,;pressure by the 
Reid method and viscosity in kine- 
matic units. 


been 


Petroleum Retrospect 


The history of the development in 
all branches of the petroleum industry 
in the past 25 years is recounted in a 
book recently published by The Insti- 
tution of Petroleum Technologists, 
London. Progress in each branch is 
told by an expert in that particular 
department. The book, entitled ‘‘Pe- 
troléum, 25 Years Retrospect, 1910- 
1935", commemorates advances dur- 
ing the reign of King George V of Eng- 
land. The Institution was founded in 
1914. 

The various phases include eco- 
nomies, prospecting, geology, geophys- 
ies, drilling, production engineering, 
distillation, cracking, refining and 
treating, transportation and _ storage, 
chemistry, tests, fuel development, 
asphalt, the shale oil industry, and 
hydrogenation of coal. Numerous il- 
lustrations also demonstrate the ad- 
vancement which has been made, 
These aceounts are all told in an in- 


teresting manner so that the high 
spots are pointed out, 
Messages are printed from. well 


known figures in the industry, among 
them Axtell J. Byles, president of the 
American Petroleum Institute and 
Walter C. Teagle, president of the 
Standard of New Jersey. The retro- 
spect by Sir John Cadman, president 
of the Institution, tells. significant 
events during the period which have 


influenced the oil industry. The his- 
tory of the society itself is told by the 
secretary, S. J. Astbury. 

Copies may be obtained at 7s 6d 
($1.83 at par) from the Institution 
headquarters, Aldine House, Bedford 
St., London, W.C.2. 


Liquid Fuels 


Intended as a concise manual for 
those engaged in the oil business, 
for engineers manufacturing or op- 
erating internal combustion engines, 
and for those who may wish to make 
a survey of the subject, ‘‘Liquid Fuels’’ 
is a simple, easily read, and interest- 
ing discussion of the fundamentals of 
fuel chemistry and refining methods 
as applied to all types of hydrocar- 
bons, manufacture of ethyl alcohol and 
synthetic fuels, and production from 
carbonization of wood and peat. 

The book tells the relation between 
the chemical and physical properties 
of fuels and engine efficiency, giving 
a picture of the fundamental reactions 
which take place within an engine. 
This is followed by a more specific 
treatment of fuels for certain type en- 
gines. 

A separate section is given to the 
discussion of fuels for external com- 
bustion and various types of burners 
are described and illustrated, The sig- 
nificance of tests and analytical meth- 
ods (British) are treated in the final 
section, 

Liquid Fuels was written by Har- 
old Moore and is published in London 
by The Technical Press, Ltd., 5 Ave 
Maria Lane, Ludgate Hill, E.C.4._ It 
is a 250-page book containing also an 
appendix of charts and tables and an 
index. The price is 21 shillings ($5.11 
at par). 


Ford Dealers Open Stations 


BIRMINGHAM, Ala.—Birmingham's 
four Ford dealers have recently 
stepped into the service station busi- 
ness with quite a bustle. mach has 
opened one service station in an al- 
loted section of the city. The sta- 
tions have new equipment and are 
equipped to give all types of quick 
services. In addition new and used 
cars are kept on display. The deal- 
ers are hopeful that the stations will 
prove quite a feeder for automobile 
sales. 


Distributes Quaker State 


DAVENPORT, Iowa—The Carthey 
Petroleum Corp., Davenport, has taken 
on the distribution of Quaker State 
motor oil in five counties, 
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Gasoline Coloring 


A new method for identifying gaso- 
line and detecting misrepresentation 
has been patented by American Ani- 
line Products, Inc., New York. The 
‘“‘Armorize’’ process enables a test to 
determine the quality and origin of 
the gasoline. When a prepared solu- 
tion is added to a sample, a reaction 
takes place which is said to establish 
beyond a doubt whether or not the 
product examined was that supplied 
by the tester. 


* * % 


Modernization 


The Pittsburgh Plate Glass Co. and 
Westinghouse have made available 
four slide sound films treating store 
fronts and lighting. They deal with 
theory and practice and show many 
examples. Each film is a complete 
story in itself and lasts ten minutes. 
The films are available at all branches 
of both companies. Operators and 
complete equipment will be furnished 
without charge to groups interested. 


* %* * 


Station Equipment 


The Ameo _ Corp., Chicago, an- 
nounces the publication of a complete 
new indexed Buyers’ Guide, No. 60, 
“for the Men who Sell Gasoline and 
Oil.” The catalog includes sections 
on all service station equipment, large 
and small, construction and main- 
tenance equipment for bulk plants, 
and testing and gauging apparatus. 


* Bs od 
Oil Relief Valve 


Special features of a new oil relief 
valve are the outside bevel seat, which 
is said to prevent coking or pocketing 
of oil in the operating chamber, and 
the single blowdown ring. The valve 
is designed for pressures up to 1000 
pounds and temperature to 900° F, 
and the discharge is diverted down- 
ward through an angle of 135° and 
directed away from the seat. The 
valve is manufactured by Consolidated 


Ashcroft Hancock Co., Bridgeport, 
Conn. 
Hand Oiler 
The Hansen Mfg. Co., Cleveland, 


announce their new model 81 Spra-Jet 
hand oiler for lubricating automobile 
springs, chassis, bodies, ete. It is 
manually operated and produces a di- 
rect stream or concentrated fogless 
spray by rotating the nozzle one quar- 
ter turn. <A clogged orifice can be 
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cleared by its automatic nozzle clean 
er. 

The pump has a long stroke and a 
small bore with but one working part. 
A pistol grip handle is said to elimi- 
nate arm and wrist fatigue. Made 
of high grade aluminum alloy, with 
plated one quart container, it is light 
in weight has an attractive appear- 
ance, and will stand hard usage. 

* * * 


Grease Guns 


Every hand gun in the Balerank 
line is now chromium plated, it has 
just been announced by John Aston, 
president of Cincinnati Pall Crank Co.. 
Cincinnati. The object was to make 
lubrication equipment as attractive as 
possible to the motorist. No change 
in the price of the equipment was 
made. 
“a 
Porcelain Enamel 


A “Sales Manual for Porcelain 
Enamel” has just been issued by the 
Porcelain Enamel Institute, Chicago. 
Profuse with illustrations, this 24- 
page bronchure describes the origin, 
nature, application, uses and ad 
vantages of porcelain enamel. 


New Gasoline Pump 


The Libbey-Owens-Ford Glass Co., 
Toledo, has developed a new type of 
gasoline pump designed for night ad- 
vertising. This feature is said to be 
achieved through a heat treated glass 
of unusual strength. It is reported 
that the glass has five times the 
strength of ordinary glass and that 
ir can be manufactured in color to 
suit the taste of the purchaser. 

x * * 


Station Equipment 


The DeVilbiss Co., Toledo, an- 
nounces a new catalog, the “DD,” 
covering spray-painting equipment 


(for exterior painting, interior dec- 
orating, and automobile refinishing), 
air hose, fluid hose and service sta- 


tion equipment, spray-booths, and 
other items. The new catalog. re- 
places the ‘‘DC.” 
* * 
Powerguns 


Alemite Corp., Chicago, announces 
the revised mid-year 1935 Powergun 
Equipment Catalog... In 25 pages are 
presented, in natural colors, all equip- 


ment and accessories necessary for 
every kind of lubrication job. Full 
details, specifications, and all prices 


are given. 


THE 
OIL INDUSTRY 
EXCHANGE 


Positions Wanted 


TEN YEARS EXPERIENCE in petroleum busi- 
ness; familiar with bulk station operation, in- 
stallation, retail and wholesale. Also 7 years 
practical tire experience previously. Not afraid 
of work. Want connection with company with 
opportunity for advancement. Address Box 230. 


Situations Open 


EXPERIENCED OIL EQUIPMENT REPRE- 
SENTATIVE wanted capable of contacting 
major oil companies for bulk and service sta- 
tion fittings. State experience. Address Box 231. 





SALESMEN WANTED 
For two territories—Wisconsin and In- 
diana. To sell industrial concerns only, 
lubricating greases, cutting oils and com- 
pounds, drawing compounds, ete. 

Must have had previous experience sell- 
ing such products. Give age, qualifications, 
salary expected and recommendations. 

Reply Box 232 











Professional Services 





OCTANE RATINGS 
By A. S. T. M.-C. F. R. METHOD 
DYNAMOMETER TEST for 
economy of gasoline. 
REFINERY GASES and NATURAL GASO- 
LINE analysis by Podbielnik apparatuses. 
PHOENIX CHEMICAL LABORATORY 
“An exclusive petroleum testing laboratory” 


3953 CASTELLO AVE., CHICAGO, ILL. 


power and 








. 


ROYAL E. BURNHAM 
Attorney-at-Law 


Patent and Trade Mark Practice 
Exclusively 


611 Eleventh Street, N. W. 
Washington, D. C. 








ANTI-KNOCK VALUE 
DETERMINATIONS 


THE GRAY INDUSTRIAL LABORATORIES 
Chemists and Engineers 


Specialists on Petroleum Products 
961-976 Frelinghuysen Ave., 


NEWARK, N. J. 
Telephone Bigelow 38-4020 








Advertisers having box numbers 
should be addressed in care of 
National Petroleum News, 1213 
West 3rd Street, Cleveland, 


Ohio, unless otherwise specified. 
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BOVE is a large likeness of the biggest principle in the entire rotary pump 
industry ... Viking’s Original *‘Gear Within A Gear—Two Moving Parts” 
Principle... tested by nearly 500,000 Viking Rotary Pumps in successful operation 
today ... proved by nearly a quarter century of experience designing and building 
rotary pumps exclusively. Take advantage of VIKING’S world-wide reputation 
for “LOWER PER GALLON PUMPING COSTS”... for LONGER LIFE... by 
installing VIKING ROTARY PUMPS in your bulk plants. ..on your trucks... on 
your barges and tankers. Write today for Special Bulk Plant Bulletin and Prices. 


VIKING PUMP COMPANY, Cedar Falls, lowa 
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